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®PHOENIX ALBUQUERQUE : 


TRANSCO OFFICES 


in principal cities from 
coast to coast. Contact 






‘ ViA TRANSCO SYSTEM the flexibility of motor transportation is utilized to the your local carrier or write 
io ‘lest extent.) Pregame Gieeneee tome: Senet pee oe ee TRANSCO SYSTEM, Inc. 
ie ae congenticn shh: iiaoe—eeuremes oS “Sree 619 Denham Building 


¢ uipment” eliminates transfer delays. This “speedup” service is rushing vital 
\ ar materials COAST TO COAST, hours and days faster than most prevail- 
i ; transportation schedules. At the same time normal transportation demands 
a : being adequately met. Route and ship via Transco System. 
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Everything for MacArthur is RUSH! 


A delay of one, two, three days is serious 

. whether it’s at his end of the haul, or 
here at ours. An unnecessary delay is worse 
than serious. MacArthur wouldn’t tolerate 
it for an instant in his sector ... we 
shouldn’t tolerate it in ours! 


And a lot of unnecessary 
delays are occurring here at 
home, simply because we 
aren’t making full use of a 
group of specialists in trans- 
portation—the industrial 
traffic managers of America. 


They are experts. They know how to 
get material to and from their plants 
better than anybody else, because they’ve 
been doing it for years. They’ve had to do 
it efficiently, under sink-or-swim com- 
petitive conditions; otherwise they and 
their companies could never have survived. 


They know by experience when to use 
highway, railway, airway or waterway to 
get results and how and when to 
shift from one to another quickly in an 
emergency. They know all of the short- 
cuts and detours, of which there are many. 
They work with their sleeves up and at 
close range. 


They’re anxious to help win the war. 


YES, 


HERE ARE just a few actual 


THINGS LIKE 


A bill of lading for a shipment 


They want to contribute their proven 
knowledge, experience and ability. 


ee 


They are being wasted... 
permitted to use only a frac- 
tion of their ability. 


On virtually all government orders, 
bills of lading—shipping orders—specify 
the routing. They are provided by govern- 
ment officials who are handicapped by 
these factors: 1—These men are possibly 
hundreds of miles from the operation. 2 
They are unfamiliar with each factory’s 
facilities, sub-assembly connections, etc. 
3—They are unaware of local emergency 
situations that are constantly arising. 


The industrial traffic managers have no 
authority to change the specified routing 
in the least detail, even though following 
it may mean days of delay, piling up of 
stocks on loading docks, congestion in 
freight yards, and a general slow-down of 
production effort and morale. 


One of the reasons for this situation is 
the “‘land-grant law,’’ the repeal of which 
is now before Congress. This law provides 
that, in return for land grants made to 
railroads decades ago, the railroads must 
give reduced rates on government ship- 
ping. In consequence, many government 


railroads ... 


to reach Cleveland, 
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departments are required to specify rail 
shipment of material. 


It is obvious that this restric- 
tion should be removed. In- 
dustrial traffic managers 
should have the authority 
either to initiate the traffic 
movements to and from their 
plants, or at least to change 
orders that prevent the most 
efficient flow of material. 


The traffic managers of America will 
gladly accept this responsibility. They’ll 
turn in a grand job, too. 


The aid of these men is needed now, 
but it will be needed a great deal more 
within a few months. Authorities say that 
by mid-summer, all highway, railway and 
waterway equipment will be in use to 
capacity, but our war production will not 
yet be in high gear. The efficient routing 
of shipments will then be even more vital. 
We'll need all of the experience, resources 
and brains we can muster. 


Give the industrial traffic 
managers a chance! 


Remember the shipping tag. 
It reads, ‘‘Consignee: Mac- 
Arthur—Rush!”’ 


THESE DO HAPPEN 


A lathe manufacturer in south- 
ern Ohio loaded and blocked a 





examples of traffic bottlenecks 
that have hindered our war 
production. They resulted 
largely because shipments were 
routed by remote control. They 
could have been avoided if the 
industrial traffic managers had 
been given the responsibility. 
They aren’t universal, of 
course, but they are happening 


every day ... far, far too often. 


to Bay City, Mich., specified a 
certain motor freight line, which 
does not operate to Bay City. Irre- 
coverable time was lost straighten- 
ing this out. 


* * 


A vital precision machine tool 
was made in Detroit for a Cleve- 
land factory. It was needed right 
now. The Detroit plant worked 
through Saturday and Sunday... 
time-and-a-half and double-time. 


Then it took 3 days ... over 3 


180 miles away. It could have been 

shipped overnight by Truck- 

Trailer, which is preferred for deli- 

cate precision machines, anyway. 
* * 

A leading chemical company 
had a rush order for a carload of 
material. The material was pro- 
duced on schedule and loaded on a 
freight car available on the com- 


pany’s siding . . . where it stood 


for 3 days until routing instruc- 
tions were received. 


FRUEHAUF TRAILER COMPANY 


lathe on a Truck-Trailer, hauled it 
3 miles to a siding, reloaded it on 
a flat-car and blocked it down 
again. Then it made the trip by 
rail... 15 miles. The same Truck- 
Trailer could have delivered it in 
one hour easily. 


* * 

A Detroit firm ships shell cases 
to Ohio, the haul taking 2 to 3 
days by the specified route, when 
it could be made overnight. 
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ONE MAN AND A 
Unload A 40-ton Car In 1 Hour 56 Minutes 


Hooking 4 steel wire coils and lifting them over the side clears the 
way. Moving into car, picking up 8 or 9 coils, backing out and 
carrying them to loading platform is the second step. Picking 
up and carrying 12 or 13 coils 550 feet to scales for weighing 
and an additional 50 to 100 feet to storage completes the un- 
loading operations. Total time to unload one 40-ton car: one 
hour 56 minutes. Total saving: $7.89. 


Towmotor is fast. Travel speeds up to 10 miles per hour enable 
Towmotor to move 1000 to 10,000-pound unit loads quickly. Lift- 
ing speeds as fast as 40 feet per minute permit stacking such 
loads up to 25 feet high, swiftly. Receiving, shipping and ware- 
housing operations are kept on a fast, efficient schedule. 


Towmotor is adaptable. Compact, powerful and easily handled, 
Towmotor works in close quarters, through narrow aisles, up and 
down ramps ... on practically any type of materials handling 
job, 24 hours a day at less than the cost of 24-man hours. 


That’s Towmotor performance in terms of speed, adaptability, 
economy. Find out specifically 
how it can help you make more 
efficient use of time, space and 
manpower. Write; there’s no ob- 
ligation. 


TOWMOTOR COMPANY 
1278 East 152nd Street 
Cleveland, Ohio 
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second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the 
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P.& P. U. RY. ACTS TO 
“KEEP EM ROLLING’ THE 
MOMENT CARS ARRIVE 








———— immediately start on the cars as they arrive 
for interchange. Journal boxes, wheels, axles, couplings, the 
cars themselves get a careful going over. Anything that might 
cause trouble is taken care of immediately. 


The reorganized trains move out in every direction, on the 
various railroads with every car fit to travel. 

That service has always been part of P. & P. U. Ry. service for 
shippers. Today that “Keep ’em rolling” policy is more impo!- 
tant than ever in the all-out production effort. We also have it 
mind your boys, the neighbors’ boys and our own who are scal- 
tored from Iceland to Australia doing their particular “share.” 


chip via P. & P. U. Ry. and Peoria, Illinois. 


lor detailed information write E. F. Stock, Traffic Manager, 
leoria & Pekin Union Railway, Union Station, Peoria, Illinois. 


PEORIA AND PEKIN UNION RAILWAY CO. 


(Si, ile), aw wale), Boe eo) iF wae i fej) 










SWITCHING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North TE.F STOCK 
Western Ry.; Chicago & Illinois Midland; Illinois Terminal Railroad Co.; Inland Waterways Corp.; Minneapolis & a a 
St. Louis R. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; TRA FFIC 


Peoria Terminal R. R.; Chicago, Burlington & Quincy Railroad; New York, Chicago & St. Louis Railroad; Cleveland, MAN AGE 
Cincinnati, Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R. NS 
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Cabbages and Kings 


Though shippers and railroads alike insist that cir- 

cuitous routing of freight is not so common as it 
is sometimes represented to be, even in normal times, 
consider the following from Traffic Lesson No. 45 (else- 
where in this issue), written by Prof. G. Lloyd Wilson, 
of the University of Pennsylvania, student of and in- 
structor in transportation and now an official in both 
the O. D. T. and the O. P. A., written in a dispassionate 
description of ordinary shipping practices: 


One of the curious but sometimes important motives im- 
pelling industrial traffic managers to select certain types of 
freight service in connection with some of their shipments is the 
desire to move the goods to their destinations slowly, or to ship 
them promptly to dispose of them, though they are not needed 
at destination until long after they are shipped. This is done 
when finished products are sold to buyers who do not wish deliv- 
ery promptly but when the sellers wish to move them from 
their plants in order to provide space for other goods. Goods 
may be sold for delivery at destination after the first of the 
succeeding month. The goods may be finished long before this 
date. Traffic departments, in such cases, select transportation 
services that will require several weeks to transport the goods 
to destination, though other services are available by which 
the goods can be transported in a week or less. The slower and 
more circuitous routes provide, at the same time, transportation 
and storage services and enable shippers to avoid storage 
charges at either origin or destination points. 

Raw materials that must be shipped but that are not needed 
fora period of time beyond the time required for normal deliv- 
ery are shipped by these slow and roundabout services in order 
to “kill time” in transit. 


Another use of unusually slow services is found when com- 
modity prices are low and there is prospect that, if the goods 
are moved as slowly as possible to market, prices may improve 
by the time the goods arrive at their destinations. 

Although there is urgent demand for high speed transporta- 


tion services, many slow services are at times demanded by 
shippers or consignees. 

And don’t think the government itself isn’t using 
circuitous routes for a good deal of its war traffic these 
days. There is a lot of this sort of thing, as, for in- 
stance, when a ship is not ready for a cargo trans- 
ported by rail to dock and a circuitous route around 
Robin Hood’s barn is ordered so as to provide stor- 
age at no cost or inconvenience to any but the rail- 
roads. Perhaps this explains why orders against cir- 
cuitous routing are not issued by the I. C. C. or the 
Oe F. 


Can you fancy anything more ridiculous than a 
conference devoted to shortage of railroad man power, 
with no consideration of the “featherbed rules” that 
permit pay for work not done and serve to multiply 
jobs? Don’t tell us that nothing can be done about it. 
War powers are absolute and are being exercised in 
every direction. The laws on the statute books are 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business, 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 


Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
emands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
Mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets, 
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being blithely ignored or revised, so why should a mere 
agreement between railroads and their union employes 
prevail? Of course, “labor” must not be interfered 
with and “our social gains’ must be maintained, no 
matter what happens, but why go through the form of 
considering shortage of man power while one of the 
principal factors contributing to it is ignored? The 
complaint of railroad “labor” that it was not invited 
to the conference is a laugh. 





J. W. Barriger, federal manager of the T. P. and 
W. Railroad, taken from its owner by the government 
because of labor trouble, says he is sufficiently op- 
timistic to believe that this labor trouble can be quickly 
resolved and the property returned to its corporate 
owners for management. Sure. The men who were 
working under reasonable rules prescribed by the Mc- 
Near management and accepted by them will now be 
increased in number so that they can work under the 
“featherbed rules” desired by the unions, and then 
everything will be lovely. War necessity demands not 
only that this railroad operate, but that it operate 
under union rules. Mr. Barriger ought not to have to 
continue long in his present job. He ought to get his 
merit medal very soon. 





We do not agree that the proper course for traffic 
club publications is to print editorials, written by their 
editors, on national affairs. 

A magazine or newspaper privately owned may 
print anything it desires and, if the reader doesn’t like 
it, his recourse is to stop buying it. A traffic club pub- 
lication, however, is not privately owned. It is the 
organ of the club. Its editor may or may not be wise 
in national affairs, but even if he is and what he says 
is sound, many of his readers among club members 
may not like it. It is their magazine and they should 
not have to pay for the support of an organ that does 
not represent their views. 

The safe, sound, and logical policy for a traffic club 
publication is to confine its editorial content to news of 
its club and other clubs. That is what it is for. An 
editor with ideas about national affairs in general and 
who expresses them, no matter how competent he may 
be, is making trouble for his publication. And then, of 
course, there are the editors who are not competent in 
this respect and who will not be sound. 





The railroads, which have as yet announced no 
action in response to the O. D. T. request that they 
tighten up on free transportation, report themselves as 
doing “everything possible” to “discourage” the use of 
passes. They are “urging’’ their employes to use their 
annual passes only for “necessary” travel and employes 
asking for trip passes must give their reasons for the 
proposed trips. 

Well, what is regarded as ‘“‘necessary” travel and 
who decides the matter? Are railroad officials and 
directors, for instance, prohibited from taking their 
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families and themselves, on free transportation, 
pleasure resorts? What is regarded as a good reasoy 
for giving a trip pass and who decides whether or no 
one shall be issued? Are union employes attending or 
of their meetings, for instance, regarded as beyond the 
pale? 

In other words, what does this “cooperation” 
amount to? No one can say. It probably differs on dif. 
ferent roads and most likely none of it is fully effective 
This is a situation in which an order should be applied, 
if conservation of passenger facilities is desirable—anj 
the fact that the railroads themselves are going through 
the motions of “cooperation” shows that they think 
it is. 





There is considerable discussion these days as to 
what shall be done to restrict “war profits.” In none 
of the discussions to which we have listened or that we 
have read is the point that seems to us most important 
made. 


If our participation in this war is based on anything 
it is on our desire to preserve our ways of life and 
methods of doing business. The “profit motive” is 
established in our economy. We believe, however, that 
the great majority of business men would be willing 
—even anxious—to forego any profit for the duration 
of the war if they believed their sacrifice would con- 
tribute to success and if—and this is the important 
point—they believed that, after the war was won, nor- 
mal and now accepted methods would be restored. But 
deep down in his heart, whether the business man ad- 
mits it or not or whether he even recognizes the feel- 
ing or not, there is a fear that. once these established 
customs have been abandoned for war _ purposes, 
they will not be restored after the war is won. That is 
the natural business distrust of the kind of men who 
now control our government. Business men know, to0, 
that they are not in the majority at the polls and that 
probably the majority of the voters—the “have nots’— 
would do their best to maintain a system that meant no 
profits for ownership and high wages for workers. 

We agree that “war profits” should be controlled. 
We think a limit should be put on them and that, for 
the emergency, there should be government policing 
to see that business did not run around the end by 
means of exorbitant salaries and unjustified bonuses. 





In time of war everybody must be prepared to 
make sacrifices. That is understood. Our query, how- 
ever, is whether some of the sacrifices that are being 
forced are necessary and whether they are not brought 
about by too little consideration, if not of human com- 
fort, then of “civilian morale.” 

For instance, we know of a woman who is an in- 
valid. She is absolutely dependent on a good house- 
maid. Her maid is leaving her to do work in a “defense 
industry” where wages are much better. This would 
not be so important if the woman could get another 
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competent maid. But she can’t. These girls and women 
are all being drawn into factory work. 

We know a young man with four children who, 
after many hardships, had built up a good business for 
himself in a small town selling and installing stokers. 
But now, no stokers. He is out of business. How is he 
to support himself and his family? He has a physical 
disability that prevents him from going into the army, 
so even the compensation proposed for families of sol- 
diers is denied him. 

Cases of this sort could, of course, be multiplied. 

All this would not be so bad if we were not so in- 
sistent on maintaining our “social gains” so far as labor 
is concerned. It still is assured of good jobs at good 
pay and short hours. Why not a few “gains” for the 
rest of society? Moreover, is it all necessary? Aren’t 
our administrators in Washington, in spite of the grav- 
ity of the situation, just a little bit hysterical? 





Under date of March 2, as told in this column 
April 4, we wrote to the Office of Production Manage- 
ment suggesting, in the interest of conserving paper, 
that it discontinue sending material to Business Digest, 
which was no longer being published, and to the Chi- 
cago office of The Traffic World, since its Washington 
office received the same thing. No reply until a letter 
dated April 11 from the Office of Emergency Manage- 
ment, division of information, stating that it could not 
comply with our “request” without specific information 
as to the type of material we had been receiving! 

We replied that we were making no request but 
merely pointing out a way in which the government 
could practice what it preached. With our reply we 
returned three bulky packages in heavy kraft paper 
envelopes, received that day, containing material for 
Business Digest. We also told O. E. M. how to go about 
putting into effect our suggestion, if it was interested. 
We suggested that it employ a good detective to find 
the person in charge of its mailing lists and, having 
found him, to instruct him to destroy the stencils from 
which Business Digest and Traffic World, Chicago, mail 
was addressed. Then this mail would cease to flow. 





What we looked for when the Railway Age oozed 
with praise of Joseph B. Eastman at the time President 
Roosevelt late last December appointed him Director 
of the Office of Defense Transportation has come about 
even sooner than we expected. That railroad organ is 
how plainly worried that Mr. Eastman is getting off 


the track to which it thinks he should stick while O. D. 
T. Director. 


In comment on the meeting of the National In- 
dustrial Traffic League at Cincinnati, April 14 (see 
Traffic World, April 18, p. 1055), the Railway Age, April 
18, puts a “slant” on the League’s action declaring for 
“all-out cooperative effort” in the war effort that gives 
the impression that the League is still opposing issu- 
ance of orders by the O. D. T. to accomplish necessary 
transportation results to win the war. We may be mis- 
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taken, but we think the League’s action reflected a 
commitment for the kind of cooperation that may be 
necessary—whether made effective by orders or other- 
wise. Reference is made in this Railway Age editorial to 
discussion, preceding adoption of the League’s resolu- 
tion, to the effect that the League’s special committee 
on emergency transportation matters had not been 
called in for consultation by Washington authorities 
as much as it should have been. The point in that con- 
nection was that a committee directed to “cooperate,” 
with its hands tied with instructions adopted at the St. 
Louis meeting of the League January 4, could not be 
expected to be invited to discuss probable action to ac- 
complish definite results in the interest of sound trans- 
portation as a whole. The League, wisely, we think, 
if its Cincinnati resolution means what we think it does, 
freed its committee of the restrictions imposed on it 
at St. Louis and authorized it to act as it deemed best 
in any given circumstance in the effort to “cooperate” 
with governmental agencies and others. Railway Age 
apparently has in mind the kind of “cooperation” that 
means: “Do it our way or we don’t cooperate.” 

“Still,” says Railway Age, “the powers that be in 
Washington say, in effect, that the cooperative tech- 
nique is ineffective. . . Rather let us issue the orders 
first and find out later what is wrong with them. This 
will throw a scare into everybody and that will be good 
for their psychology. If the shippers and carriers are 
not sufficiently patriotic, we can make them that way 
by penalizing them.” 

Such is the talk from a source that, in announcing 
the appointment of Mr. Eastman, said: “Mr. Eastman 
assumes his new responsibilities after a long record of 
distinguished, and indeed, devoted, public service. . . 
But Mr. Eastman has ever evidenced the unusual char- 
acteristic of incessant mental growth (this process of 
growth must have ceased with his appointment as O. 
D. T. Director and his decision to issue orders if deemed 
necessary by him). Every new responsibility and ex- 
perience appears to have enriched his judgment (ex- 
cept as to O. D. T. orders) as well as his knowledge— 
and, a recognized ‘liberal,’ he has grown steadily 
(except when he thinks an order should be issued) 
in the esteem of those who are informed on the ques- 
tions with which he has had to deal. . . Since it was 
probably inevitable that a government official, rather 
than a practical transportation executive, would be 
chosen to this post—it must be the consensus that the 
President could scarcely have made a wiser choice or 
one better calculated to inspire the confidence and win 
cooperation of the entire transportation industry.” The 
words in parentheses are ours. 


Yet so soon the Railway Age sees regimentation 
and announces: “The I. C. C. and O. D. T. should think 
this over pretty carefully before they take any steps 
on which they can’t back-track.” 

Of course, this is piffle and we think the National 
Industrial Traffic League has seen the point. There is 
no occasion for being frightened at orders if they are 
wisely issued and accomplish desired results. 
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Washington was duly exhilerated by the 
flight of American bombers when they 
flew from an undisclosed base to bomb 
the Japanese in the Manila Bay region 
and later to Japan, but it may be ob- 
served, without much fear of contradic- 


The Wonder of 

the Once Flimsy 
Flying Machine tion, that the average Washingtonian 
was not exhilerated much more than the 
few still living who saw Orville Wright 
carry a passenger around the Fort Meyer field the first time 
that was done in 1908. 

The idea of the two-plane thing of muslin and what looked 
like kite sticks carrying two men was enough to make eyes pop. 
Then, when Wright crashed and Lieutenant Selfridge was killed, 
the pessimists were satisfied that, while the invention was 
wonderful, nothing much was really to be expected from it. 
And now the successors to the cotton fabric winged “crate” are 
carrying dozens of men or a few men and the equipment of a 
battery of field artillery thousands of miles to beat up an enemy 
and then return to its unknown base. 





In the event the Missouri Pa- 
cific had had no cars to replace 
those the government has seized 
(elsewhere in this issue), whose 
business would it have been to 
perspire about the matter? 
Equipment trust certificates, in 
a way of speaking, are chattel 
mortgages on the engines or 
cars bought with the proceeds, enforceable by their holders 
against the property covered by them. 

But the government took them. Of course, the Missouri 
Pacific would be liable for their face. But, inasmuch as equip- 
ment trust certificates are obligations backed by specific pieces 
of personal property on which judgments could be enforced by 
seizure and sale in case of default, what would have been the 
remedy in the event that there was default? 

The government of the United States, generally, has a 
credit rating that runs into billions. Ultimately, if Congress 
appropriated the money, it would pay for the cars. But waiting 
for years to obtain money on equipment trust certificates, even 
in one case, probably would make quotations on such paper 
take a nose dive. A bankrupt railroad is able to sell equipment 
trust notes or certificates for more than par, simply because 
the cars are pledged specifically for their payment. 

The Missouri Pacific has not indicated any anxiety about 
the money for cars in this case. It may already have received 
pay for them from lend-lease funds, that being the source for 
money this government needs to enable assistants of the United 
Nations to remain militarily active. But, in the event the cars 
had not been paid for or there were no cars owned by the 
Missouri Pacific to place back of the certificates, the law ques- 
tion raised by either of those facts, it is believed, would cause 
a fair amount of head-scratching. 


Seizure of Missouri 
Pacific Cars Suggests 


an Interesting Question 


There are some so pessimistically 
inclined as to fear that there is 
more significance in the govern- 
ment’s seizure of the Toledo, Pe- 
oria and Western than is attrib- 
uted to it. In its baldness, the 
political meaning of the seizure, 
it may be suggested, is that the 
taking is notice to almost any 
employer that, if he dares try to run his business as he thinks 
advisable, rather than in the way labor unions think it should 
be operated, his government will take it from him. That is to 
say, in any industrial dispute, the employer is always wrong 
and the unions are always right. Mismanagement, as in the 
case of the Brewster Airplane Company, may be set up as an 
excuse for seizure. 

The unions, as a rule, control more votes than the employer. 
Therefore, the men in office will take their side. Bluntly, there 
is no such thing as private property except to the extent the 


Government Threat in 
This Country Against 
Private Property 
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unions choose to say there is, because the men in public office 
recognize force as the controlling fact. The man who owns the 
property can use it only to the extent that the office holders ang 
their supporters may choose to permit. 

All property rights, of course, are ultimately based op 
force. Primitive man took what he could and held it as long 
as no man with a stronger arm came around to change t'tle 
to it. But government was supposed to have been organized to 
protect the individual from the mass. The men put into office 
to protect the individual, in these days, count the votes and 
give protection to the greater number. That is politically ex. 
pedient—until such time as individuals, strong enough by their 
industry and ingenuity to amass property, may decide to return 
to first principles and oppose force with force, as did primi- 
tive men. 

Of course, it might be suggested that that would be 
anarchy. It was the rule, however, long before decisions were 
made contingent on a count of noses—that is, before goverp- 
ment was established on voting. 

Fascist states in Europe show what is the outcome of gov.- 
ernment by count of noses carried to the extent it was in Italy, 
for illustration, when members of labor unions took charge of 
factories by means of sit-down strikes. Mussolini and his black 
shirts were the outcome. They marched on Rome. Theoreti- 
cally, the march was a threat to the royal house of Savoy. But 
the king and the former Socialist who led the marchers seemed 
kindred souls. The king made Mussolini the head of the gov- 
ernment, and thereafter work was done in Italian factories 
instead of their being used as meeting places for agitators. 

Now, Mussolini may be. as some have called him, the “bum 
of bums,” but he straightened out Italy—even if his later 
“restoration” of the Roman Empire in Africa was something to 
laugh about. After he came to power there was at least an 
appearance of respect for private property. 

Getting back to the Toledo, Peoria and Western, it would 
be interesting, if it could be determined. to know why the War 
Devartment thought it necessary for the government to seize 
that road (see Traffic World, Avril 18. p. 1043) after Director 
Eastman had said he did not think it was an imperiling of the 
war effort for the strike on it to continue. When the employes 
suggested its taking over by the government, Director Eastman 
refused to consider seizure. When it was taken over, he said 
it was because the War Department was of a different opinion. 
There never was any explanation of its attitude. In time of 
war one does not ask why the War Department thinks so and so 
is of importance, in a military sense. But the War Department 
is part of the administration, the partiality of which toward 
organized labor is notorious. Anyone willing to think of political 
considerations probably would not believe himself crazy if he 
explained the seizure of that property as primarily a political 
move. If McNear could get r‘d of “featherbed” rules on that 
road, other railroads might try—much to the sorrow of the 
combination of unions and political organizations. 





When the wife of Commander 
Edward H. O’Hare, prior to that 
only a _ lieutenant, hung the 
Congressional Medal of Honor 
around his neck, she was the 
agency that put in place the 
sign of his privilege to go on 
the floor of either house of Con- 
gress while that body was in 
session. Such medal men are the only citizens, other than 
members, former members. justices of the Supreme Court, and 
members of the President’s cabinet, who have the privilege. 

Such exclusiveness is not evidence of “snootiness,” but self- 
protection. Time was when legislative bodies had reason to 
fear non-members in their chambers. Kings had no fondness 
for them and even Oliver Cromwell chased out a parliament. 
A rule of the House forbids the speaker giving recognition to 4 
member desiring to make a motion to suspend that rule. | 

Just after Richmond P. Hobson electrified the country 0 
the time of the Spanish-American War by his unsuccessful 
effort to block the Spanish fleet in Santiago by sinking the 
naval collier Merrimac in the channel, he came to Washington. 
So excited was little General “Joe” Wheeler, a member of the 
House from Alabama, that he yelled a motion to Speaker Reed 
granting Hobson the privilege of the floor. Reed refused to 
recognize him for that purpose. 

“You'd follow a three-legged calf,’ Reed told Wheeler, 
sotto voce. Reed was opposed to that war and the idea of 
trying to show honor to Hobson, who later became a member 
of the House, seemingly irked him. 

When the House desires signally to honor one not entitled 
to the privilege of the floor, it “stands in recess” for a few 
minutes so the honored one may mingle among the membels 
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Honor Men Privileged 
Above Ordinary Folk 
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in their habitat. But O’Hare and other holders of the Congres- 
sional Medal don’t need the benefit of such a subterfuge. At 
one time, if not now, it was the rarest decoration any human 
peing could wear. It can be conferred only on men who, at 
orave risk of their lives above and beyond the call of duty, 
perform great service. O’Hare, to protect the airplane carrier 
whence he had flown, assailed and shot down five enemy bomb- 
ers and disabled another, all in about five minutes. The ordi- 
nary call of duty does not require one man in a light machine 
19 tackle six heavy ones—hence, his exceptionally rare medal. 

The once cordially despised party boss, Senator Matthew S. 
Quay, of Pennsylvania, was a Civil War Congressional Medal 
man. As a lieutenant, he went out under fire to rescue one of 
his wounded comrades, bringing him to a safer place by 
shouldering him, though he was a slight man, and bringing him 
to a place where he could have care. 


President Roosevelt will be more of a man than 
there is reason to think him if he is able to give 


War of this war a name other than World War II. His 

idea is that it should be called the “War of 

the Polish Survival.” All parties to it can think it such a 

. war. Each thinks it is fighting for the survival 
Corridor of something. 


As a matter of fact, a truly descriptive name 
would be “War of the Polish Corridor.” Ger- 
many butted into Poland in a dispute about the corridor it 
insisted it had a right to have—between Prussia and East 
Prussia—across the corridor created by the Treaty of Versailles, 
thereby unsettling the “settlement” of the Polish question made 
by Prussia, Austria, and Russia near the end of the eighteenth 
century by dividing that country among themselves. Then 
Great Britain declared war on Germany, dragging with her the 
reluctant France, which gave up the struggle nearly two years 
ago—much to her subsequent and present distress—on account 
of pressure from both sides.—A. E. H. 


Retirement Board Data 


“Railroad retirement benefits certified in March amounted 
to $10,655,528, bringing total payments from the beginning of 
operation to $524,969,418,” says the Railroad Retirement Board. 
‘Through March the board had certified 157,965 employe an- 
nuities, 48,559 pensions to former carrier pensioners, 3,240 sur- 
vivor annuities, 6,266 death benefit annuities, and 52,042 lump- 
sum death benefits. 


“Improved employment conditions in the railroad industry 
have led to a decrease in applications for employe annuities. 
The total of 14,157 applications received by the board in the 
nine months ending March, 1942, was 14.1 per cent less than the 
total for the corresponding months last year. Chiefly as a 
result of the drop in applications, certifications of new employe 
annuities averaged only 1,474 a month for the first nine months 
of fiscal 1942 as compared with a 1941 monthly average of 
1721, a decline of 14.4 per cent. In March the board certified 
1,249 new annuities. 


“Employe annuities in force at the end of March totaled 
125,052 with a monthly amount payable of $8,240,499. The 
average monthly payment was $65.90. Pensions in force at 
the end of the month numbered 28,437. The total monthly 
amount payable was $1,676,229 and the average payment $58.95. 

“Assets of the railroad retirement account at the end of 
March amounted to $92,369,562, of which $91,000,000 was in 
Treasury notes and $1,369,562 in cash. 


“Collections under the carriers taxing act for the first 
quarter of 1942 amounted to $47,011,495, 34.4 per cent higher 
than in the first quarter of 1941. Total tax collections since the 
beginning of operations amounted to $642,400,283. 


“Unemployment insurance operations in March continued 
the decline begun in January. Claims received in the regional 
offices in the four weeks February 28-March 27 totaled 62,885, 
adrop of nearly 11 per cent from the February figure. Aovpli- 
tations for certificate of benefit rights declined even more, from 
4616 in February to 2,542 in March. 

_. Benefits certified in March totaled $1,175,733, about 
$153,000 less than in the preceding month. The average benefit 
on claims with a maximum of 10 compensable days was $20.47. 

“Employment service operations expanded in March with 
the opening of the hiring season for track labor. Notifications 
were received of 4,793 openings, of which nearly 4,500 were 
with railroad employers. More than 6,200 workers were re- 
ferred to available vacancies and 3,143 were placed. Nearly 
62 per cent of all March placements, or 1,950, were as track 
laborers; most of these jobs were filled by the Kansas City, 
Dallas, and Denver offices.” 
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T. P. & W. Labor Case 


George P. McNear, president of the Toledo, Peoria and 
Western, was acquitted in the federal district court at Peoria, 
Ill., April 23, of charges of violating the railway labor act by 
interfering with organization activities of his employes. The 
jury, which reached the verdict after 13 hours of deliberation, 
also acquitted Harlan H. Best, superintendent; Bruce Gifford, 
trainmaster, and the railroad corporation of similar charges 
(see Traffic World, April 18, p. 1043). 

The trial, which began April 6, was the first ever held 
under the criminal sections of the railway labor act. Mr. 
McNear did not testify at the trial. Mr. Best and Mr. Gifford, 
however, took the stand to deny charges that they had intimi- 
dated employes who sought to join the Brotherhood of Rail- 
road Trainmen and the Brotherhood of Locomotive Firemen 
and Enginemen. 


Answering the telegram from McNear, asking him to 
eliminate the “featherbed” labor rules (see Traffic World, April 
18), Director Eastman said: 


The train and engine service working rules which you placed in 
effect on December 29, 1941, are in issue in the pending labor contro- 
versy which is before the War Labor Board for determination. I would 
be exceeding my duty if I should undertake to pass upon the merits of 
these rules in advance of the board’s adjudication. 


When Director Eastman took charge of the railroad and 
the strikers were returned to their places the “featherbed’’ 
rules that had been in effect prior to the strike were restored. 


They are the rules which Mr. McNear suggested should be 
eliminated. 


William H. Davis, chairman of the War Labor Board, late 


April 17, released the text of the following letter to Mr. 
McNear: 


The National War Labor Board by unanimous vote has instructed 
Judge Benjamin Hilliard to proceed with an arbitration hearing on the 
merits of the labor dispute in the matter involving the Toledo, Peoria 
and Western Railroad Company, the Brotherhood of Locomotive Fire- 
men and Enginemen and the Brotherhood of Railroad Trainmen, which 
gave rise to the government’s seizure of the use of the railroad. The 
board has requested Judge Hilliard to fix a date suitable to his con- 
venience and at such time as you can attend if you notify the War Labor 
Board immediately that you desire to participate in the arbitration. 
It is to be understood, of course, that in such an event a date will be 
set subsequent to the trial in which you are now participating. How- 
ever, in the event that you do not agree to participate in the arbitra- 
tion hearing, Judge Hilliard has been instructed by the board to proceed 
with an ex-parte hearing as far as you are concerned. 

It is the decision of the board that this dispute must be settled on 
its merits by arbitration without any further unnecessary delay. 

In the event that you do not participate in the arbitration, Judge 
Hilliard has been requested to make a thorough investigation of the 
controversy on its merits and submit recommendations to the War Labor 
Board upon the basis of which the case will finally be determined. 

I again urge you to cooperate with the War Labor Board and the 
government in the settlement of this dispute. 


Gordon versus Morse 


Under date of April 15, Wayne L. Morse, public representa- 
tive on the National War Labor Board, wrote as follows to J. A. 
Gordon, president of the Transportation Association of America: 


Your letter of April 13, 1942, characterized by special pleading, 
has been received. May I assure you that you are most welcome to 
publish copies of any of my communications to you. 

I assume that you understand that when you attack a Government 
Agency, as you have in your two letters to me, that the public is cer- 
tainly entitled to be informed of such attacks. 

In view of the fact that you have obviously closed your mind to 
a fair consideration of the facts in the Toledo, Peoria & Western 
Railroad case, I see little object in attempting to get you to act upon 
the basis of the facts by corresponding with you in regard to them. 
However, the records of the War Labor Board, in regard to the case, 
are open for your inspection and any time you, or any of your asso- 
ciates in the Transportation Association of America, come to my office, 
I shall be glad to make the record available to you and answer ques- 
tions in regard to it. 


May I, at this time, call your attention to the fact that the record 
shows clearly that I personally was in favor of the appointment of 
an Emergency Board and I think that in the first instance such a 
Board should have been appointed. However, Mr. McNear was wrong, 
as a matter of law, when he insisted that he was entitled to the ap- 
pointment of the Emergency Board as a matter of legal right. Further- 
more, it is to be noted, that the arbitration hearing, as ordered by 
the War Labor Board, would give Mr. McNear all of the procedural 
objectives which he sought to obtain through an Emergency Board. 

As to your point in regard to the essentiality of the Toledo, Peoria 
& Western Railroad to the war effort, suffice to say that the National 
War Labor Board, after a thorough investigation of that issue, became 
satisfied that the operation of the railroad is essential to the war effort. 
The determination of that question fails within the jurisdiction of the 
National War Labor Board under the executive order creating said 
Board. 


The Board’s decision was approved by the Commander in Chief of 
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the Armed Forces and the railroad was ordered seized by the Presi- 
dent, acting under his war powers. 

Please be assured that I am not an advocate of a ‘‘yes’’ ‘‘yes’’ 
policy. I am very much in favor of a policy of criticism when the 
facts warrant criticism. However, I deplore misrepresentation and I 
say to you that your criticisms in this particular instance are not 
based upon the true facts of the case. 


Why didn’t you inspect the records before jumping at the con- 
clusions which are set forth in your circular? Such propaganda, as 
that contained in your circular, with all of its negative implications, 
is the type of stuff which leads to anything but unity in these times 
of national peril. That is why I expressed myself as I did in my 
letter of April 9th to you, and please let it be understood between us 
that I now reiterate all of the statements contained in my letter of 


ee | J 
To this Mr. Gordon replied, under date of April 18: 


Your letter of April 15 is here. 

We agree that the correspondence might as well be closed, 

Nothing has been advanced to sway us from our very sincere be- 
lief that our original presentation was accurate. We stand by it. 

We didn’t jump at conclusions as you see fit to charge. We had 
a very competent observer go over the ground in Peoria and we gave 
every aspect of the case full consideration. We are not in the habit of 
going off half-cocked. 

Patriotism stirs us folk out here in the hinterlands just as deeply 
as it stirs office-holders in Washington. We resent being characterized 
as unpatriotic or disloyal simply because we do not and cannot always 
feel in accord with findings of an Administrative Board. 

We are optimists. We know we are going to win the war. But 
God forbid it be at the expense of losing our Republic with its demo- 
cratic rights. If that shall come to pass, then the writer is one who 
no longer will covet length of days. 


April 9th. 


Presidential Seizure of a Railroad 


The following is from a ‘“‘lawyer service’’ letter of the New York 
Bar Association, April 8, 1942: 


“Because of the incomplete accounts in the daily press in 
relation to the Presidential seizure of the Toledo, Peoria & 
Western Railroad, a brief summary of the legal aspects of the 
case may be welcome to members of the bar. 


“Toward the end of 1941 a controversy arose between the 
railroad and the Brotherhoods on the subject of the so-called 
‘standard’ or ‘featherbed’ rules concerning the operation 
of trains. Various proposals to arbitrate were declined by the 
railroad because the company believed, and has requested, that 
the National Mediation Board, created under the Railway 
Labor Act, should recommend to the President of the United 
States the appointment of an Emergency Board to make a 
scientific and public investigation of the entire subject of the 
notorious ‘featherbed’ rules. The creation of such Emergency 
Boards is specifically provided for by Section 10 of the Railway 
Labor Act. 

“Thereafter and on February 14, 1942, the controversy was 
certified to the National War Labor Board which two weeks 
later, ordered that the parties agree to arbitrate pursuant to the 
Railway Labor Act. 

“However, the Railway Labor Act does not provide for 
compulsory arbitration, but specifically provides (Sec. 7) that 
the ‘refusal of either party to submit a controversy to arbi- 
tration shall not be construed as a violation of any legal obli- 
gation imposed upon such party by the terms of this chapter 
or otherwise.’ Of course, one reason that at times militates 
against arbitration under the Railway Labor Act is that the 
third arbitrator can be appointed, in the last analysis, by the 
mediation board set up under the same act. This feature is 
not always one that is acceptable to both parties. 

“Thus, it is apparent that the National War Labor Board 
directed the Peoria Road to arbitrate under a statute where 
arbitration is specifically voluntary. Moreover, even the text 
of the executive order creating the National War Labor Board 
states that, ‘nothing herein shall be construed as superseding 
or in conflict with the provisions of the Railway Labor Act.’ 

‘Nevertheless, on March 21, 1942, the President of the 
United States ordered the governmental seizure of the control 
of the railroad. In a statement issued on April 4, 1942, by Mr. 
George P. McNear, Jr., the president of the railroad, it is 
pointed out that the federal manager has orally stated that the 
laws under which the properties were seized do not provide for 
any compensation to the Railroad, and that, to obtain such com- 
pensation, it will be necessary for the company to take its 
chances on congressional legislation or await the outcome of 
proceedings before the United States Court of Claims. 


Hearings Before the War Labor Board 


“As more and more cases come before the National War 
Labor Board, it becomes clear that not infrequently final orders 
are issued without any written or oral argument before the 
board. In this connection it is timely to recall the statement of 
the Supreme Court in Morgan vs. United States, 298 U. S. 468, 
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481, that a hearing before a quasi-judicial board ‘must be , 
hearing in a substantial sense.’ What type of ‘hearing’ jg 
upon occasion, accorded the parties under the rules of Wa; 
Labor Board? 

“Under the present procedure, the parties are first subjecteq 
to the processes of mediation before officials who are not mem. 
bers of the board. If mediation does not result in agreemen; 
and if the parties decline to arbitrate, the mediators then gy 
into secret conference in the capacity of referees and prepare 
their recommendation to the War Labor Board itself. Copie; 
of these recommendations are not served upon the parties 
but go privately to the board. Then the board either grants oy 
denies a hearing before it; and it not infrequently occurs tha 
the parties, in ignorance of the recommendations of the media. 
tion panel, are directed by the board to take affirmative action 
without the presentation of oral or written argument to the 
persons who decide the issues. 

“In certain other instances the board, instead of deciding 
the case itself, has wholly delegated the power of decision to 
single arbitrator, despite the requirement of the executive or. 
der which established the board, namely, that the board shalj 
finally determine the dispute (vide supra, p. 271).” 


Rail Wage Statistics 


The average number of employes of Class I steam railways, 
exclusive of switching and terminal companies, who received 
pay during the month, as distinguished from the number at 
the middle of the month, for the 12 months ended with Decem- 
ber, 1941, was 1,251,755, an increase of 10.86 per cent over 1940 
and an increase of 14.71 per cent over 1939, says a summary by 
the Commission of wage statistics of those roads, which sun- 
mary is a consolidation of the 12 monthly statements of wage 
statistics issued during the year 1941, with certain minor cor- 
rections, statement M-300. 

The roads, for the year ended December 31, 1941 (see 
Traffic World, April 11, p. 985), reported a mid-monthly aver- 
age of 1,139,753 employes and compensation totaling $2,336,212- 
728 as compared with 1,026,956 employes and $1,964,480,706 in 
compensation, for the year ended December 31, 1940. For the 
12 months of 1939, the employment totaled 987,943, and the 
compensation, $1,863,502,823. 

Effective December 1, 1941, a wage increase of 9% cents 
an hour was granted to “operating” employes, and an increase 
of 10 cents was granted to most “non-operating”’ employes by 
the mediation settlement of the President’s emergency board, 
the summary points out. 

“These higher rates are reflected in the figures for Decem- 
ber, 1941,” says the summary. “The wage awards granted by 
the emergency board on November 5, 1941, and retroactive to 
September 1, 1941, however, are not included in the figures 
for the months of September, October and November, but are 
included in the totals for the twelve months.” 

Compensation for “time paid for but not worked” for the 
12 months ended with December 31, 1941, was summarized as 
follows: 

Executives, officials and staff assistants, $548,726; profes- 
sional, clerical and general, $14,890,011; maintenance of way 
and structures, $736,705; maintenance of equipment and stores, 
$8,408,948; transportation (other than train, engine and yard), 
$1,721,138; and transportation (yardmasters, switch tenders, 
and hostlers), $1,020,785. 

In the train and engine service, compensation for the 12 
months ended with December 31, 1941, was summarized as 
follows: 

Straight time actually worked, $503,917,175; straight time 
paid for, $614,291,387; overtime paid for, $55,268,147; con- 
structive allowances, $18,645,875; total, $688,205,409. Miles 
actually run totaled 5,346,643,540 and miles paid for but not 
run totaled 622,149,776. 


ST. LAWRENCE WATERWAY 


By a vote of 101 to 40 the New York State Assembly on 
April 22 adopted a resolution reiterating its opposition to the 
present proposed plan to develop the St. Lawrence Seaway. 
It termed the project “the height of folly” in wartime. 

The resolution was sponsored by Assemblyman Frank J. 
Caffrey, Democrat of Buffalo. The keynote of the opposition 
was sounded by Republican Assemblyman Grant Daniels, of 
Ogdensburg, who said the resolution was “indirectly aimed 4 
the defeat of the St. Lawrence electric power development. 
Mr. Caffrey contended that the proposed opening of the sea 
way would seriously damage the business of the Port of New 
York and the State Barge Canal system. 

Mr. Caffrey claimed that construction of the project would 
cost upwards of a billion dollars, and insisted that “such vast 
expenditures as the Great Lakes-St. Lawrence River project 
should not be undertaken in a period without precedent in ou! 
history.” 
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Decisions of Interstate Commerce Commission 







Railroad, Water, and Motor Transport 





Track-Competitive Sugar Rates 


Reductions in rail rates on sugar from Boston, Mass., to 
points in New England, intended to persuade shippers to return 
tonnage to the railroads, have been authorized by the Com- 
mission, division 2, in I. and S. No. 5058, Sugar, Boston to New 
England. The proposed rates were suspended on protest of the 
New England Motor Rate Bureau, Inc., and the National Sugar 
Refining Co. The American Sugar Refining Co., with a plant 
at Boston, supported the proposal, according to the report. 

With a few exceptions the rates are subject to a minimum 
of 40,000 pounds. Alternative rates subject to carload minima 
of 20,000, 40,000, 60,000 and 80,000 pounds are proposed in the 
tariffs under suspension, by the Boston & Maine and its con- 
nections, in an effort to regain traffic from the trucks, and to 
increase carloading. No effort, the report said, was made to 
justify the minimum of 20,000 pounds. 

A Boston shipper estimated, said the report, that from 80 to 
90 per cent of the sugar traffic from that city to Maine, New 
Hampshire and Vermont moved by truck. The Commission 
said that in addition to providing a lower minimum, trucks 
furnished a faster and more complete service from and to the 
points under consideration than the railroads. Consequently 
it added, the shipper would use the motor service unless there 
was some compensating attraction in the rail service. In many 
instances, said the report, the present rail rates from Boston 
were lower than the truck rates, yet only a small fraction of the 
traffic moved by rail. It added that the rates on sugar on 
certain contract carriers operating from Boston to the affected 
New England destinations were lower than those fixed by the 
Commission as minima for motor common carriers. 

Reductions ranging from one to three cents on the 40,000 
pound minimum, with reductions ranging from two to four cents 
below the rates on 40,000 pounds, were proposed on the 60,000 
and 80,000 pound minima. 

The Commissioon found that the proposed rates, minimum 
40,000 pounds would be reasonable but that the other rates 
would be either unduly prejudicial or had not been shown to 
be just and reasonable. That finding, the report said, was 
without prejudice to the filing of new schedules establishing the 
proposed 40,000 pound rates, also rates from New York and 
Boston to the destinations in question on the level of the pro- 
nel 60,000 pound rates. The proceeding has been discon- 
tinued. 


Associated Transport Merger 


_ Finding nothing requiring further proceedings, the Com- 
mission, in MC F-1612, Associated Transport, Inc.—Control 
and Consolidation—Arrow Carrier Corporation et al. and MC 
F-1613, Associated Transport, Inc.—Issuance of Securities, 
has denied petitions for leave to intervene, for reopening, 
rehearing, reargument and reconsideration of the decision in 
those cases, dated March 16. 

The denied petitions were filed by the anti-trust division of 
the Department of Justice, the Secretary of Agriculture, the 
National Grange, Virginia State Horticultural Society, Inc., 
West Virginia State Horticultural Society, Maryland State Hor- 
ticultural Society (including a petition for leave to intervene), 
Berks-Lehigh Mountain Fruit Growers, Inc., Appalachian Apple 
Service, Inc., and the American Farm Bureau Federal, in- 
cluding its petition for leave to intervene. 

Petitions of the state horticultural societies and the Ameri- 
can Farm Bureau Federation were made public with the or- 
der denying reopening, reconsideration, reargument, etc 
_ There was ample proof in the history of rail transporta- 
tion, said the state horticultural societies, to justify a fear 
that the probable result of such an extensive merger as herein 
Proposed would lead to other giant trucking mergers that 
Would ultimately cover the principal highways of the entire 
United States and develop sufficient political power and in- 
fluence greatly to restrict and hamper the use of those high- 
Ways by smaller, independent com:nercial truck lines and pri- 
vate users. They declared the scant of the proposed merger 
Was not in the public interest and was not supported by the intent 
of Congress when the transportation act of 1940 was passed. 
They added that such a merger would set in motion processes 
Which, like the trend followed by the railroads, would ulti- 


mately lodge final control with selfish banking interests rather 
than with the much more efficient, practical and experienced 
operating officials. The history and the present status of the 
railroads they said should stand as a danger signal to divert 
motor transportation from the pitfalls into which they fell. 

It was the belief of the American Farm Bureau Federa- 
tion, said its petition, that the creation of this huge motor car- 
rier by merger of eight of the largest common carriers by 
motor vehicle in the affected area, together with recapitaliza- 
tion and issuance of securities to the public, and including, as 
it did, a substantial stockholding by a banking and investment 
house with an established history of railroad affiliations would 
prevent the maintenance of free competition in the transporta- 
tion industry. It said that consequently the proposed merger, 
if permitted, would be inimical to the public interest. The 
federation alleged that the report of the Commission approving 
the proposed merger contained findings of fact and law based 
on insufficient evidence and founded on improper interpreta- 
tions of the policy and provisions of the transportation act of 
1940. For the purpose of specific allegation and argument the 
federation adopted and incorporated in its petition the petition 
for rehearing filed by the anti-trust division of the Department 
of Justice. 


U. 8. Envelopes and Postal Cards 


Overriding objection of the Post Office Department, the 
Commission, by division 2, in a report in I. and S. No. 5071, 
U. S. Postal Cards, Ohio River Crossings to South, has found 
just and reasonable increased rail rates on U. S. Government 
stamped envelopes and postal cards, in carloads, from Ohio 
River crossings to southern territory points, including Nash- 
ville, Tenn., and Birmingham, Ala. 

The Post Office Department’s opposition was directed at 
the increased rates on postal cards to Nashville and Birming- 
ham which would result by reason of the carriers’ proposal to 
exclude the envelopes and postal cards from the application 
of rates applicable generally on merchandise. 

The Commission said there was no evidence of carload 
shipments of postal cards or stamped envelopes having been 
made by the Post Office Department from Ohio River crossings 
to points in the south under the present merchandise rates con- 
tinued in effect by reason of this proceeding. The department, 
it added, desired the use of these rates as components of com- 
bination rates which produced through charges on postal cards 
from Washington, D. C., to distributing centers in the south 
lower than those produced by the corresponding joint one-figure 
class rates which otherwise would be applicable. 

The Post Office Department, the report pointed out, routed 
its shipments of postal cards from Washington to Nashville 
and Birmingham over the lines of either the Baltimore & Ohio 
or the Pennsylvania to Baltimore, Md., thence the Baltimore 
Steam Packet Co., to Norfolk, Va., thence over connecting rail 
lines beyond. Combination rates of $1.57 to Nashville and 
$1.72 to Birmingham, it said, were applied, composed of the 
rail-water-rail second class rate of $1.03 to Cincinnati, plus the 
merchandise rates of 54 cents beyond to Nashville, and 69 cents 
to. Birmingham, carload minimum 30,000 pounds. The rail- 
roads here, the report added, proposed to restrict the present 
merchandise rates from the Ohio River crossings, including 
Cincinnati, so as not to apply on postal cards, and establish 
in lieu thereof, the second class rates, which would result in 
the establishment from Washington of second class all-rail 
rates of $1.81 to Nashville and $1.88 to Birmingham, and a 
second class rail-water-rail rate of $1.84 to the latter destina- 
tion. ‘The second class rates from Cincinnati are $1.14 to 
Nashville and $1.47 to Birmingham. 

“Owing to the risks and penalties, and the high value of 
postal cards,” the report said, “respondents assert that this 
commodity has no place in the merchandise list of articles on 
which rates were established to meet truck competition and 
that, therefore, the second class rates, minimum 36,000 pounds, 
should apply, this being the maximum reasonable basis pre- 
scribed by division 5 on postal cards, stamped, when shipped 
for account of the United States Government on government 
bills of lading in cars protected by government locks or seals, 
a States vs. Baltimore & Ohio Railroad Co., 211 I. C. C. 
- fag 

Respondents, the report said, contended that the second 
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class rates and not the merchandise rates should apply ‘‘on this 
high-grade commodity especially as second class is maintained 
on rail shipments to official territory points and on shipments 
by motor truck to points in southern territory, such as Rich- 
mond and Atlanta.” It added that the respondents explained 
that they had no thought that such a valuable commodity as 
postal cards would be shipped under the merchandise rates, 
and that when this was discovered they took appropriate action 
to place government stamped postal cards and stamped en- 
velopes among the list of restricted articles. 

The Commission said no evidence was introduced in this 
proceeding that would warrant a different conclusion than was 
reached by division 5 in United States vs. Baltimore & Ohio, 
supra, with respect to a reasonable level of rates for carload 
shipments of government stamped postal cards. As govern- 
ment stamped envelopes were not moving in freight service, it 
said, the proposed schedules in this respect merely resulted 
in tariff clarification. 

The order suspending the schedules has been vacated as of 
May 1 and the proceeding discontinued. 


PROTECTIVE SERVICE CONTRACTS 


In a second report on further consideration in Ex Parte 
No. 137, Contracts for Protective Services, the Commission, by 
division 3, has approved 31 additional contracts filed by common 
carriers by railroad or express companies covering protective 
service as provided by section 1(14) (b) of the interstate com- 
merce act. This brings to 117 the number of contracts approved 
(see Traffic World, August 16, 1941, p. 381, and October 18, 
p. 998). Of the 31 additional contracts approved, 18 were con- 
sidered in the Commission’s prior reports but were not ap- 
proved at that time and 13 have been filed since October 1, 1941. 

“It is to be understood that our findings that the contracts 
herein approved are just, reasonable, and consistent with the 
public interest are not to be considered conclusive as to the 
justness, reasonableness, and consistency with the public interest 
in the future of the charges provided for in said contracts,” 
says the Commission. “All such charges may be reconsidered 
by us from time to time and such revisions required as the facts 
may appear to demand.” 


ERIE REORGANIZATION 


Sale to and purchase by the Erie Railroad Co., as reorgan- 
ized, of properties of the Arlington Railroad Co., the Bergen 
County Railroad Co., Bergen and Dundee Railroad Co., the 
Docks Connecting Railway Co., the Long Dock Co., New York, 
Lake Erie and Western Docks and Improvement Co., Newark 
and Hudson Railroad Co., the Paterson, Newark and New 
York Railroad Co., Penhorn Creek Railroad Co., and the Erie 
Terminals Railroad Co., has been authorized by the Commis- 
sion, division 4, in a supplemental report in Finance No. 11915, 
Erie Railroad Co. Reorganization. 

The selling companies are subsidiaries of the Erie and 
their properties are located in New Jersey. The properties 
are now being operated as if owned by the Erie, according to 
the report. The sale and purchase was contemplated by the 
confirmed plan of reorganization of the Erie. 

Concurrently, the Erie, as reorganized, has been granted 
authority to assume obligation and liability in respect of 
$2,960,000, principal amount, of New York, Lake Erie and 
Western Docks and Improvement Co., first mortgage 5 per 
cent bonds, and $7,500,000, principal amount, of the Long Dock 
Co., consolidated mortgage 3%4 per cent bonds, subject to the 
discharge of the indebtedness of the latter company to the 
Erie amounting to $587,645.97. 

“The proposed transactions will improve the marketability 
of the Erie’s new first consolidated mortgage and general mort- 
gage bonds as these bonds will be secured by direct first and 
second liens, respectively, on all the properties, covered by 
the applications, now owned by the subsidiaries, except on two 
of the properties on which those bonds will be secured by di- 
rect second and third liens, respectively,” says the report. 
“It will also be unnecessary to maintain subsidiary corporate 
organizations and the corporate structure of the Erie will be 
simplified. Continued and adequate transportation service to 
the public is also assured without adversely affecting the 
public interest.” 


B.-R. |. ABANDONMENT 


The Commission, by Commissioner Porter to whom the 
matter was assigned for action thereon, by an order in Finance 
No. 13561, Burlington-Rock Island Railroad Co. Abandonment, 
has further extended to May 10 the effective date of the cer- 
tificate dated March 19 permiting abandonment by that road 
of its line extending approximately 22.53 miles from Mexia to 
Hubbard, Tex. The Commission said the action was taken on 
further consideration of the record, of the petition of Joe T. 
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Steadham, chairman of joint legislative board of the trans. 
portation brotherhoods, protestant, for reconsideration, and of 
the order of April 3 extending the effective date of the cer. 
tificate herein. The railroad brotherhoods asked that the 
abandonment application be denied and that special considera. 
tion be given to the rights of employes affected by the aban. 
donment authorization. 


IMPROVIDENTLY ISSUED REPORT 


The Commission, by Commissioner Aitchison, to whom the 
matter was referred for action, has set aside its report in No. 
28660, Pipestone Produce Co., et al. vs. Boston & Maine, et al, 
saying it was “improvidently” issued. (See Traffic World, 
April 11, p. 970). When the Supreme Court of the United 
States says it has issued a writ of any sort “improvidently’” 
those interested take the language to mean that if the court 
had known as much when it acted as it did later it would not 
have done what it did. The Commission made no explanation 
in this case. The understanding is that another report will be 
issued in the place of the one set aside, on the record as it 
stands, without reopening or further proceeding. 





YOSEMITE VALLEY REORGANIZATION 


The Commission, by division 4, in an order in Finance No, 
11481, Yosemite Valley Railway Co. Reorganization, has ap. 
proved the sum of $312.50 as the final maximum limit of rea- 
sonable compensation to be paid out of the estate of the 
Yosemite Valley to the estate of William B. Rodda for services 
rendered by him in the period from July 1 to December 1, 
1941, such allowance being in addition to $3,320 previously 
approved and paid. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Berries 


I. and S. No. 5019, Berries in Cans, Pacific Coast to Eastern 
Points. By division 3. Increased rates proposed by transcon- 
tinental rail carriers on berries (not cooked nor partially 
cooked), sugared and with preservative added, in vacuum 
sealed cans in boxes, shipped under refrigeration, from north 
and south Pacific coast territories to transcontinental groups 
A to J, inclusive, just and reasonable and not otherwise un- 
lawful. Order of suspension vacated as of May 5 and proceed- 
ing discontinued. The report said this proceeding grew out of 
the finding of division 3 in Hood River Canning Co. of IIl. vs. 
Chicago, Burlington & Quincy, 243 I. C. C. 549. 


Automobiles 


No. 28720, Monroe Automobile & Supply Co., Inc., vs. Al- 
ton & Southern et al. By the Commission. Report written 
by Commissioner Splawn. Dismissed. Rate of $2.21 charged, 
passenger automobiles shipped between Sept. 16, 1939, and May 
31, 1940, Detroit, Mich., to Monroe, La., applicable, and not 
shown to have been unreasonable or otherwise unlawful. The 
rate was alleged to violate the aggregate-of-intermediates part 
of the fourth section. A $1.96 rate was claimed. 


Coal 


Fourth section application No. 15648, Coal from Kentucky, 
Tennessee and Virginia. By the Commission. On reconsid- 
eration, relief from the long-and-short-haul part of the fourth 
section to establish and maintain rates on bituminous coal 
from mines on the L. & N., in Kentucky, Tennessee and Vi!- 
ginia to destinations on the Illinois Central in Illinois author- 
ized in 211 I. C. C. 639, modified by supplemental F. S. 0. 
12124 by eliminating the equidistant requirement. Carriers 
asked removal of the equidistant provision, said the repotlt, 
pointing out that the provision which was in effect and imposed 
prior to the transportation act of 1940, had been repealed by 
that act. Commissioner Aitchison, in a dissenting expres- 
sion, in which he was joined by Commissioners Porter, Lee and 
Johnson, said he did not concur in the elimination of the equid's- 
tant principle in connection “with this relief,” declaring thal 
in view of the “maladjustments described in the prior report 
the destinuation grouping should not be approved as reason- 
able and proper. 

Pulpboard, Etc. 


I. and S. M-1680, Paper Stock Board between Pennsylvania 
and New York. By division 2. Commodity rates of 34 cents, 
less-truckloads, and 16 cents, minimum 24,000 pounds, proposed 
by Atkinson Motor Freight Co., Inc., of Conshohocken, Pa., 
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paper stock board and pulpboard, between Bridgeport and Con- 
shohocken, Pa., on the one hand, and New York, N. Y., on the 
other, unjust and unreasonable. Suspended schedules ordered 
canceled on or before May 25 without prejudice to the estab- 
lishment of rates which are the same as the proposed rates 
applicable only from Bridgeport and Conshohocken to the area 
designated as New York zone 1 in Trunk Line Territory Motor 
Carrier Rates, 24 M. C. C. 501, and proceeding discontinued. 


Heating Stoves 


No. 28718, Dortch Stove Works, Inc., vs. Nashville-Frank- 
lin Railway et al. By the Commission. Report written by Com- 
missioner Patterson. Dismissed. No finding made as to the 
reasonableness of a 47-cent rate charged on one carload of heat- 
ing stoves and parts moving Sept. 23, 1939, from Franklin, 
Tenn., to Cincinnati, O. A 34-cent rate, which became effec- 
tive Sept. 16, 1939, was claimed. As the shipment moved be- 
fore the 34-cent rate was prescribed and as the rate assailed 
was prescribed by the Commission in Stoves, Ranges, Boilers, 
and House-Heating Furnaces, 182 I. C. C. 59, no award of repa- 
ration could be made, said the report, citing Arizona Grocery 
Co. vs. Atchison, Topeka & Santa Fe, 284 U. S. 370, and Mount 
Vernon Bridge Co. vs. Baltimore & Ohio, 235 I. C. C. 365. A 
finding with respect to the reasonableness of the rate assailed, 
it added, would serve no useful purpose. 


Chicory Roots 


No. 28635, R. E. Schanzer, Inc., vs. A. G. S. et al. By divi- 
sion 3. Dismissed. Rates, chicory roots, dried, not crushed 
or ground, Linwood and Bay City, Mich., to New Orleans, La., 
not shown to be nnreasonable or unduly prejudicial. Com- 
missioner Johnson dissented. 


Iron and Steel 


No. 28639, Stupp Brothers Bridge & Iron Co. vs. Alton 
et al. By the Commission. Report written by Commissioner 
Alldredge. Dismissed. Rates charged, structural iron and 
steel articles, shipped between Aug. 15, 1937, and April 30, 
1938, Chicago and South Chicago, Ill., and Gary and Indiana 
Harbor, Ind., to Spring Hill, La., not shown to have been 
inapplicable. 

Automobiles 

I. and S. M-1371, Automobiles Between Points in North 
Dakota and Minnesota. By division 2. Reduced rates on auto- 
mobiles, in truckloads and rule providing for free handling of 
c. 0. d. shipments of automobiles from Minneapolis and Du- 
luth, Minn., to points in North Dakota, proposed by C. 
Maughan, a motor common carrier, unjust and unreasonable. 
Proposed rule ordered canceled on or before July 1 without 
prejudice to the establishment of a rule providing a reason- 
able charge for such service, and minimum reasonable rates 
prescribed for the future, to be established on or before July 1. 
The Commission said its findings were necessarily based on a 
record which was closed before the relatively recent increase 
in costs, and were without prejudice to any conclusions which 
might be reached in No. 28190, New Automobiles in Interstate 
Commerce, now pending. The rates and rules were filed to 
become effective but were suspended until July 1, 1941, on 
protest of rail carriers, when the rates became effective. Com- 
missioner Alldredge concurred in part. 


Commission Water Reports 


__ (An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
iained by prompt application to the Commission.) 


*W-361, Puget Sound Navigation Co., Seattle, Wash., com- 
mon carrier application. By division 4. Certificate granted, 
effective May 23, as to continuance of operations as a common 
carrier in the transportation of passengers and commodities 
generally by self-propelled vessels between the ports of Seattle, 
Port Angeles, Port Townsend, Bremerton, Manchester, Ed- 
monds, Port Ludlow, Kingston, Mukilteo, Columbia Beach, Ana- 
cortes, Lopez Island, Shaw Island, Orcas Island, and Friday 
Harbor, Wash., and in seasonal service from May to October, 
inclusive, between Port Townsend and Keystone, Wash.; and 
in the performance of freight-car ferry service by non-self-pro- 
pelled vessels with use of separate towing vessels between 
Seattle, Bremerton (including the Puget Sound Navy Yard), 
Ostrich Bay, and Keyport, Wash. Applicant was found to have 
been engaged in such operations on and prior to Jan. 1, 1940, 
and continuously since. That portion of the application for 
authority to operate to and from ports in Canada was dismissed 
as not being within the Commission’s jurisdiction. 

*W-749, Pittsburgh Coal Co., Pittsburgh, Pa., Contract 
Carrier Application. By division 4. Permit granted, effective 
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May 20, as to continuance of operations as a contract carrier 
by non-self-propelled vessels with the use of separate towing 
vessels in the transportation of coal from Isabella, Pa., to Weir- 
ton, W. Va., and from Crescent No. 2 mine located near Cali- 
fornia, Pa., to Little Beaver River Terminal near Smiths Ferry 
(Glasgow), Pa.; and in the transportation of scrap metal, molds, 
and stools from Neville Island, Pa., to Weirton. Applicant was 
found to have been engaged in such operations on Jan. 1, 1940, 
the “grandfather” date, and continuously since, except for an 
interruption of service over which it had no control. The inter- 
ruption was due, according to the report, to “the shut-down 
of coal mines throughout the Appalachian area during April. 
1941.” In other respects, the application has been dismissed. 

*W-553, Southern States Towing Lines, New York, N. Y., 
contract carrier application. By division 4. Dismissed. Ap- 
plicant found to have engaged exclusively in transportation by 
towage for carriers subject to part III of the act, which service 
is excluded from the provisions of that act under section 
303 (f) (2) thereof. Applicant engages in the towage of com- 
modities generally between Trenton, N. J., and Jacksonville, 
Fla., and all connecting streams and waterways, according to 
the report. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 77782, O. G. Tiedeman, Pittsburgh, Pa., common car- 
rier, embracing MC 44432, Loren Robert Rosenbery, contract 
carrier, MC FC-12096, E. H. Tiedeman—purchase—Loren 
Robert Rosenbery, and MC 77782, Sub. 1, O. G. Tiedeman, 
Pennsylvania Turnpike extension. Certificate granted in MC 
77782 as to continued operation, general commodities, with ex- 
ceptions, between Chicago, Ill., and Pittsburgh, Pa., over a 
specified route, serving as intermediate or off-route points those 
in the Chicago commercial zone and those within 30 miles of 
Pittsburgh, and applications Nos. MC 44432, MC FC-12096 and 
MC 77782, Sub. 1, dismissed. 

*MC 74596, Arthur Clarence Milburn, La Junta, Colo., 
common carrier, embracing MC 100995, Same, extension. Cer- 
tificate granted as to beans, animal feed, petroleum products, 
in containers, and salt, from and to specified points in Colo., 
Kan., Okla., and Tex., in shipments weighing not less than 
10,000 pounds each from any one consignor, returning with 
empty containers and damaged and rejected shipments of such 
commodities. Certificate or permit to transport general com- 
modities between points in Colo., Kan., Neb., N. M., Okla., and 
Tex., denied under the grandfather clauses. 

MC 40428, John J. Cross, New York, N. Y., contract car- 
rier. On reconsideration, findings in prior report in 23 M. C. C. 
517, modified to grant a “grandfather” certificate to Cross 
Transportation, Inc. (the person electing to receive the au- 
thority), to operate as a common carrier of specified com- 
modities from points in N. Y., N. J., and Conn., to points in 
designated territories in such states. In the prior report, 
the Commission found that the operations of the Cross Truck- 
ing Co., in MC 40428, and Cross Transportation, Inc., in MC 
29695, were those of a common carrier conducted as a single 
business for which only one certificate should be granted. It 
withheld issuance of a certificate on receipt of advice as to 
which applicant would be authorized to conduct the operation. 
It said it was formally advised that the authority be granted 
Cross Transportation, Inc. 

*MC 20779, Sub. 1, Louis C. Dearman, Mansfield, O., ex- 
tension. Certificate granted. General commodities, with 
exceptions, between points within one mile of Mansfield, O., 
including Mansfield, and specified commodities, in truckloads, 
from, to, or between points and territories in O., Ind., Mich., 
W. Va., Pa., Ill., and N. Y. 

MC 90368, Thomas F. Buzby, Baltimore, Md., common 
carrier. On reconsideration, findings in prior report, 29 M. 
C. C. 249, reversed in part, and certificate granted as to animal 
hides from Baltimore to Philadelphia, Pa. 

MC 96104, H. & B. Trucking Co., Inc., Rock Hill, S. C., 
common carrier, embracing MC 47192, Sub. 1, Same, extension. 
Certificate granted in MC 96104 as to general commodities, 
with exceptions, between Rock Hill and points within 3 miles 
thereof, and permit granted in MC 47192, Sub. 1, as to rayon 
and mixed cotton and rayon piece goods from Burlington, N. C., 
and cotton piece goods from specified points in Ala., Ga., N. C., 
and Va., to Clearwater and Langley, S. C. Dual operation 
found consistent with the public interest and the national 
transportation policy. 

*MC 30772, Sub. 4, Atlantic States Motor Lines, 


Inc., 
High Point, N. C., extension. Certificate granted. 


General 
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commodities, 
Atlanta, Ga. 

*MC 62347, Sub. 1, John E. Kulpa, Bloomfield, N. J., 
extension. Certificate granted. Plaster, plaster board and 
plaster blocks, in quantities of not less than 15,000 pounds, 
Newark, N. J., to points in N. Y., and Conn., within 150 
miles of Newark, except those in N. Y., within 50 miles of 
Newark. 

*MC 75812, Lang Transportation Corporation, Vernon, 
Calif., common carrier, embracing MC 75813, Same, common 
carrier, and MC 75812, Sub. 1, Same, extension. Certificate 
granted. Continued operation as to petroleum and products 
in bulk, in tank vehicles, points in Calif., to points in Ariz. 
and Nev., and rejected cargo or returned shipments of con- 
taminated products of the same kind, on return trips, and 
machinery equipment, and supplies, etc., between points in 
Calif.; and operation as to petroleum and products in bulk, 
in tank vehicles, points in Calif., to points in Ariz. and Nev., 
and rejected cargo or returned shipments of contaminated 
products of the same kind, on return trips. 

MC 78147, Kedney Warehouse Co. of North Dakota, 
Grand Forks, N. D., broker application. License denied. 
Household goods and general commodities in interstate or 
foreign commerce. 

*MC 102649, G. Evan Reely, Missoula, Mont., common car- 
rier. Certificate granted. Household goods between points in 
Mont., and between points in Mont., on the one hand, and points 
in Ida., Ore., Wash., Calif. and Nev., on the other. 

MC 87168, Eastern Motor Freight Lines, Inc., Watchung, 
N. J., common carrier application. Certificate granted as to 
continued operation, general commodities, with exceptions, be- 
tween points in N. J., N. Y., Conn., R. I. and Mass., roofing 
materials, Manville, N. J., to points in Conn., R. I. and Mass., 
and animal hides and unfinished leather, Belleville, N. J., to 
Boston, Mass., and points within a radius of 20 miles thereof. 
Applicant, affiliated with Carrar Trucking Co., of Watchung, 
which holds a permit to operate as a contract carrier, filed an 
application February 11, 1936, for a broker’s license to “handle 
general commodities between northern New Jersey points and 
New England, also Philadelphia,” thereafter stated that the ap- 
plication was in error and to “correct” the error applied for 
common carrier authority. The Commission, citing B. & E. 
Transportation Co., Inc., Common Carrier Application, 12 M. 
C. C. 531, said it considered the applicant properly before it 
in seeking authority to operate as a common carrier. The 
Commission said it found that the holding by applicant and its 
affiliate of both a certificate and a permit, and their dual op- 
eration to the extent authorized, would be consistent with the 
public interest and the national transportation policy. Com- 
missioner Lee concurred in the result reached, as he said, in 
view of the decisions of the U. S. Supreme Court in United 
States vs. Rosenblum Truck Lines, Inc., and Lubetich vs. 
United States, decided January 19, 1942. Commissioner Pat- 
terson, dissenting, disagreed with the finding as to dual 
authority. 


*MC 19552, Sub. 1, J. J. Leonardini, Oakland, Calif., 
extension. Certificate granted. Canned goods, from and to 
points in Calif. 

*MC 86352, Sub. 1, E. P. Kinsinger, Kalona, la., extension. 
Certificate. granted. Specified commodities from and to points 
in Ill. and Ia. 

*MC 100904, Donald Cohn and Robert Cohn, Chicago, III., 
common carrier. Certificate granted. Unfinished cloth gar- 
ments, Chicago to Crawfordsville and LaPorte, Ind., and fin- 
ished garments on return. 

*MC 102564, Braden-Bell Tractor & Equipment Co., Walla 
Walla, Wash., common carrier. On reconsideration, prior re- 
port decided Jan. 1, 1942, amended to authorize operation as 
a common carrier of road or farm machines restricted to those 
weighing 20,000 pounds or more between points in Ida., Ore. 
and Wash. 

*MC 102744, Glen Towers, Des Moines, la., contract car- 
rier. Permit denied. Groceries and allied commodities, points 
in Mo., Ill., Ind., Mich., Wis., Minn. and Neb. to Des Moines. 

*MC 29858, Wilson J. Frank, Columbia City, Ind., contract 
carrier, embracing Sub. 1, Same, extension, and MC 100735, 
Same, common carrier. On reconsideration, findings in prior 
report, 24 M. C. C. 832, modified and certificate granted as to 
continued operation in MC 29858, specified commodities, from 
and to points in Ind., Ill. and O.; operation in MC 29858, Sub. 
1, as to specified commodities from and to points in Ind., Ill. 
and O; and operation in MC 100735 as to vegetables, points in 
Whitley and Noble counties, Ind., to Chicago, Ill., and Cleve- 
land, Columbus and Cincinnati, O., and household goods be- 
tween all points in Whitley county, on the one hand, and all 
points in O. and IIl., on the other. 

*MC 76558, Sub. No. 1, Hannon Motor Lines, Inc., Pitts- 


with exceptions, between Conley, Ga., and 
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burgh, Pa. Permit granted. Corrugated paper and corrv- 
gated paper boxes, over irregular routes from Beaver Falls, 
Pa., to points in O. and in specified part of W. Va., with return 
of refused or rejected shipments. 

*MC 47619, Sub. No. 2, lowa-Nebraska Transportation Co, 
Inc., Chicago, Ill. Certificate granted. Continuance of opera- 
tion, butter, eggs and dressed poultry, truckloads, from Omaha, 
Neb., and points within 100 miles thereof, to New York, N. Y,, 
Philadelphia, Pa., and Boston, Mass., over irregular routes, and 
general commodities, with exceptions, from New York to Chi- 
cago, over irregular routes. 

*MC 41309, Sub. No. 3, Contract Trucking Co., Inc., Al- 
buquerque, N. M. Certificate granted. Petroleum and petro- 
leum products in tank trucks and in containers from points in 
designated part of Texas to points in New Mexico and from 
Albuquerque to Flagstaff and Holbrook, Ariz., over irregular 
routes. 

*MC 2058, Hipp & Cress, Salisbury, N. C. On reconsideration 
by division 5, certificate granted as to new automobiles, new 
trucks, new tractors, new trailers, new chassis and parts 
thereof, automobile show equipment, and advertising matter 
used in connection with distribution and sale of motor vehicles, 
by driveaway and truckaway methods, from Detroit, Mich., 
and points within 10 miles thereof to points in Rowan, Stanley, 
Richmond and Anson counties, N. C., over irregular routes. 

MC 100511, Unadilla Valley Railroad Co., New Berlin, N. y, 
Certificate granted, as to general commodities over specified 
route between New Berlin and Bridgewater, N. Y., subject to 
conditions, including one that the service by applicant be lim- 
ited to service auxiliary or supplemental to its rail service. 

MC 88982, Sub. No. 6, Frisco Transportation Co., St. Louis, 
Mo. On reconsideration by division 5, certificate granted and 
findings in prior report and order, 21 M. C. C. 834, amended 
so as to authorize transportation of passengers, baggage, ex- 
press, mail and newspapers from and to all intermediate points 
on applicant’s presently authorized route between Arbyrd, Mo., 
and Leachville, Ark. 

MC 50528, Norfolk Southern Bus Corporation, Norfolk, Va., 
embracing another application, assigned the same docket num- 
ber, by the same applicant. Certificate granted. General com- 
modities, with exceptions, between Norfolk, Va., and Knotts 
Island, N. C., and between Washington, N. C., and Belhaven, 
N. C., over specified routes, with service to specified interme- 
diate and off-route points. Discussing the question of im- 
position of restrictions, in view of the fact that applicant was 
a wholly-owned subsidiary of the Norfolk Southern Railroad 
Co., the Commission said that the lack of any other motor 
carrier service to points on the proposed Norfolk-Knotts Island 
route and of any directly competitive service to points on the 
Washington-Belhaven route warranted the conclusions that a 
need for an unlimited motor common carrier service had been 
established. 

MC 32250, Sub. No. 2, EX, J. V. Guanella, Hayward, Wis. 
(application for exemption). Exemption certificate denied, as 
to transportation of general commodities between Hayward 
and points in specified Wisconsin counties, over irregular 
routes. The Commission said the transportation which appli- 
cant sought to have exempted from its regulation would con- 
tinue throughout the year and that it would have an appre- 
ciable effect on regulation of other motor carriers operating 
under its jurisdiction in the territory, “as contrasted with the 
slight effect that would result from the transportation of an 
occasional or infrequent shipment in interstate of foreign com- 
merce by a local carrier operating mainly in intrastate com- 
merce.” 

*MC 19575, Sub. No. 5, Rudolph Lengle, Cleveland, O. Per- 
mit denied. Carbonated and malt beverages from Rochester, 
N. Y., to points in O., and empty containers in reverse direc- 
tion, over irregular routes. 

*MC 2730, Sub. No. 1, Frasher Truck Co., San Jose, Calif. 
Certificate granted, on reconsideration by division 5, to Pio- 
neer Express Co., as successor in interest to applicant, as to 
dairy products, other than fresh milk, cream, butter and cheese. 
from Arcata, Loleta and Ferndale, Calif., to Garberville, Calif. 
over a regular route, in connection with through transporta- 
tion to points in San Francisco area. ; 

*MC 1083. Sub. No. 1, Mitchell G. Bowers, Ridgefield, 
Wash. Certificate granted. Edible nuts from points in Clark 
county, Wash., to points in Marion, Yamhill and Polk counties, 
Ore., and fresh fruits in the reverse direction, over irregular 
routes. 

*MC 29919, Sub. No. 4, John W. Kowalsky, Millville, N. J: 
Certificate granted. Eggs, in cases, from Vineland, N. J., t 
Garden City, N. Y., over irregular routes. 

*MC 93701, Rosario Berner, Greenville, N. H., common 
carrier. Denied. Specified commodities between points 1 
N. H., Mass. and R. I. 


April ¢ 


*MV 
contrac 
eration 
in bulk 

oints 
, *M 
sion. 

Chicag 
Tipton 
Illinois 
in Ill. 

#1 
tensior 
excepti 
and M 
highwé 
carrier 
by Jer: 
ice Int 
MC F- 
Corpor 
74473, 
by Fl; 
covere 
1937, < 
poratic 
F-1056 
Servic 


76038. 
Public 
interes 
Bus Li 
baggas 
J. Ce 
as to | 
and pc 
tion, a 
Inc., a 
M 
contra 
eratiol 
operat 
in the 
and pi 
tion C 
Souths 
applic: 
its opy 
divisio 
mitted 
report 
nished 
transp 
ordina 
judgm 
M 
sion. 
certifi 
operat 
tees © 
comm 
rail se 
media 
portec 
tween 
than | 
asked 
Said t] 
conve; 
betwe 
contre 
M 
Inc., | 
1, Sar 
and ] 
grant 
comm 
one h 
opera 
excep 


-LD 


TTu- 
alls, 
turn 


Co., 
era- 
aha, 


and 
Chi- 


Al- 
tro- 
‘s in 
Tom 
‘ular 


ition 
new 
darts 
atter 
cles, 
lich., 
nley, 
S. 
N.Y. 
“ified 
ct to 
lim- 
Q, 
Ouis, 
and 
nded 
, @X- 
oints 
Mo., 


, Wa. 
num- 
com- 
notts 
aven, 
rme- 

im- 

was 
lroad 
notor 
sland 
1 the 
lat a 
been 


Wis. 
d, as 
ward 
gular 
ippli- 
con- 
ppre- 
ating 
h the 
of an 
com- 
com- 


Per- 
ester, 
direc- 


Calif. 
Pio- 
as to 
neese, 
Calif., 
porta- 


efield, 
Clark 
inties, 
>gular 


N. J. 
J. 2 


mmon 
its in 


April 25, 1942 


*MC 102834, Sub. 1, Fuel Service Co., Caruthersville, Mo., 
contract carrier. Certificate granted on finding applicant’s op- 
erations to be those of a common carrier. Petroleum products, 
in bulk, Memphis, Tenn., and points within 5 miles thereof, to 
points in Ark. and Mo. 

*MC 24905, Sub. 1, Lawrence Werling, Tipton, la., exten- 
sion. Certificate denied. General commodities, points in the 
Chicago commercial zone, Peoria and Peoria Heights, IIl., to 
Tipton and Buchanan, Ia., and from Buchanan to specified 
Illinois points, and specified commodities to and from points 
in Il]. and Ia. 

*MC 200, Sub. 6, Riss & Co., Inc., Kansas City, Mo., ex- 
tension. Certificate granted. General commodities, with 
exceptions, between Augusta and Iola, Kan., between Tulsa 
and Muskogee, Okla., and between Sapulpa and junction U. S. 
highways 75 and 270, near Calvin, Okla. 

*MC 33923, Jersey Bus Lines, Inc., Newark, N. J., common 
carrier, embracing MC 76038, common carrier application filed 
by Jersey Bus Lines, Inc., which was succeeded by Public Serv- 
ice Interstate Transportation Co., and substitution approved in 
MC F-984, on September 3, 1940; MC 84672, Mountain Transit 
Corporation, which is the number and name assigned to MC 
74473, Flying Eagle Whiteway Lines, Inc., after the purchase 
by Flying Eagle Coach Corporation of the operating rights 
covered thereby, pursuant to MC FC-1479, dated April 27, 
1937, and the merger thereafter of Flying Eagle Coach Cor- 
poration with Mountain Transit Corporation, pursuant to MC 
F-1056, dated June 4, 1940; and MC 3647, Sub. 28, Public 
Service Interstate Transportation Co., which is the number and 
name assigned to MC 33923, common carrier application filed 
by Washington Bridge Express Lines, Inc., which was suc- 
ceeded by Jersey Bus Lines, Inc., and the latter succeeded by 
Public Service Interstate Transportation Co., substitutions for 
which were approved in MC FC-2087 and MC F-984 on Sep- 
tember 14, 1937, and September 3, 1940, respectively, and MC 
76038. Certificate granted in MC 33923 and MC 76038 to 
Public Service Interstate Transportation Co., as successor in 
interest to Washington Bridge Express Lines, Inc., and Jersey 
Bus Lines, Inc., as to continued operation, passengers and their 
baggage, between New York, N. Y., and specified points in N. 
J. Certificate denied under the grandfather clause in MC 84672 
as to passengers and their baggage between New York, N. Y., 
and points in New York, sought by Mountain Transit Corpora- 
tion, as successor in interest to Flying Eagle Whiteway Lines. 
Inc., and Flying Eagle Coach Corporation. 

MC 59909, Jacobs Transfer Co., Inc., Washington, D. C., 
contract carrier. Certificate granted on finding applicant’s op- 
erations to be those of a common carrier. Continuance of 
operation, telephone supplies and equipment, between points 
in the Washington, D. C., commercial zone, on the one hand, 
and points in Md., and Va., on the other. Boyer Transporta- 
tion Co., Inc., Interstate Common Carrier Council of Maryland, 
Southern Railway Co., and trunk-line rail carriers opposed the 
application, said the report, adding that the latter withdrew 
its opposition at the close of the hearing. The common carrier 
division of the American Trucking Associations, Inc., was per- 
mitted to intervene subsequent to the hearing, according to the 
report. Commissioner Rogers dissented. He said applicant fur- 
nished a specialized call-on-demand service in providing for the 
transportation of telephone supplies and equipment under both 
ordinary and emergency circumstances, and that it was his 
judgment that it was a contract rather fhan a common carrier. 


_ MC 29130, Sub. 3, Rock Island Motor Transit Co., exten- 
sion. On reconsideration, modifies condition 3 attached to the 
certificate granted in the prior report, 30 M. C. 243, authorizing 
operation by applicant, a wholly-owned subsidiary of the trus- 
tees of the Chicago, Rock Island & Pacific Railway Co., as a 
common carrier of general commodities in coordinated motor- 
rail service between Chicago and Joliet, Ill., and specified inter- 
mediate points, to read as follows: No shipment shall be trans- 
ported by applicant as a common carrier by motor vehicle be- 
tween any of the following points, or through or to or from more 
than one of said points: Chicago and Joliet, Ill. Applicant 
asked elimination of the condition imposed. The Commission 
said there was no need for substituting truck service and public 
Convenience and necessity “do not require the establishment 


— Chicago and Joliet of truck service under railroad 
rol,” 


MC 30250, Houston & North Texas Motor Freight Lines, 
Inc., Dallas, Tex., common carrier, embracing MC 30250, Sub. 
, Same, extension; MC 30250, Sub. 2, Same, common carrier; 
and MC 30250, Sub. 3, Same, common carrier. Certificate 
stanted. Continuance of operation in MC 30250 as to general 
‘ommodities, with exceptions, between Houston, Tex., on the 
one hand, and Fort Worth and Dallas, Tex., on the other; 
operation in MC 30250, Sub. 1, as to general commodities, with 
exceptions, between Gainesville, Tex., and the Tex.-Okla. state 
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line; continuance of operation in MC 30250, Sub. 2, as successor 
in interest to Interstate Motor Freight Lines, Inc., as to gen- 
eral commodities, with exceptions, between Fort Worth and 
Dallas, and between Fort Worth and Dallas, on the one hand, 
and Gainesville and Denison, Tex., on the other; and con- 
tinuance of operation in MC 30250, Sub. 3, as successor in in- 
terest to J. R. Dulaney and Foster Estes, dba Dulaney & Estes, 
as to general commodities, with exceptions, between Davis, 
Okla., and the Tex.-Okla., state line. 





Cc. & N. W. REORGANIZATION 


The Commission, by an order in Finance No. 10881, Chi- 
cago & North Western Railway Co. Reorganization, has denied 
a petition filed by the protective committee for holders of the 
debtor’s common stock, requesting that the Commission reopen 
the proceedings relating to the determination of maximum 
limits of allowances of compensation for services rendered and 
reimbursement of expenses incurred up to and including April 
30, 1940, by Robert E. Smith, the committee’s secretary, man- 
ager and technical adviser, and by his office and the National 
Conference of Investors. and that the Commission issue a 
supplemental report disclosing in detail the bases in the record 
and the methods of computation relied on in fixing such maxi- 
mum limits in the case of the C. & N. W. 


Cc. & N. W. ABANDONMENT DROPPED 


On request of applicant, the Commission, by division 4, 
in Finance No. 13519, Application of the Trustee of the Chicago 
& North Western for Authority to Abandon the Line of Rail- 
road Extending from Sanborn to Wanda, Minn., has dismissed 
the application without prejudice. N. F. Morehouse, assistant 
general solicitor of the railroad, wrote the Commission that 
the Minnesota commission had authorized discontinuance of 
agency service at Wanda. This would effect a saving of ap- 
proximately $1,000 a year, he said, which would so nearly 
equal the annual deficits in each of the last two years that the 
applicant felt compelled to follow Examiner Nye’s recommenda- 
tion that opportunity be given protestants of demonstrating 
their ability to furnish additional traffic sufficient to warrant 
retention of the line. 


SELF-INSURER AUTHORITY VACATED 


The Commission, by division 5, by an order in MC 8504, 
application of Rankin Johnson and Edward W. Lee, receivers, 
Trentin Transit Co. for authority to qualify as a self-insurer 
under the provisions of section 215 of the interstate commerce 
act, etc., has vacated and set aside its order of August 7, 1940, 
granting Johnson and Lee authority to self-insure. Applicant 
said it no longer desired to act as a self-insurer and requested 
that its existing authority be withdrawn as of December 31, 
1941, so that from and after that date it might effect compliance 
with section 215 by filing a surety bond in lieu thereof. 


TEMPORARY WATER AUTHORITY 


By an order in W-360, W. R. Chamberlin, dba W. R. Cham- 
berlin & Co., Temporary Authority Application, the Commis- 
sion, by division 4, has authorized the applicant, in the capacity 
of managing owner, to operate as a contract carrier by self- 
propelled vessels in the transportation of lumber and forest 
products from St. Helens, Ore., to San Francisco, Oakland, 
Alameda, Redwood City, Richmond, San Pedro, Wilmington, 
Long Beach and San Diego, Calif. The order is to continue in 
force until December 31, 1944, unless sooner suspended, modi- 
fied, or set aside by the Commission’s further order. Appli- 
cant applied for temporary authority to operate as such a car- 
rier and the Commission found that there was an immediate 
and urgent need for the service and that there was no other 
carrier service capable of meeting such need. 


COMMISSION ORDERS 


MC 10368 Sub. No. 1 (formerly MC 47352 Sub. No. 3), Ernest C. 
Hendrix, Inc., extension, hospital supplies. Matter reopened for re- 
consideration on the present record. 

MC 103177, Vogt Bros. Trucking Co., contract carrier application. 
Matter reopened for further hearing at time and place to be fixed. 

MC 40085, Benjamin Cain, common carrier application; MC 40085, 
Same, extension, Houston, Tex.; and MC 40085 Sub. No. 1, Same, ex- 
tension, Oklahoma City, Okla. Matters reopened for reconsideration 
on the present record. Order entered January 31, which denies the 
applications in whole or in part, vacated and set aside. 

MC 43972 Sub. No. 1 EX, Elmer W. Owen, application for exemp- 
tion. Order entered March 5, which by its terms denied the applica- 
tion, vacated and set aside. Matter reopened for further hearing 
before Examiner F, R. Linn at Empire Hotel in San Francisco, on 
June 1, at 9:30 o’clock a. m. 

MC 52593 Sub. No. 1, Jas Taylor and Clyde Taylor, extension, East 
St. Louis, Ill. Matter reopened for further proceedings. Matter re- 
ferred to joint board 243 for appropriate proceedings and for recom- 
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mendation of an appropriate order on further consideration, accom- 
panied by reasons therefor. 

MC 96474, Albert Murray, common carrier application. 
opened for rehearing at time and place to be fixed. 

No. 28681, Greensburg-Connellsville Coal & Coke Co. vs. B. & O. 
et al. Complaint dismissed on complainant’s request. 

No. 28737, application of Phillips Petroleum Co. 
missed on applicant’s request. 

MC C-270, Mid-Western Motor Freight Tariff Bureau, Inc., vs. Boyd 
Truck Lines, Inc., et al. Complaint dsimissed on motion of com- 
plainant. 

No. 23972, R. W. Burch, Inc., et al. vs. Railway Express Agency, Inc. 
et al. Order entered July 24, 1941, reopening proceeding for further 
hearing for purpose of requiring parties to justify the Rule V statements 
heretofore submitted modified so as to limit the further hearing to 
requiring parties to justify the Rule V statements re shipments on 
which R. W. Burch, Inc., was awarded reparation and with respect to 
which John Nix & Co. claims reparation. 

Fourth section application No. 13847, Sugar to Texas, 210 I. C. C. 
675 and 246 I. C. C. 177. Petition filed by Missouri-Kansas-Texas for 
further modification of fourth section order No. 10175, as amended, 
denied. 

MC 102412, Sub. No. 1, James J. Varo, common carrier application. 
Matter reopened for further hearing at time and place to be fixed. 

MC F-1693 (supplemental), Rock Island Motor Transit Co., pur- 
chase, Fred E, Rees. Findings in report dated March 31 modified by 
eliminating the restriction in the operating authority granted, which 
limits the transportation to truckload lots. 

MC 18133 Sub. No. 8, Arlington & Fairfax Motor Transportation Co. 
Recommended order stayed. Matter reopened for formal hearing at 
time and place to be fixed. 

1. & S. No. 4374, class rates between Kentucky and western trunk 
line points. Order entered October 26, 1940, further modified to be- 
come effective July 1 on not less than one day’s notice instead of 
May 1. 

1. & S. No. 5027, Oklahoma grain via Wichita to Memphis; and 
1. & S. No. 5049, Oklahoma grain via Wichita to Louisiana and Texas. 
Petition for reconsideration filed by respondent Chicago, Rock Island & 
Pacific denied. 

1. & S. No. 5044, unfinished cotton goods, Texas to New Orleans. 
Petitions of Southern Water Carrier Conference and New Orleans Joint 
Traffic Bureau, protestants, for reopening, oral argument and recon- 
sideration denied. 


No. 26796, American Salt Corporation et al. vs. A. & R. et al.; No. 
26763, Morton Salt Co. vs. Same; No. 26974, Diamond Crystal Salt Co. 
vs. A. & W. et al.; No. 26975, Colonial Salt Co. vs. Same; No. 26976, 
Union Salt Co. vs. Same; No. 27043, Ohio Salt Co. vs. Same; and the 
proceedings decided in Salt Cases of 1923, 92 I. C. C. 388, so far as 
they pertain to the rates on salt from mines in Louisiana to St. Louis, 
Mo., Chicago, Ill., and points in central territory. Petition on behalf 
of defendant western carriers for modification of order denied. 


1. & S. No. 2595, meats and packing house products to, from and 
between southwestern and western trunk-line points; No. 12068, Wilson 
& Co., Inc., of Oklahoma et al. vs. Director General, as agent, C. B. 
& Q. et al.; No. 12067, Wilson & Co., Inc., vs. Director General, as 
agent, A. T. & S. F. et al.; No. 12127, Swift & Co. vs. St. L.-S. F., 
Director General, as agent, et al.; No. 12271, Morton Gregson Co. et al. 
vs. Director General. as agent, A. T. & S. F. et al.; No. 12175, Morris 
& Co. vs. Same; No. 12193, Armour & Co. vs. M. K. & T., Director 
General, as agent, et al.; No. 12284, Wilson & Co., Inc., of Oklahoma, 
et al. vs. Director General, as agent, C. R. I. & P. et al.; No. 12301, 
Albert Lea Packing Co., Inc., et al. vs. Director General, as agent; 
No. 12398, Armour & Co. et al. vs. A. T. & S. F., Director General, 
as agent, et al.; No. 12515, Swift & Co. vs. Kansas City Terminal, Di- 
rector General, as agent, et al.; No. 12646, Same, vs. A. T. & S. F. 
et al.; No. 15362, Jacob E. Decker & Sons et al. vs. C. R. I. & P. et al.; 
No. 15389, Swift & Co. vs. A. T. & S. F. et al.; No. 15446, Albert Lea 
Packing Co. et al. vs. C. R. I. & P. et al.; No. 15606, Armour & Co. 
et al. vs. A. T. & S. F. et al.; No. 18473, George A. Hormel & Co. vs. 
C. M. & St. P. et al.; No. 18741, Swift & Co. vs. A. T. & S. F. et al.; 
|. & S. No 2533, butter and lard tubs, meats and packing house prod- 
ucts from and to southwestern points; and fourth section applications 
469, 1848, 12788, 12795, 12806, 12807 and 12886. All orders herein modi- 
fied to extent necessary to permit the publication from Kansas City, 
Mo.-Kan., to McElhany (Camp Crowder), Mo., of a reduced rate of 37 
cents a 100 pounds on meats, fresh and packing house products, butter, 
eggs, cheese, fish, fresh or frozen, including oysters, oleomargarine 
and dressed poultry, in straight or mixed carloads, minimum weight 
21,000 pounds, without corresponding reductions from western trunk 
line points. 


Matter re- 


Application dis- 


PETITIONS FOR REHEARING, ETC. 

No. 17000, Part 8, rate structure investigation, cottonseed, its 
products and related articles. Bull Steamship Line asks Commission 
to amend its tenth supplemental report, dated January 21, and relieve 
the Bull Steamship Line of necessity of participating in rail-water, 
water-rail, and rail-water-rail rates on cottonseed and related articles, 
that are lower than 30 per cent of first class between southern territory 
and points in official classification territory. 

W-333, Refrigerated Steamship Line, Inc. Rail carriers in official 
classification and Southern Freight Association territories ask that 
order of March 11 be reopened and reconsidered by entire Commission. 

Ex Parte MC 20, trunk line territory motor carrier rates. H. L. 
& F. McBride asks further modification of order in connection with 
sugar, liquid and or invert, in tank truck. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rates on caustic soda of 16%% cents from Lake Charles, La., and 18% 
cents a 100 pounds from Baton Rouge, La., to Herty, Tex., subject 
to expiration date six months from date effective. In a separate peti- 
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tion, Southwestern lines, defendants, ask relief under finding 27 to per. 
mit publication of rates of 43 cents from Memphis, Tenn., and 58 cents 
a 100 pounds from Chattanooga, Tenn., to Pryor (includes Oklahoma 
Ordnance Works), Okla., on M.-K.-T. and Pryor (only Oklahoma 
Ordnance Works), Okla., on K. O. & G. for application on cotton linter 
pulp, carloads, minimum weight 40,000 pounds. 

No. 28664, Smith-Rowland Co., Inc., vs. A. G. S. et al.; fourth sec. 
tion applications 15098, 15574, 15582, and 17956, sewage sludge from 
Chicago, Ill., Milwaukee, Wis., and Carollville, Wis. American Cyap. 
amid Co. asks rehearing. 

No. 27969, Agwilines, Inc., et al. vs. A. C. & Y. et al. Defendants 
in official territory ask further postponement until January 1, 1943 
of the June 1, 1942, effective date of the December 8, 1941, report 
and order of Commission. 

MC C-149, contract minimum charges from and to Baltimore, Md, 
Lawrence E. Bond, dba Bond Transfer; Frances V. Kretsinger, dba 
Kay Motor Line; Glen Earl Moser; and Glen Weinberger, successor to 
M. E. Naylor, dba Valley Transport Lines, respondents; Louis Legum. 
dba Majestic and Druid Park Transfer Companies, Liberty Transfer 
Co., Inc., and Charles E. Turnbaugh, intervenors, Chesapeake Paper. 
board Co., intervenor of record, ask Commission to vacate and set 
aside order dated February 3 and to reconsider issues. 


FINANCE APPLICATIONS 

Finance No. 13700. Denver & Rio Grande Western Railroad Co., 
by its trustees, asks authority to abandon, dismantle and salvage its 
so-called Castle Valley Branch extending approximately 17% miles 
from Salina, Utah, to Crystal, Utah. The purpose of the branch, ac- 
cording to the application, was to serve certain coal mines owned and 
operated by the Crystal Coal Co., the operation of which mines ceased 
in 1934, there being no business handled since. The salvage expected 
to be recovered amounts to $41,000. 

MC F-1831. Kenosha Auto Transport Corporation, Springfield, 0., 
asks authority to purchase for $2,500 the assets and operating rights of 
Clarence Shepler, dba Shepler-Curry Co., of Toledo, O. 

Finance No. 13702. Louisville & Nashville Railroad Co. asks av- 
thority to abandon its line extending approximately 53 miles from 
North Winchester to Maloney, Ky., because of losses from operation. 

MC F-1832. Lancaster & New York Motor Freight Service, Inc., 
Lancaster, Pa., asks authority to lease, with option to purchase for 
$4,000, operating rights of Laura Scheck, dba Beach Transportation 
Co., of New York, N. Y., and temporarily to operate. 

MC F-1833. Central Truck Lines, Inc., Tampa, Fla., asks authority 
to purchase motor common carrier operating properties and rights be- 
tween Tampa and Clearwater, Fla., of Ivan E. Green, Ernest A. Green, 
and A. H. Smith, dba Green Bros. Transfer, Clearwater, Fla., and 
temporarily to operate under lease. According to the application, the 
“cessation of water-borne traffic through the port of Tampa, Fia., 
which doubtless will continue for the duration of war, has drastically 
curtailed’ the volume of interstate traffic available to Green Bros. 
Transfer. The effect of this loss, it said, would be increasingly severe 
to it. Such curtailment of volume does not produce the same result 
on Central, says the application, inasmuch as Central operates between 
the area involved and as far north as Atlanta, Ga. 

MC F-1834. Matthews Freight Service, Inc., Grand Rapids, Minn., 
asks authority to purchase the motor operating rights and services in 
Minnesota of Victor McKeown, dba McKeown Trucks, Duluth, Minn., 
and temporarily to operate. 

MC F-1835. Munroe and Arnold-Merritt Express, Inc., Salem, Mass., 
asks authority to purchase operating rights of S. H. Lippa & Son, Inc. 
Peabody, Mass. 

MC F-1836. Hayes Freight Lines, Inc., Mattoon, IIl., asks authority 
to issue common capital stock of $100,000 for cash so as to obtain 
working capital and to execute three promissory notes of $25.000 each 
to A. M. Whitney in connection with the purchase of the business 
and operating rights of the Whitney Transfer Co., in MC F-1726. 

MC F-1837. Frisco Transportation Co., St. Louis, Mo., asks au- 
thority to purchase operations between Muskogee, Okla., and Fayette 
ville, Ark., of Powell Bros. Truck Line, Inc., Springfield, Mo., and 
temporarily to operate. 


SEIZED CAR-TRUST EQUIPMENT 


The Missouri Pacific, on account of the seizure of freight 
cars by the government, is expected to apply to the Com- 
mission for a revision of the authority granted in Finance No. 
13481, pertaining to equipment trust certificates GG. The War 
Production Board took about 300 of the cars ordered by the 
Missouri Pacific, for use overseas. The railroad company was 
authorized to assume an obligation of $4,185,000 for the new 
equipment. Equipment trust notes covering the seized cars are 
outstanding in the hands of bona fide purchasers. 

The question of what to do about the matter was laid be- 
fore the Commission’s Bureau of Finance by H. H. Larimore, 
interstate commerce counsel for the Missouri Pacific. The 
matter is believed to be more interesting than important for 
the reason that the railroad has cars that are being delivered 
to it which can be substituted as collateral under the notes 
covering the cars that have been taken. Application for a Te 
vision of the authority granted in the case mentioned is ex 
pected to be filed in a short time. 


DISBARMENT CASE REOPENED 


On petition of Paysoff Tinkoff to vacate the Commission's 
order of disbarment of Tinkoff entered July 17, 1935, in Ex 
Parte No. 153, in the matter of Paysoff Tinkoff, the Commis 
sion has assigned that proceeding for hearing May 4 before 
Examiner P. O. Carter at the Hotel Sherman, Chicago, Ill. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Petroleum by Tank Truck 


Conditions arising out of the war emergency such as the 
shortage of tank steamers and metal containers for the trans- 
portation of petroleum products and the policy of major oil 
companies to take tank cars out of short haul service, will not, 
in the opinion of Examiner Frank Hand, expressed in a pro- 
posed report in MC 101349, Sub. 4, M. I. O’Boyle & Son, Ex- 
tension—Maryland and Virginia Points, become permanent, 
put will be relieved when the emergency is over. He has, 
therefore, recommended denial of common carrier authority 
to transport petroleum products in tank trucks between points 
in Maryland, District of Columbia and Virginia, and from the 
pipeline terminal at or near Greensboro, N. C., to Virginia 

ints. 

” The examiner observed that recent sinkings and diversion 
of tank steamers on the east coast had resulted in a shortage 
of petroleum products and that the inability to obtain metal 
drums for commercial use had made necessary transportation 
of motor oil in bulk, in tank trucks, which formerly was trans- 
ported in containers in conventional equipment. Faced with 
these shortages, the examiner said, a major oil company and 
a jobber-distributor of petroleum products sought applicant’s 
services in the belief that a motor carrier with non-radial 
authority such as was here applied for would assist “them in 
solving their distribution problems during this emergency.” 

The showing made, the examiner said, “is by no means 
convincing that the authority sought should be granted, even 
for the period of the war.” There was some showing, how- 
ever, he said, that authority to serve a portion of the territory 
would be of assistance for the shippers which supported the 
application. But, he added, he was not certain that a certifi- 
cate might be issued for a limited period. In fact, said he, the 
recent amendment to section 210(a) of the act indicated that 
matters “of this kind should be handled under the procedure 
set forth therein.” By its terms, he observed, the Commission 
was no longer restricted to a period of 180 days in issuing 
temporary authority but might issue such authority for the 
duration of the war emergency. 


Deckscow Operating Rights 


Applications by families operating deckscows and a tow- 
boat in the New York harbor area, laid down a lot of complexi- 
ties for the consideration of Examiner Andrew C. Wilkins in 
W-57, Frederick E. Grauwiller—contract carrier application, 
and cases joined with it. The joined cases are W-37, F. E. 
Grauwiller Transportation Co., Inc. (formerly the Jacobus- 
Grauwiller Co.)—Contract Carrier Application, and W-702, F. 
Jacobus Transportation Co., Inc.—Contract Carrier Application. 

Examiner Wilkins said that application of the definition 
contained in section 302 (e) of “contract carrier by water” to 
applicants in W-57 and W-37, so far as they were engaged in 
furnishing deckscows, for compensation, to a person other 
than a carrier subject to the water part of the interstate com- 
merce act, to be used by the latter in the transportation of its 
own property, should be found not necessary to affectuate the 
national transportation policy declared in that act. Therefore, 
he said, exemption to that extent from the provisions of part 
Ill should be ordered. 

As to the applicant in W-37, he said, it should be found 
‘to have transported only bulk commodities on and since Jan- 
vary 1, 1940, the grandfather date. Therefore, he said, its 
services in connection therewith should be found exempt from 
regulation under section 303 (b) or (g) (1) of that act. Tow- 
age service performed on or since that date, he said, should be 
‘ound exempt under the provisions of section 303 (f) (2) or 
‘g) (1). Further, he said, the towage services performed should 
be found exempt under the provisions of section 303 (f) (2) or 
section 303 (g) and the application, to that extent, should be 
dismissed. 

_ Unusual circumstances and conditions, Examiner Wilkins 
sald, prompted the filing of W-702 by Frank S. Jacobus for 
himself and on behalf of F. Jacobus Transportation Co., Inc., 
seeking authority to continue certain operations as a contract 
carrier by water which, prior to, on and after the grandfather 
date, and until June 2, 1941, were conducted by its alleged 
Predecessor in interest, the Jacobus-Grauwiller Co., the original 


applicant in W-37. The unusual condition was the division 
of the property between the Grauwiller and Jacobus families 
in which incidents were transfers of stock and assets. 

Examiner Wilkins observed that rights to operate deck- 
scrows or any other vessels did not automatically follow them 
when they were sold or exchanged, but such rights must be 
specifically transferred by the lawful holder thereof or be 
obtained on application to the Commission under the provisions 
of part III of the interstate commerce act. He said that the 
Commission should conclude that the applicant in W-702 was 
not entitled to a permit to operate as a contract carrier as 
the successor in interest to the Jacobus-Grauwiller Co. In 
further dealing with the applicant in W-702, the examiner said: 


Should the disposition of application No. W-37, recommended above 
be approved by the Commission, applicant herein would not require 
any authority to perform similar freighting and towing operations. If, 
however, applicant in No. W-37 is found to require a permit under the 
provisions of section 309 (f), then the Commission should, on the evi- 
dence herein, find that applicant herein is fit, willing, and able properly 
to perform the service of chartering, freighting and towing as proposed 
in its application and to conform to the provisions of part III of the 
act, and the requirements, rules and regulations of the Commission 
thereunder, and that such operation will be consistent with the public 
interest and the national transportation policy declared in the act, and 
the Commission should issue such a permit under the provisions of sec- 
tion 309(g) of the act. 


Southern Lumber Relief 


A recommendation that the Commission tighten fourth sec- 
tion relief on lumber, at present without circuity limitations, 
is made by Examiner M. C. Cheseldine in a proposed report on 
Fourth Section Application No. 16808, Lumber Between South- 
ern Points. The report embraces also No. 16809, Lumber Be- 
tween Southern Points; No. 18858, Lumber from Hickman, Ky., 
to Southern Territory; No. 18945, Lumber Between Southern 
Points; No. 19047, Same title; No. 19409, Lumber to Maysville, 
Ky., and No. 19640, Lumber from Southern Territory to Vir- 
ginia. 

In brief the proposal is to limit relief to routes not ex- 
ceeding the short routes by more than 334% and 50 per cent, 
except when the earnings are not less than 6 mills a ton-mile. 
In such instances the proposed relief may apply over routes not 
more than 60 per cent circuitous. There was no opposition. 
There is temporary relief at present. The relief proposed will 
be permanent, if the Commission approves the proposal. 

The examiner’s head note indicating what he proposes says 
“authority granted, on conditions, to establish and maintain 
rates on lumber and related articles, in carloads, between points 
in southern territory, including official territory border-line 
points, and from Cottondale, Ala., by way of the Atlanta & Saint 
Andrews Bay Railway to points in central and Illinois Freight 
Association territories, without observing the long and short 
haul provisions of section 4 of the interstate commerce act.” 

The circumstances and conditions surrounding the rates 
proposed, Examiner Cheseldine said, were substantially the 
same as those considered in Lumber in the South and Lum- 
ber from the South and Southwest, 196 I. C. C. 255, 201 I. C. C. 
459. He said the same measure of relief as authorized in those 
cases was warranted here. Examiner Cheseldine proposed a 
scale for use in making rates under the recommended relief. 
He said that in complying with the limitations and conditions 
proposed by him where the rates were constructed on the base- 
point system by use of the distance scale, the distances from and 
to the base points might be used instead of the actual distances 
from and to points grouped with the base points. 


Coordinated Rail-Truck Service 


It seemed clear that if the Milwaukee entered into co- 
ordinated arrangements with experienced and reliable motor 
common carriers in the considered territory and if the divisions 
of revenue were equitable, the motor carriers would strive to 
have such arrangements continued indefinitely and would do 
nothing that would jeopardize them, said Examiner C. J. Peter- 
son in recommending, in a proposed report, denial of the ap- 
plication in MC 19778, Sub. No. 5, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. (Trustees), Extension—Eastern 
Wisconsin and Upper Peninsula of Michigan. 
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The Milwaukee, said the examiner, sought authority to 
institute motor common carrier operations in transportation 
of general commodities between Milwaukee, Wis., and Iron 
tiver, Stambaugh and Menominee, Mich., over specified routes, 
and did not propose to restrict the service to transportation of 
freight having a prior or subsequent rail haul. It proposed, he 
said, to establish a daily coordinated rail-truck service under a 
single control, whereby (1) traffic would be handled by rail to 
so-called key or break-bulk points (Milwaukee, Plymouth and 
Green Bay, Wis.) and distributed by truck from these points 
to points on motor routes paralleling applicant’s railroad, and 
(2) traffic from the points on the routes would be concentrated 
by truck at the break-bulk points and from there would be 
handled by rail to destinations throughout the United States. 

Examiner Peterson noted that the Chicago & North Western 
intervened in support of the application and that many motor 
carriers, the American Trucking Associations, Inc., the Wis- 
consin Motor Carriers Association, the Wisconsin Association of 
Truck Drivers, and the Wisconsin legislative board of the 
Brotherhood of Railroad Trainmen opposed the application. 
He observed also that the federal district court of Chicago had 
authorized the Milwaukee to expend $50,000 to put the proposed 
service into effect if it obtained the required operating author- 
ity. Applicant showed, he said, that the proposed operation 
would result in car savings, faster carload movements, and in 
better use of equipment. He said the Milwaukee’s supervisor 
of merchandise traffic testified that its primary idea was to 
retain what traffic it now had, and that he expressed the 
opin’on that the Milwaukee would not divert very much traffic 
from any truck lines. 

In discussing representations of various protestants, the 
examiner made the following statements with respect to the 
Northern Transportation Co.: 


This carrier is willing and ready to offer between Green Bay and 
Menominee and between Green Bay and Wausaukee a coordinated 
truck and rail service in both directions, which will meet the scheduled 
rail service, under which shipments will move on railroad billing and 
under a reasonable division of revenue. A coordinated truck and rail 
service has been rendered by this carrier with the North Western for 
several years without complaint on the part of the latter. It takes 
shipments for Oconto and Shawano, Wis., from a car at Green Bay 
which has arrived from Chicago or Milwaukee. Prior thereto, the North 
Western transferred such freight at Green Bay and loaded it into a 
car which was moved to Oconto or Shawano. It also trucks shipments 
for the North Western from Green Bay to Appleton, Menasha and 
Oshkosh, Wis., and between stations, and it also serves the North 
Western at Kaukauna and Little Chute, Wis. The tonnage for the 
North Western to and from Shawano was doubled after the coordinated 
service was established. Considerable increase in tonnage for that 
rail carrier also resulted at other points to and from which coordinated 
service was established. . 


As to Yellow Truck Lines, Inc., another protestant, the 
examiner observed that this motor carrier was now rendering a 
service for the North Western from Milwaukee to Waukesha 
and Watertown, Wis., and from Madison to Platteville and 
Cuba City, Wis., and that where this company had handled 
freight for the railroads, there had been an increase in the 
tonnage, or at least the railroads had held their own. This 
protestant’s witness, said the examiner, estimated that four 
motor common carriers in Wisconsin would probably suffice in 
working out a coordinated system in the instant case. 

After quoting several excerpts from the Commission’s de- 
cision in Kansas City Southern Transport Co., Inc., Common 
Carrier Application, 28 M. C. C. 5, the examiner said the facts 
in the instant proceeding differed in many respects from those 
in the Kansas City Southern case. 


“In that case,” he said, “it was clearly shown that the rail 
service was inadequate, whereas in the instant proceeding most 
of the shipper witnesses . . . testified that the present rail 
service is adequate. In the original report of the case cited, 
10 M. C. C. 221, division 5 said that protesting motor carriers 
would find it difficult to adjust their schedules to meet service 
to the off-rail points. The record in the instant proceeding in- 
dicates that coordinated rail and motor service by the Mil- 
waukee and some or all of protestant motor carriers would 
not have such effect of off-rail points in the territory here con- 
sidered. One of the Milwaukee’s witnesses testified that, while 
it does not desire to enter into joint-rate agreements with motor 
common carriers, it would not refuse to do so should the Com- 
mission so order ‘and it was proper’... . 

“Protestants take the position that . . . while the Commis- 
sion is without jurisdiction to compel the establishment of joint 
rates ... there is no prohibition against it finding that available 
services fill the public need and expressing its views with respect 
to the attitude of the Milwaukee and finding that the problem 
confronting that carrier can be met by using the existing 
facilities of protestant motor carriers. . . . The record indicates 
that the Milwaukee’s greatest fear is that, should it enter into 
arrangements with some or all of the present motor common 
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carriers serving this territory for coordinated rail and truck 
service, it would result in advantages only to the motor carriers 
There is no good basis for such fear. . . . The record is cop. 
vincing that such arrangements will be beneficial to the gep. 
eral public, the Milwaukee, and existing motor carriers. . . .” 


Erie Branch Line Abandonments 


Examiner J. S. Prichard, in Finance No. 13483, Elmira 
State Line Railroad Co. et al. abandonment, has recommended 
that division 4 permit abandonment of parts of branch lines 
of the Erie in Pennsylvania and New York and their operations 
by the parent company. 

The examiner said the division should permit the Elmira 
State Line to abandon that part of its railroad extending from 
State Line Junction to a point called State Line on the boundary 
between New York and Pennsylvania, and abandonment of 
operation thereof by the Erie; abandonment by the Erie of the 
line formerly owned by the Tioga Railroad Co. extending from 
a connection with the last mentioned line at State Line to 
Tioga Junction, Pa.; permit abandonment of operations under 
trackage rights by the Erie over the rails of the Northern 
Central Railway Co. extending from Southport Junction in 
Elmira, N. Y., to State Line Junction. 

Examiner Prichard said convenience and necessity had 
not been shown to permit abandonment by the Erie of the line 
formerly owned by the Tioga extending from Arnot Junction 
to Hoytsville or abandonment of operation by the Erie of the 
line formerly owned by the Blossburg Coal Co. extending from 
survey station 1471 plus 04 to Arnot Junction, in Tioga county, 
Pa. The Erie asked permission to abandon about 33 miles o/ 
track. 

According to Examiner Prichard the Erie and the New 
York Central have applications pending with the Commission 
for a new trackage agreement for the joint use of a line near 
Tioga in place of the lines marked for abandonment. Shippers 
local to the lines indicated for abandonment protested, but 
the examiner came to the conclusion that the Commission 
should permit abandonment to the extent indicated. 

The Railway Labor Executives’ Association and the Broth- 
erhood of Railway Trainmen intervened for the protection of 
employes likely to be displaced as a result of abandonment, 
numbering 30 or 35 men. The examiner said practically all 
these employes had displacement rights on other divisions of 
the Erie which would be exercised in accordance with their 
seniority status. The employes, he said, were in service on 
both branches and the record afforded no means of ascertain- 
ing the approximate number applicable to the Tioga branch 

..ca is to be abandoned if his recommendation is adopted. 


Commercial Barge Lines Rights 


Authority to transport automobiles and accessories as 4 
common carrier by water between specified points on the Ohio 
and Mississippi Rivers and the Gulf Coast Canal, and to trans- 
port commodities generally, including automobiles, from Cin- 
cinnati, O., Evansville, Ind., and Louisville, Ky., to points on 
the Tennessee River, Chattanooga, Tenn., and intermediate 
points should be granted by the Commission to the applicant 
in W-751, Commercial Barge Lines, Inc., Common Carrier 
Application, in the opinion of Examiner Harold M. Brown as 
stated in a proposed report in that proceeding (see Traffic 
World, March 21, p. 766, and March 28, p. 856). 

Specifically, the examiner recommended a grant of au- 
thority for continuance of operation by the applicant, under 
the grandfather clause of part III of the act, as to (a) auto 
mobiles, ambulances and/or hearses, passenger car chassis 
equipped with commercial bodies, unfinished automobiles, trucks 
and/or tractors, chassis, with or without sea cabs; (b) bodies, 
sea cabs, and trailers, and (c) automobile and/or truck parts, 
set up, including tires and accessories, between Cincinnati an 
Evansville, on the north, and Memphis, Tenn., Vicksburg, Miss., 
Baton Rouge and New Orleans, La., and Port Arthur and Hous- 
ton, Tex., on the south, served prior to January 1, 1940, and 
the additional point of Louisville, on the north, and Greenville, 
Miss., and Galveston, Tex., on the south, served prior t0 
February 1, 1941. He also proposed authorization of trans- 
portation by water of commodities generally, between Cincin- 
nati. Evansville and Louisville and Tennessee River points 4s 
previously stated, on findings that such operations were Te 
qu.red by public convenience and necessity and that the Ten- 
nessee River operation was begun in the so-called “interim 
period—after January 1, 1940, and prior to February 1, 1941. 

The examiner said a representative of the Tennessee Valley 
Authority, appearing in his official capacity, described develop- 
ment of the Tennessee River as a waterway, called attention ' 
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the fact that the Tennessee Valley Authority act of 1933 directed 
this agency to improve the river so as to provide a 9-foot chan- 
nel from its junction with the Ohio River at Paducah, Ky., up- 
stream to Knoxville, Tenn., “some 650 miles,” and estimated 
that there would be developed a potential tonnage of 3,355,800 
tons available for transportation on the river in 1945. The 
actual tonnage moved in 1940, said the examiner, was 2,168,594 


we after citing contentions of protestants that adequate servic? 
on the Tennessee River was already available to the public, the 
examiner said the evidence on the record was convincing that 
applicant’s service was necessary and desirable in the public 
interest. 


Coal to Michigan and Wisconsin 


In a proposed report in No. 28708, Ott Coal Co. et al. vs. Ann 
Arbor et al., and cases joined with it, Examiner Morris if 
Konigsberg has recommended that the Commission find the 
rates on b.tuminous coal, from mines in the Virginias, Penn- 
sylvania and Kentucky to destinations in Wisconsin and upper 
Mchigan, established on November 15, 1937, in purported com- 
pliance with the Commission’s findings in General Commodi- 
ties Rate Increases, 1937, 223 I. C. C. 657, were in excess of 
those authorized, and unreasonable. He recommended rates 
for the future and awards of reparation to about 70 com- 
plainants. The rates assailed were alleged to be unreasonable, 
and unduly preferential of receivers of coal in other areas. 

This report also embraces No. 28708, Sub. No. 1, Wisconsin 
Retail Lumbermen’s Association et al. vs. Ann Arbor et al.; 
No. 28713, Van Dyck Coal Co. et al. vs. Ann Arbor et al.; 
98713, Sub. No. 1, Valley Coal Co., Inc., vs. Chesapeake & Ohio 
et al., and No. 28717, F. Hurlbut Co. vs. Ann Arbor et al. 

The complainants asked the Commission to prescribe rates 
for the future and to award reparation to the basis of the find- 
ings made by division 2, in Wisconsin Retail Lumbermen’s 
Association vs. Ann Arbor, 241 I. C. C. 400. The assailed rates, 
the examiner said, were made on a combination basis con- 
structed by the use of proportionals from the origin territory 
to west bank Lake Michigan ports (Manitowoc, Milwaukee, 
Kewaunee, and Menominee) and the local rates from the ports 
to final destinations. 

Examiner Konigsberg, after reviewing the cases bearing on 
the issue and disposing of what he called technical defenses 
against the complaints, recommended that the Commission 
“again” find that the third supplemental report of the Com- 
mission in the general commodity rate increase proceedings de- 
cided on October 19, 1937, permitted the petitioning carriers, in- 
cluding the defendants herein, to increase through rates on coal 
traffic within and to the west by an amount not to exceed 15 cents 
anet ton, in instances where the then-existing rate by the net 
ton was over $2, and that the assailed rates were, are and for 
the future would be unreasonable to the extent they exceeded, 
exceed or might exceed the rates in effect on November 14, 
1937, by more than 15 cents a net ton. ; ; 

The report said the statutory period covering shipments 
on which the parties were entitled to reparation would be gov- 
erned by the filing dates of the informal complaints. They 
later became formal complaints. 


Coal Route to Youngstown 


Notwithstanding the opposition of trunk line railroads Ex- 
aminers Jerome K. Lyle and F. E. Grutzik, in Finance No. 
13496, Pittsburgh, Lisbon & Western purchase, etc., and cases 
joined with it, have recommended that the Commission permit 
the applicant to carry out transactions for the assumed better- 
ment of a line carrying Pennsylvania coal into the Youngstown 
area in competition with trunk lines, particularly the Penn- 
sylvania and the New York Central. The cases joined with it 
are Finance No. 13495, Pittsburgh, Lisbon & Western Note and 
Finance No. 13494, Same, Abandonment. 

The examiners have recommended that division 4 permit 
the applicant to purchase and operate a portion of the line now 
oWned and operated by the Youngstown & Suburban, an electric 
line, for incorporation in the steam line system; authorize the 
Pittsburgh, Lisbon & Western to issue a non-secured negotiable 
hote for not exceeding $378,000 as payment for the line to be 
jmuired: and permit the applicant to abandon a segment of its 
ne, 

__All the units involved in the transactions are part of the 
Pittsburgh Coal Co. interest. The trunk lines which intervened 
asked that all the applications be denied. The examiners said 
the trunk lines asserted that while there was considerable doubt 
a8 to whether there was merit in any of the proposals as such, 
odinarily they would not be appreciably affected by the pro- 
posed abandonment, that it would not matter to them whether 
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the affected extension, known as the Signal-Columbiana ex- 
tension was operated by the applicant or the Youngstown & 
Suburban, they were interested in the adjudication of ques- 
tions now in court, and that their purpose was to preserve the 
results of previous decisions of the Commission and to obtain 
an orderly disposition in the court case. 

Questions about the applicant have been before the Com- 
mission in a number of cases and collateral cases about it have 
been in the highest court of Ohio and the Supreme Court of 
the United States on account of the construction of a private 
railroad line in Ohio, the practices of the applicant and the 
construction of branches of the Pittsburgh, Lisbon & Western. 
The history of the applicant, the Youngstown & Suburban 
and their common parent, the Pittsburgh Coal Co., is set forth, 
say the examiners in Pittsburgh, Lisbon & Western Practices, 
ant 1. C. C. VB. 

Coal from mines in Pennsylvania is barged down the Ohio 
to Smith’s Ferry. After the Commission had denied authority 
to the applicant to build branches, the Youngstown & Suburban 
constructed an extension of its line from Columbiana to Signal, 
O. Shortly thereafter, according to the report, the Pittsburgh 
Coal Co. constructed a private railroad from coal facilities it 
had established at Smith’s Ferry to a coal cleaning plant it 
had constructed at Brush Run, near Negley, O 

After those things were done, said the examiners, the coal 
company had a route for its coal from the Pittsburgh district 
to Youngstown almost identical with the route which would 
have resulted from grant of authority to the applicant to con- 
struct branches. The lawfulness of the construction of the line 
from Smith’s Ferry to Negley, according to the examiners, was 
settled in 1936 by a decision of the Supreme Court in Penn- 
sylvania Railroad Co. vs. Ohio Public Utilities Commission, 298 
U. S. 170 and by the Circuit Court of Appeals for the sixth 
circuit in Pennsylvania Railroad Co. vs. P. L. & W., 83 Fed. 
(2d) 861. 

In the first mentioned case it was held that carriage of 
coal from the cleaning plant at Negley was intrastate and that 
transportation in that regard was not changed by preliminary 
transportation by barge from mines in Pennsylvania. 

The examiners made their recommendation in the face of 
the fact that the Commission, in I. C. C. vs. Youngstown & 
Suburban filed a suit in the federal court for Ohio seeking, by 
injunction, to prevent further operation of the extension from 
Columbiana to Signal unless and until a certificate of con- 
venience and necessity had been applied for and obtained. That 
suit is still pending, says the report. 

In support of their opposition, the trunk lines declared they 
had facilities for handling Pennsylvania coal floated down the 
Ohio via Colona, or Conway, Pa. The examiners said that that 
contention was not sustained because they had no facilities at 
those points. That contention was also made in Construction 
of Branches by the P. L. & W., 150 I. C. C. 619, in which the 
Commission denied the application for permission to construct 
the lines forming the Youngstown route from Smith’s Ferry. 

In disposing of the matter the examiners recommended that 
the Commission find: That subject to a reservation of jurisdic- 
tion for the protection of employes involved that the purchase 
and operation of the Youngstown & Suburban by the Pitts- 
burgh, Lisbon & Western, for not exceeding $378,000, would 
not be inconsistent with or contrary to the public interest; that 
the purchaser should be permitted to give the desired note for 
$378,000; and that the applicant be permitted to abandon that 
part of its line between Signal and Lisbon, the operation to be 
carried on over the part of the purchased line between Signal 
and Columbiana. 

The applicant proposed paying $404,668 for the purchased 
line but the examiners pointed out that that price included elec- 
trical transmission and distribution costs that would be useless 
for a steam road. They therefore deducted $26,143 from the 
purchase price in making their recommendation. 


I. C. ABANDONMENT 


Considered either as an independent unit of transportation 
or in combination with the applicant’s system, the line in 
question had been operated at substantial losses each year since 
1937, and abandonment of the line would obviate the imposition 
of an unnecessary and undue burden on the applicant without 
causing any serious public inconvenience, Examiner A. G. Nye 
concluded in a proposed report in Finance No. 13520, Illinois 
Central Railroad Co. Abandonment. He recommended that the 
applicant be authorized to abandon its line between Red Oak, 
Tll., and Dodgeville, Wis., about 57.36 miles. 

Future operations on the line, said the examiner, would be 
encumbered by large expenditures necessary to overcome de- 
ferred maintenance of the property. Motor trucks had been 
used extensively in the past and undoubtedly could be used in 
the future by the shippers who formerly used the line, he 
observed, adding that this would probably cause some incon- 
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venience and added expense, but that such conditions frequently 
occurred in cases of this character. These unfavorable circum- 
stances, he said, would be relieved somewhat by the presence 
of another railroad at the most important and populous point 
on the line. 

Railroad brotherhoods, he said, opposed the abandonment, 
alleging that seven stations agents, three or four maintenance- 
of-way employes and a train crew of four members would be 
adversely affected. He recommended that, in view of the de- 
cision of the Supreme Court of the United States in Interstate 
Commerce Commission vs. Railway Labor Executives Associa- 
tion, decided March 2, 1942, the abandonment certificate should 
provide that the Commission retain jurisdiction of the question 
of imposing terms and conditions for the protection of the 
employes adversely affected, in accordance with the request 
of the labor representative. 





P., O. & D. ABANDONMENT 


Examiner A. G. Nye, in a supplemental proposed report in 
Finance No. 13545, Pennsylvania, Ohio & Detroit Railroad Co., 
Et Al., Abandonment, has recommended authorization by the 
Commission of abandonment by the Pennsylvania, Ohio & 
Detroit and abandonment of operation by the Pennsylvania 
Railroad Co. of a branch line of the former railroad extending 
from Warsaw Junction to Coshocton, in Coshocton county, O., 
approximately 8.85 miles. The examiner noted that the Com- 
mission already had authorized abandonment of the Pennsyl- 
vania, Ohio & Detroit line between Tunnel Hill and Blissfield, 
O. (see Traffic World, April 11, p. 969). 

The principal protestant with respect to the abandonment 
here proposed, said the examiner, was the operator of a grain 
elevator and flour and feed mill one mile west of Coshocton, 
whose witness testified that the abandonment would result in 
his company’s going out of business. It would be unfortunate, 
said Examiner Nye, if the protestant should lose its favorable 
competitive position through abandonment of the line, “but un- 
profitable lines of railroad cannot be maintained indefinitcly 
for the protection of certain individuals who might benefit 
thereby.” He said it was apparent that the line had been 
operated at substantial losses each year since 1936, that the fact 
was that most of the traffic had gone to the highways, and 
that there was nothing to indicate that it would be recovered 
sufficiently to warrant keeping the line in operation. 


STANDARD FREIGHT LINES LEASE 


Examiner Bruce W. Card, of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1759, Standard Freight Lines, Inc.—Lease—Ralph D. 
Holt, has recommended authorization by the Commission of a 
lease by Standard, of Chicago, Ill., of the operating rights of 
Holt, dba Certified Motor Transport, of Minneapolis, Minn., for 
$100 a month, for a period of three years from the date of con- 
summation of the proposed transaction, with an option to pur- 
chase those rights for $12,000. 

The lessor, said the examiner, held authority to operate as 
a common carrier of general commodities between Minneapolis 
and LaCrosse, Wis., via St. Paul, Red Wing, and Winona, Minn., 
and had pending an application for authority to extend opera- 
tions over irregular routes between points in Minneapolis and 
St. Paul and the vicinity thereof. The examiner said the com- 
bined routes of lessee and lessor would provide an additional 
through route between Chicago and the Twin Cities “in a highly 
competitive territory.” However. he said, there had been an 
extensive industrial development in the territory and the move- 
ment of freight traffic by both rail and motor carriers, he ob- 
served, should materially increase. 


FRAPS MOTOR PURCHASE 
Examiner W. L. Fulton in a proposed report in MC F-1610, 
G. S. Fraps, Jr., Purchase, Jas. Taylor and Clyde Taylor, has 
recommended that the Commission authorize purchase by the 
former, of Jonesboro, Ark., of operating rights and property 
of the latter parties, dba Taylor Transport, also of Jonesboro. 


MIAMI TRUCK RIGHTS PURCHASE 
In a proposed report in MC F-1719, Miami Transportation 
Co., Inc., of Indiana, Purchase, Lett and Co. of Indiana, Inc. 
(Louis R. Schear, Trustee), Examiner Frank A. Clifford has 
recommended that the Commission authorize purchase by the 
former, of Cincinnati, O., of certain operating rights of the 
latter, also of Cincinnati, subject to conditions. 





Proposed Reports 


Peanuts to New York City 


I. and S. M-1920, Peanuts, Suffolk, Va., to New York, N. Y. 
By Examiner T. F. Kilroy. Proposal of Middle Atlantic States 


Motor Carrier Conference, Inc., to establish for account of one 


TRAFFIC WORLD 


of its motor carrier members, White Motor Lines, Inc., re. 
duced commodity rate of 30 cents a hundred pounds, minimum 
20,000 pounds, on shelled or unshelled raw peanuts from Suf. 
folk to New York City proposed to be found in violation of 
Commission’s orders in Ex Parte MC 20, on finding that raw 
peanuts are not exempt from those orders and that proposed 
rate is lower than minimum rates therein prescribed. Cap. 
cellation of schedules, filed to become effective January 14, ang 
suspended until August 14 on protest of the aforesaid cop. 
ference on behalf of its members other than respondent, and 
discontinuance of proceedings proposed. 


Gas Water Heaters 


No. 28738, Pittsburgh Water Heater Corporation vs. C. R. | 
& P. et al. By Examiner Car] A. Schlager. Dismissal proposed, 
Column 40 rate of $1.40, minimum 38,880 pounds, charged, one 
carload of gas water heaters, shipped Aug. 10, 1938, Carnegie. 
Pa., to San Antonio, Tex., applicable. A column 35 rate of 
$1.23 was sought. 


Cork 


No. 28761, Paraffine Companies, Inc., vs. Pacific Coast 
Direct Line, Inc. By Examiner Carl A. Schlager. Charges on 
a shipment of cork made Oct. 3, 1940, Philadelphia, Pa., to Oak- 
land, Calif.. found collected on excessive weight, in that the 
weight, 438.735 pounds, exceeded 424,992 pounds. The latter 
weight was found applicable. Reparation of $173.51, with in- 
terest, proposed. 

Proportional Class Rates 


MC C-137, Mid-Western Motor Freight Tariff Bureau, Inc., 
vs. Orscheln Bros. Truck Lines, Inc., et al., embracing I. and S. 
M-665, Knaus Truck Lines, Rates Between IIl., Kan., and Mo. 
By Examincr P. H. Dawson. Complaint dismissed and pro- 
ceeding in J. and S. M-665 discontinued. Distance proportional 
class rates between points in Illinois, Iowa, Kan., and Mo., not 
— to have been nor to be unreasonable or otherwise un- 
awful. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’’ type 
with name of town or city following.) 


New York (New Rochelle)—-MC 103278, Frank H. Stamp 
and Edmond J. Stamp. Certificate proposed. Household goods 
between New Rochelle and points within 10 miles thereof, on 
the one hand, and points in Conn., Mass. and N. J., on the 
other, over irregular routes. 

New Mexico (Eunice)—-MC 103053, L. R. Galbreath. Cer- 
tificate proposed. Oilfield equipment between railheads in 
specified Texas counties, on the one hand, and, on the other, 
oilfield sites in those counties, and between oilfield sites in Lea 
and Eddy counties, N. M., on the one hand, and points in the 
aforesaid Texas counties, on the other, over irregular routes. 

New York (Mineola, Long Island)—-MC 102917, Frank W. 
Van Wagner, Jr. Certificate proposed. Horses (other than 
ordinary live stock) and equipment, etc., for their transporta- 
tion, care and display between points in N. Y., on the one 
hand, and, on the other, points in N. J., Md., Del., Mass, Va. 
and Pa., over irregular routes, traversing Conn. and D. C. 

Pennsylvania (York)—-MC 102616, Sub. No. 6, Coastal 
Tank Lines, Inc. Certificates proposed. Petroleum products, 
coal tar products, liquid fuels, and commercial solvents, in bulk, 
in tank trucks, between specified points or areas in W. Va. 
Md., Pa. and D. C., over irregular routes. 

Louisiana (Bogalusa)—-MC 102253, Sub. No, 1, Ira R. 
Dunaway. Certificate proposed. Lumber, new and used fur- 
niture, household goods, and live stock between points in Wash- 
ington, St. Tammany and Tangipahoa parishes, La., on the one 
hand, and points in Miss. on and south of U. S. Highway 8), 
on the other, over irregular routes. 

New York (Bloomville)—MC 102114, Sub. No. 1, Sigmund 
Slavinski. Certificate proposed. Animal bones and fat from 
Bloomville and points in N. Y. within 40 miles thereof to Du- 
pont, Pa., over irregular routes. 

North Carolina (Smithfield) —-MC 101748, Sub. No. 1, Wal- 
ter A. Holland. Certificate proposed. Bulk petroleum products 
in tank trucks from Norfolk, Richmond and Belwood, Va., and 
points within 5 miles thereof, to Smithfield, Raleigh, Henderso". 
Wilson and Spring Hope, N. C., over irregular routes. e 
examiner said the authority recommended would not enable 
applicant to invade destination territory which he had never 
before served, but would enable him merely to continue, from 
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different origin points, a service previously performed to the 
same destinations. . 

~ New York (New York)—MC 88471, Sub. No. 1, Gradiny 
Delivery Service, Inc. Denial of permit proposed. Fresh or 
frozen eggs, in cans, cases or crates, and empty containers, 
between Jersey City, N. J., and Boston, Mass., over U. S. High- 
ay 1. 

. ” askanens (Jonesboro)—-MC 76929, Sub. No. 2, G. S. Fraps, 
jr. Denial of certificate proposed. General commodities, ex- 
cept wines, liquors and dynamite, between Memphis, Tenn., 
on the one hand, and Jonesboro and Lepanto, Ark., on the other, 
over specified routes. 

illinois (Chicago)—-MC 63937, August Grypstra. Certifi- 
cate proposed. Continuance of operation, general commodities, 
with exceptions, within Chicago commercial zone, over irreg- 
ular routes. 

West Virginia (Bluefield)—-MC 61947, Sub. No. 4, Consoli- 
dated Bus Lines, Inc. Certificate proposed. Passengers, bag- 
gage, express, newspapers and mail between junction of Vir- 
gina Highway 8 and unnumbered highway about two miles 
south of Rich Creek, and Pearisburg, Va., over specified route, 
serving all intermediate points. 

California (Los Angeles)—-MC 55223, Sub. No. 3, Santa Fe 
Transportation Co. (successor in interest to A. K. Richards, 
dba Kent Truck & Rigging Co.). Certificate proposed. Con- 
tinuance of operation, general commodities between points in 
Los Angeles commercial zone and points in Los Angeles Har- 
bor district. 

New York (Montgomery)—-MC 46074, Sub. No. 1, A. I. 
Scott. Certificate proposed. Horses (other than ordinary live 
stock) and equipment, etc., for their transportation, care and 
display, between all points in N. Y., N. J., Pa., Mass., Fla., Ind., 
Ky., N. C., Md., S. C., Va., O. and Me., over irregular routes, 
traversing W. Va., Tenn. and D. C. 

Mississippi (Jackson)—-MC 42145, Sub. No. 19, Loyd Bond. 
Certificate proposed. General commodities, with exceptions, 
from and to point near Centerville, Miss., as off-route point in 
connection with applicant’s presently authorized route between 
Jackson, Miss., and New Orleans, La. 

Mississippi (Jackson)—-MC 42145, Sub. No. 17, Bond Motor 
Lines. Certificate proposed. General commodities, with excep- 
tions, from and to New Orleans, La., on the one hand, and 
Harvey, Gretna, Reserve, Southport and Algiers, La., on the 
other, as off-route points in connection with applicant’s present 
operation. 

Kansas (Wichita)—-MC 30605, Sub. No. 22, The Santa Fe 
Trail Transportation Co. Certificate proposed. General com- 
modities, with exceptions, between junction old U. S. High- 
way 40 and new U. S. Highway 40 about 12 miles west of 
Kansas City, Kan., and junction of those highways at point about 
14 miles west of Kansas City, over new U. S. Highway 40, 
without service at points on the route. 

Texas (Dallas)—-MC 12257, Frederick Lee Haskett. Ap- 
plicant’s operation in organizing and conducting so-called pas- 
senger tours, to the extent it involves the sale, offering for sale, 
or solicitation of transportation of passengers and their bag- 
gage, found to be that of broker. License proposed as to bro- 
kerage of transportation by motor vehicle of passengers and 
their baggage between Dallas, on the one hand, and points in 
the United States, on the other. 

Maine (Skowhegan)—MC 3323, Sub. No. 1, Carroll W. 
Whittemore. Certificate proposed. Race and trotting horses 
and equipment, etc., for their transportation, care and display, 
between points in Me., on the one hand, and points in N. H., Vt., 
Mass., R. I. and N. Y., on the other, over irregular routes. 


Virginia (Arlington)—-MC 103350, Jack Kemp, common 
carrier. Certificate proposed. Wrecked automobiles between 
points in Arlington and Fairfax counties, Va., and Washington, 
D.C., on the one hand, and points in Md., Va., D. C., N. C., 
W. Va., Del., and Pa., on the other. 

Pennsylvania (Bristol)—MC 103267, E. J. Laing, common 
carrier, Certificate proposed. Horses (other than ordinary 
live stock), ete., between points in Pa., N. J., N. Y., Conn., Del., 
Md., and W. Va. 

New York (New York)—MC 66562, Sub. 407, Railway Ex- 
press Agency, Inc., extension. Certificate recommended, sub- 
ect to conditions. General commodities, moving in express 
Service, between Skaneateles Junction and Skaneateles, N. Y. 

Missouri (Kansas City)—MC 63660, Dwight Weinland, com- 
mon carrier. Certificate proposed. Continuance of operation, 
general commodities, with exceptions, from Kansas City, Mo., 
‘0 Colby, Kan., and live stock between Colby and points within 
30 miles of Colby and Kansas City. 

New Jersey (Gloucester City)—-MC 59070, Sub. 2, Security 
Transportation, Inc., extension. Permit proposed. Pulpboard, 

ilmington, Del., to points in N. J., N. Y., Pa., Md., Conn., 
“ass., and D. C., and waste paper on return. 
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Texas (Houston)—-MC 30319, Sub. 10, Southern Pacific 
Transport Co., extension. Certificate proposed, subject to con- 
ditions. Cotton, in coordinated motor-rail service, between 
Sierra Blanca and El Paso, Tex., over U. S. highway 80, serv- 
ing all intermediate points which are stations on the line of the 
Texas & New Orleans Railroad Co., in the season extending 
from Aug. 1 to March 1 of each year. 

Pennsylvania (Spring City)—-MC 4963, Sub. 3, Jones Motor 
Co., Inc., extension. Certificate proposed. Fresh meats and 
packing house products, restricted to shipments having a prior 
movement by rail, Reading, Pa., to Phillipsburg, N. J., and 
points in Pa., within 60 miles of Reading. 

Colorado (Denver)—MC 1171, Sub. 6, Hall Motor Freight 
Co., common carrier. Certificate proposed. Explosives between 
Denver, Colo., and Kansas City, Mo., and general commodities, 
with exceptions, between Denver and Kansas City, Mo., and be- 
tween Denver and Remaco, Colo. 

Missouri (Kansas City)—-MC 200, Sub. 30, Riss & Co., Inc., 

extension. Certificate proposed. Explosives between points in 
Ill., Colo.; Mo., Ia., Tex., and Okla., over regular and irregular 
routes. 
Kansas (Wichita)—-MC 6, Sub. 2, Leo E. Weaver, exten- 
sion. Certificate proposed. General commodities, with excep- 
tions, to and from points within 5 miles of the municipal limits 
of Wichita, as intermediate and off-route points to applicant’s 
present regular route operations. 

Georgia (Savannah)—-MC 102837, Sub. 2, Georgia-Florida 
Coaches, Inc., extension. Certificate proposed. Passengers and 
baggage between Lake City and Williston, Fla. 

New York (Maspeth)—MC 102186, Dominick Michael Bab- 
bino, common carrier. Certificate proposed. General commodi- 
ties in collection and delivery service in New York, N. Y. 
Maine (Paris)—-MC 96452, Stacy H. Giggey, common car- 
rier. Certificate granted. Horses (other than ordinary live 
stock), and equipment and paraphernalia incidental to the 
transportation, care, and display of such horses, between points 
in Me., N. H., Vt., Conn., Mass., R. I., N. Y., and N. J. 

Ohio (Steubenville) —- MC 95534, Sub. 1, Clarence E. 
Herschler, extension. Certificate proposed. Such commodities 
as are usually transported in dump trucks and can be unloaded 
by dumping, between points within 75 miles of Steubenville, O., 
in O., Pa., and W. Va., including Steubenville. 

Ohio (Akron)—MC 79382, Sub. 2, Rupert E. Hutton, ex- 
tension. Permit proposed. Iron and steel tanks, pipe, fittings 
and rollers (unlined), points in Ky., Ind., Mich., N. Y., Pa., W. 
Va., Ill., N. J., and Md., to Akron. 

Illinois (Carrollton)--MC 69981, Sub. 2, Jacob Borlin, ex- 
tension. Dismissal of application for a certificate proposed at 
applicant’s request. Washing machines, ironers, and supplies 
and parts therefor, Newton, Ia., to points in Ill. 

New York (New York)—MC 66562, Sub. 388, Railway Ex- 
press Agency, Inc., extension. Certificate proposed, subject to 
conditions. General commodities moving in express service, be- 
tween Carrollton and Eldred, Ill. 

New York (New York)—MC 66562, Sub. 387, Railway Ex- 
press Agency, Inc., extension. Certificate proposed, subject to 
conditions. General commodities moving in express service, be- 
tween Taylorville and Pawnee, Ill. 

Kansas (Iola)—-MC 66344, Sub. 3, L. R. Cyrus, extension. 
Denial of permit proposed. Petroleum and products between 
points in Kan., and Mo. 

Nebraska (Burwell)—-MC 61957, Glow J. Fackler, common 
carrier. Denial proposed. General and specified commodities 
between points within 800 miles of Burwell in Ala., Ariz., Ark., 
Colo., Ida., Ill., Ind., Ia., Kan., Ky., La., Mich., Minn., Miss., 
Mo., Mont., Neb., Nev., N. M., N. D., O., Okla., S. D., Tenn., Tex., 
Utah, Wis., and Wyo. 

New Jersey (Kearny)—MC 17054, Sub. 1, Kenworthy Bros., 
Inc., extension. Denial of certificate proposed. Specified com- 
modities between all points in N. J., on the one hand, and all 
points in Del., Me., Md., O., S. C., Ill., Tenn., Va., and W. Va., 
on the other. 

California (San Francisco)—-MC 78786, Sub. 84, Pacific 
Motor Trucking Co., extension. Certificate proposed, subject to 
conditions. General commodities between Fernley and Mina, 
Nev., serving specified intermediate and off-route points which 
are stations on the rail line of the Southern Pacific Co., and 
Hawthorne, Nev., and the U. S. naval ammunition depot near 
Hawthorne. 

Vermont (Barre)—MC 65297, Wilfred Dewey Lovie, com- 
mon carrier. On further hearing, denial proposed and prior 


report, 27 M. C. C. 801, affirmed. Granite, Barre to points in 
Mass., N. H., N. J., and N. Y., or household goods between 
Barre and points within 10 miles thereof, on the one hand, and 
points in the aforementioned states, on the other. 

Maine (Mechanic Falls)—MC 103252, Clinton S. Stuart. 
Certificate proposed. Horses (other than ordinary live stock) 
and equipment incidental to transportation, care and display of 








1106 


such horses, between points in Me., N. H., Vt., Mass., N. Y., 
and Pa., over irregular routes. 

Minnesota (Menagha)—-MC 103127, Francis West and 
Leonard West. Denial of certificate proposed. Lumber and 
building material from Wadena, Minn., to Wahpeton and Wynd- 
mere, N. D., over irregular routes. 

Texas (Three Rivers)—-MC 102934, M. T. Buckaloo, Jr. 
Certificate proposed. Oil and gas field machinery and equip- 
ment, and machinery and materials for refinery and recycling 
plant construction and maintenance between rail heads and oil 
tield locations in specified Texas area. 

Louisiana (Hammond)—MC 102560, Sub. No. 1, Sadie De- 
paula. Denial of certificate proposed. Lumber, timber, piling, 
and logs between points in La. and between such points and 
points in specified part of Miss. and Mobile, Ala., over irregular 
routes. 

Minnesota (Long Prairie)—MC 96455, G. L. Schmidt- 
knecht and Ralph Schmidtknecht. Permit proposed. Soap, 
soap products, lard, lard substitutes, and advertising material 
from Long Prairie to points within 35 miles thereof, over irreg- 
ular routes. 

Louisiana (New Orleans)—-MC 89786, Ted Perry Kyle. 
Denial of certificate proposed. General commodities within New 
Orleans, on the one hand, to and from points within 7 miles 
thereof, on the other, over irregular routes. 

New Jersey (Palisades Park)—-MC 87110, O. W. Johnson, 
Inc. Certificate proposed. Continuance of operation, household 
goods between points in specified New York counties and points 
in N. J. north of N. J. Highway 33, on the one hand, and points 
in N. Y., Pa., Conn., Mass., R. L, N. H., N. J., O., Ill., Mo., 
Mich., Md., Va., N. C., Fla., and D. C., on the other, traversing 
Del., W. Va., S. C., Ga., Ala., Miss., Tenn. and Ind. for operating 
convenience only, over irregular routes. 

Wisconsin (Kenosha)—MC 79188, Sub. No. 1, Yule Truck 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, between Milwaukee, Wis., and junction of U. S. 
Highway 41 and Wis. Highway 50, about five miles west of 
Kenosha, over U. S. Highway 41, with no service at intermediate 
or off-route points. 

New York (New York)—MC 66562, Sub. No. 406, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service, between Warrensburg, N. Y., 
and Lake George, N. Y., over U. S. Highway 9, with no service 
at intermediate points, subject to conditions, including one that 
applicant’s service be limited to service auxiliary or supple- 
mental to express service. 

Missouri (Kansas City)—-MC 38183, Sub. No. 15, Wheelock 
Bros. Certificate proposed. General commodities between Den- 
ver, Colo., and points within six miles thereof, over irregular 
routes, restricted to traffic which has had a prior movement or 
will have a subsequent movement over applicant’s line. 

Texas (Houston)—-MC 30012, Sub. No. 26, T. S. C. Motor 
Freight Lines. Certificate proposed. General commodities, 
with exceptions, between Jeanerette, La., and Weeks Island, 
La., over Louisiana Highway 59, with service at intermediate 
points. 

Indiana (Dana)—MC 23323, Sub. No. 1, Charles Potter. 
Certificate proposed. Specified commodities between specified 
points and counties in Ind. and Il., over irregular routes. 

Georgia (Atlanta)—-MC 22112, Sub. No. 4, The Motor Con- 
voy, Inc. On further proceedings, permit proposed. Specified 
commodities between Atlanta, Ga., on the one hand, and, on 
the other, points in Ala. and Ga. and in specified areas in Fila., 
Tenn., N. C. and S. C., over irregular routes. The proposed 
report said that in the prior proposed report the boundary lines 
employed in describing the territory in Fla. and S. C. were not, 
in part, properly described. 

New York (Eastport)—MC 58937, H. E. Swezey & Son 
Motor Transportation, Inc. On further hearing, certificate pro- 
posed for continuance of operation, (a) general commodities, 
with exceptions, from and to specified points in Nassau and 
Suffolk counties, N. Y., and New Jersey, with return movement 
of empty containers, and (b) specified commodities from desig- 
nated points in N. Y. to Paterson, Newark and Jersey City, N. 
J., and Philadelphia, Pa., over irregular routes. The proposed 
report said the proceeding had been reopened for further hear- 
ing after a protestant directed attention to the fact that H. 
Chester Swezey, president of the applicant corporation, had ob- 
tained a permit in MC 60236, covering services in the same 
territory as that recommended in MC 58937. Findings pro- 
posed that applicants operations in MC 58937 as a common 
carrier and operations of H. Chester Swezey in MC 60236 as 
contract carrier are being conducted in substantial parts of the 
same territory and from and to the same points; that both 
operations are being conducted under a common control and in 
a manner inconsistent with public interest and national trans- 
portation policy, and that applicants should be required to 
choose between a certificate or a permit, or, in lieu thereof, 
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be given certain elections for the removal of objections pre. 
venting the granting of authority to which they would other. 
wise be entitled. 

Pennsylvania (Philadelphia)—-MC 103346, Otto Sokolow, 
common carrier. Certificate proposed. General commodities 
in collection and delivery service at Philadelphia. 

Pennsylvania (Walnutport)—-MC 103298, Allen H. Andrews, 
common carrier. Certificate proposed. Anthracite coal, points 
in Schuylkill county, Pa., to points in N. J., which are not Jo. 
cated on a railroad or railroads which do not have rail facilities. 

Virginia (Jarratt)—-MC 103209, Albert Kientz, common car- 
rier. Certificate proposed. Nails, wire, and sheet metal, Jar- 
ratt to points in N. C. 

Nebraska (Omaha)—-MC 103173, Wendell S. Satterlee, 
common carrier. Certificate recommended. General commodi- 
ties, with exceptions, between Omaha and Council Bluffs, Ia. 

New York (Brooklyn)—-MC 103163, Sub. 1, Lite Carrier 
Corporation, contract carrier. Denial of permit proposed, 
Specified commodities in N. Y., N. J., Pa., and R. I. 

New Jersey (Jersey City)—-MC 102838, Charles Fuller and 
Hazel A. Fuller, common carrier. Certificate proposed. Gen. 
eral commodities, with exceptions, Jersey City and points within 
10 miles thereof in N. J., to points in N. Y. 

New York (New York)—MC 102661, Frank Scotti, common 
~— Denial proposed. Coal, between points in Pa., and 

New Jersey (Hillsdale) —-MC 96448, William Luca, common 
carrier. Certificate proposed. Horses (other than ordinary live 
stock), etc., between points in N. Y., and N. J., and between 
points in N. Y., and N. J., on the one hand, and points in Mass, 
Conn., Pa., Del., Md., Va., and W. Va., on the other. 

Nebraska (Ogallala)—-MC 90714, Sub. 1, Harry W. Archer, 
extension. Certificate proposed. Live stock, between Ogallala 
and points within 40 miles thereof, on the one hand, and 8t. 
Joseph and Kansas City, Mo., and Denver, Colo., and points in 
Ia., on the other, and feed from Kansas City, Mo., and Denver, 
Colo., to Ogallala and points within 40 miles thereof. 

Massachusetts (Worcester)—-MC 88973, Sub. 1, R. E. 
Guerin Trucking Co., Inc., extension. Denial of certificate pro- 
posed. Liquid petroleum products, in bulk, between Worcester 
and points within 15 miles thereof, on the one hand, and points 
in N. H., and Vt., on the other. 

Michigan (Detroit)—-MC 66913, Sub. 4, Motor City Express, 
Inc., extension. Certificate proposed. General commodities, 
with exceptions, between points in Ind., and Mich. 

Michigan (Detroit)—-MC 60881, Sub. 3, Kirk Transporta- 
tion Co., extension. Certificate proposed. General commodities, 
with exceptions, between points in Mich., Ind., and O. 

South Dakota (Aberdeen)—-MC 58929, Sub. 4, G. & P. 
Transportation Co., Inc., extensions. Certificate proposed. Gen- 
eral commodities, with exceptions, between Milbank, S. D., and 
junction of U. S. highways 77 and 212, and between Watertown, 
S. D., and junction of U. S. highways 81 and 12. 

Indiana (South Bend)—-MC 29886, Sub. 8, Schrader Trans- 
portation Co., Inc., extension. Denial of certificate proposed. 
Automobiles, etc., by the driveaway method, from South Bend, 
in initial and secondary movements, and from Racine and 
Kenosha, Wis., in initial movement, to points in Tex., and N. M. 

Texas (Texarkana)—-MC 92974, Sub. 3, Thomas George 
Hunter, extension. Dismissal of application for a certificate 
proposed at applicant’s request. Specified commodities in radial 
service between Texarkana, Ark., and Texarkana, Tex., on the 
one hand, and points in Ark., and Tex., from 75 to 500 miles 
distant from Texarkana, Tex.-Ark., on the other. 

Maryland (Nanticoke)—-MC 103034, Sub. 1, Hyder Leonard 
White, common carrier. Certificate proposed. Commercial fer- 
tilizers, Baltimore and Chestertown, Md., to points in Wicomico 
county, Md. 

Illinois (Fairmount)—MC 102916, Albert Rice, common 
carrier. Certificate proposed. Specified commodities from and 
to points in Ill., Ind., and Mo. 

Illinois (Chicago)—-MC 96090, Henry Henriksen, common 
carrier. Certificate proposed. General commodities, with ex- 
ceptions, in the performance of a radial service between Chi- 
cago, on the one hand, and points in IIl., within 30 miles of the 
municipal limits of Chicago, on the other. 

New Jersey (East Orange)—-MC 77819, Sub. 1, Ear! 
Mathewes, extension. Certificate recommended. Specified 
commodities, Newark, N. J., to points in specified counties In 
N. J., in the season from December 1 to June 1 of each year. 

Pennsylvania (Philadelphia)—-MC 60580, Sub. 3, Highway 
Express Line, Inc., extension. Denial of certificate proposed. 
Food products requiring low temperature refrigeration, between 
Philadelphia, on the one hand, and Bridgeton and Vineland, 
N. J., on the other, and between Camden and Vineland, N. J: 

Nebraska (Omaha)—MC 58948, Sub. 19, Union Transfer 
Co., extension. Certificate proposed. Telephone materials, 
equipment, and supplies, serving the site of Western Electric 
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Company’s Lincoln Junction Main, 4 miles north of Lincoln, 
Neb., as an off-route point to applicant’s presently authorized 
regular route operations. 

New York (Suffern)—-MC 103274, Joseph F. Sheehan and 
Mabel Sheehan, contract carrier. Certificate proposed on find- 
ing applicants’ operations to be those of a common carrier. 
Fertilizer, in the season from February 1 to June 1 of each 
year, Carteret, N. Y., to points in specified counties in N. Y., 
with refused shipments on return. 

Minnesota (Windom)—MC 49490, Sub. 4, Harlow Andrew 
Osteboe, extension. Certificate proposed. Emigrant movables 
between Windom and points within 35 miles thereof, on the one 
hand, and points in Colo., Ill., Kan., Mo., Mont., Neb., Wyo., 
and Wis., on the other. 

Minnesota (Windom)—MC 49490, Sub. 3, Harlow Andrew 
Osteboe, extension. Certificate proposed. Seed corn, Windom 
to points in S. D., with damaged or rejected shipments on 
return. 

New Jersey (Newark)—MC 35468, Sub. 1, Stubenvoll 
Trucking Corporation, extension. Permit proposed. Specified 
commodities, Metuchen, N. J., to points in Conn., Pa., Conn., 
and N. Y. 

North Carolina (Wadesboro)—MC 30619, Sub. 2, Ratliff & 
Ratliff, extension. Denial of certificate proposed. General 
commodities between points in Anson county, N. C., and points 
in Conn., Del., Md., Mass., N. J., N. Y¥., N. C., Pa. R. L, S. C., 
Va., and D. C 

New Jersey (Bayonne)—MC 20183, Harry A. Brownett, 
common carrier. Certificate proposed. Continuance of opera- 
tion, arsenic, New York, N. Y., to points in Cumberland and 
Middlesex counties, N. J., and rejected, refused or damaged 
shipments of asphalt in drums and cables from points in Nassau 
and Suffolk counties, N. Y., to Bayonne. 

Texas (Houston)—MC 15105, Sub. 2, J. M. English, exten- 
sion. Certificate proposed. Machinery, materials, supplies and 
equipment used in the discovery, development, and production 
of sulphur between points in Miss., on the one hand, and points 
in La., on the other. 


SUSPENDED TARIFFS 


In I. and S. M-2000, the Commission suspended from April 
24 until November 24 the operation in part of schedule MF- 
I.C. C. No. 2 of Michael Rousseff, doing business as Ft. Wayne 
Transport Co., Ft. Wayne, Ind. The suspended schedules pro- 
pose to establish between certain points in Illinois, Indiana and 
Ohio, New minimum charges on canned goods and various 
other commodities in truckloads, also certain rules to apply in 
connection therewith. 

The Commission, by an order in I. and S. No. 5116, Clay— 
Ex Parte 148 Increases, has suspended from April 18 until No- 
vember 18, the operation of certain schedules as set forth in 
supplement No. 4 to Alternate Agent C. A. Spaninger’s joint 
tariff, I. C. C. No. 765, proposing to increase the amount of 
the Ex Parte 148 increase on clay, crushed, ground or pulver- 
ized, from 3 to 6 per cent. It said it appeared that the rights 
and interests of the public were injuriously affected by the pro- 
posed increases. The proceeding has been assigned for hear- 
ing May 13 at the St. George Hotel, Brooklyn, N. Y., before 
Examiner Konigsberg. 


Water Carrier Operations 


The Commission, by division 4, has, by orders, dismissed 
the following applications of water carriers on finding the 
operations engaged in by them not subject to, or exempt from, 
the provisions of part III of the interstate commerce act: 

W-706, Smith Scow Corporation, contract carrier applica- 
tion, for a permit to charter vessels for use between ports 
and points in New York, New Jersey and Connecticut. 

W-627, Republic Transportation Co., Inc., contract carrier 
application, for a permit to continue operation as a contract 
carrier of property in interstate or foreign commerce. 

W-790, P. W. Fitzpatrick, contract carrier application, for 
a permit to continue operations as a contract carrier of prop- 
erty in interstate or foreign commerce, in the leasing or char- 
tering of its vessels. 

W-283, Charles M. Fozzard, contract carrier application, 
for a permit to continue operations as a contract carrier of 
commodities generally in interstate or foreign commerce. 

W-341, E. C. Gaines, contract carrier application, for a 
permit to continue operation as a contract carrier of passengers 
and property in interstate or foreign commerce. 

W-419, John W. Jones, contract carrier application, for a 
permit to operate as a contract carrier in interstate or foreign 
commerce, 

_ W-531, Franklin Towing Co., Inc., common carrier applica- 
tion, for a certificate to continue operations engaged in on Jan- 
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uary 1, 1940, as a common carrier of property between points 
within Louisiana. 

W-838, Frank Dillon Towing Co., applications, for a per- 
mit and temporary authority to continue operations engaged 
in on January 1, 1940, as a contract carrier of commodities in 
interstate or foreign commerce. 

At the request of the applicant, the Commission, by divi- 
sion 4, has dismissed applications filed in W-856, L. Ray Un- 
derhill, contract carrier applications, for a permit to continue 
operations as a contract carrier by water of commodities gen- 
erally and for a permit to institute a new operation in the 
transportation of commodities generally in interstate or for- 
eign commerce. 

In W-212, Munargo Line Co., common carrier application, 
the Commission, by division 4, has granted a certificate, effec- 
tive May 22, authorizing continuance of operation by that com- 
pany as a common carrier by self-propelled vessels in the trans- 
portation of passengers and commodities generally between the 
ports of New York, N. Y., and Miami, Fla., by way of the At- 
lantic Ocean. 


Western Live Stock Transit 


According to the National Live Stock Marketing Associa- 
tion, a protestant in I. and S. 5087, Transit Live Stock in West- 
ern District, the Chicago live stock market is entitled, under 
the decisions and orders of the Commission, to no less favorable 
treatment in the matter of transit on shipments of stocker and 
feeder live stock destined to points in the east and south than 
that accorded at other points in the western district. The 
association, therefore, asks the Commission to order the can- 
cellation of provisions of the suspended tariffs to the extent 
they accord less favorable treatment on carloads of feeder 
and stocker animals at the Chicago market than that accorded 
at other points in the western district. 

In addition the association asks the Commission to require 
all respondents to establish rates, rules, regulations and prac- 
tices no less favorable to Chicago than at other points. The 
association says there are two issues in this proceeding. One 
pertains to the application of transit at the proportional rates 
on stocker and feeder stock through the public live stock mar- 
kets at Chicago, when the shipments are destined to the east 
and south. The other pertains to the compliance by the rail- 
roads with the Commission’s decision in J. and S. No. 4844, 
Transit, Live Stock at Feed Yards in Western District, 245 
I. C. C. 321. That requires the establishment of rules and 
privileges on such stock at the public markets, such as Chi- 
cago, no less favorable than those which now apply at the so- 
called small markets. 

In support of the suspended schedules, the railroads assert 
the Commission must find as lawful the proposed schedules 
which limit the exercise of the sale-in-transit privilege on 
stocker and feeder animals to those points where facilities are 
physically available and commercially capable of utilization. 
They also declare the Commission should find it has no juris- 
diction to effect a change in the application of proportional 
rates to traffic sold in transit at Chicago and thence moving 
to the east or south—those schedules not being under sus- 
pension in this proceeding. 

A brief in behalf of the protesting American National Live 
Stock Association, National Wool Growers’ Association, Texas 
and Southwestern Cattle Raisers’ Association, Inc., Texas Sheep 
and Goat Raisers’ Association, Inc., Highland-Hereford Breed- 
ers’ Association, Live Stock Traffic Association, and Public 
Service Commission of Utah said the Commission should find 
the proposed schedules were unjust and unreasonable and 
require their cancellation. They said it should further require 
the railroads to establish transit at the U. S. Yards on the basis 
of the local rates between points in the western district, and 
on the basis of the proportional rates on traffic from the west 
to the east and south, as clearly contemplated by its decision 
in I. and S. No. 4844. 


MOTOR FINANCE CASES 

MC F-1818, The National Transportation Company—Purchase— 
George B. Basehore, et al. Application for authority under section 
210a(b) of The National Transportation Company of Bridgeport, Conn., 
for temporary operation of motor-carrier rights of George B. Basehore, 
V. H. Bollinger, Earl Miller and George R. McCormick, a partnership, 
doing business as Young’s Motor Freight of New Freedom, Pa., granted. 

MC F-1827, Dave Cohen, et al—Purchase—James A. Gaynor and 
Arthur Flack. Petition for authority under section 210a(b) of Dave 
Cohen, Laurence Cohen, Felix Cohen and Harry Cohen, doing business 
as Denver-Chicago Trucking Company of Denver, Colo., for temporary 
operation of motor-carrier rights of James A. Gaynor and Arthur Flack, 
doing business as American Motor Freight Company, also of Denver, 
granted, 


MC F-1693, The Rock Island Motor Transit Company, purchase— 
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Fred E. Rees. Upon petition of The Rock Island Motor Transit Com- 
pany, Chicago, Ill., filed April 14, 1942, findings in prior report and 
order, dated March 31, 1942, modified by eliminating restriction in 
operating authority granted, which limits transportation to truckload 
lots. 

MC F-1760, Pacific Highway Transport, Inc., purchase—Pacific 
Highway Transport. Purchase by Pacific Highway Transport, Inc., 
of Spokane, Wash., of operating rights and certain property of Pacific 
Highway Transport, of Tacoma, Wash., and concurrent acquisition of 
control of Pacific Highway Transport, Inc., by Inland Motor Freight, 
of Spokane, through ownership of capital stock, approved and author- 
ized, subject to condition, 

MC F-1773, D. Graff and Sons, purchase—John L. Greene. Peti- 
tion for authority under section 210a(b) of D. Graff and Sons of Kala- 
mazoo, Mich., for temporary operation of motor-carrier rights of John 
L. Greene Trucking Company of Plainwell, Mich., granted April 17, 
1942, subject to conditions. 

MC F-1789, Washington Motor Coach Company, Inc.—issuance of 
stock. Application of Washington Motor Coach Company, Inc., of 
Seattle, Wash., for authority to issue 10,614 7/8 shares of common 
stock in exchange for 7,076 7/12 shares of 6 per cent cumulative divi- 
dend preferred stock outstanding, denied. 

MC F-1820, A & W Motor Lines, purchase—E. E. Rowntree. Peti- 
tion for authority under section 210a(b) of A & W Motor Lines of Fort 
Worth, Texas, for temporary operation of motor-carrier rights and 
properties of E. E. Rowntree, doing business as Rowntree Motor Line, 
of Abilene, Tex., granted April 17, 1942, provided, within 15 days from 
April 17, 1942, subject to conditions. 

MC F-1736, Oliver L. Buckingham et al., purchase—Buckingham 
Transportation Company of Colorado, Inc., and Glen O. Buckingham 
et al. Purchase by Oliver L., Glen O., Harold D., and Earl F. Buck- 
ingham, doing business as Buckingham Transportation Company, of 
Rapid City, S. D., of operating rights and property of Buckingham 
Transportation Company of Colorado, Inc., of Denver, Colo., and Glen 
O., Oliver L. and Harold D. Buckingham, doing business as Bucking- 
ham Transportation Company, of St. Paul, Minn., approved and au- 
thorized, subject to condition. 

MC F-1747, G. F. King, purchase—Owen Hartness. 1. Purchase 
by G. F. King, doing business as King Transfer & Storage Co., of 
Seminole, Okla., of certain operating rights and property of Owen 
Hartness, doing business as Hartness Truck Lines, of Oklahoma City, 
Okla., approved and authorized, subject to condition. 2. Issuance of 
certificate to G. F. King, doing business as King Transfer & Storage 
Co., authorized upon condition. 

No. MC F-1624, Harry Ratner, purchase—John R. Weaver. Peti- 
tion for authority under section 210a(b) of Harry Ratner, doing busi- 
ness as Midwest Transfer Company of Maywood, IIll., for temporary 
operation of motor-carrier rights and equipment of John R. Weaver, 
doing business as Weaver Trucking Co., of Monroe, Mich., granted 
April 22, 1942, subject to conditions, 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13685, Covington & Cincinnati Ele- 
vated Railroad & Transter & Bridge Co., note, granting authority 
to issue non-interest bearing 10-year promissory note for not exceeding 
$4,325,000 to be delivered to the Chesapeake & Ohio Railway Co. in 
payment of advances. Approved. 

Report and order in F. D. No. 13426, South San Francisco Live 
Stock Handling Co. stock, granting authority to issue not exceeding 
50 shares of capital stock with a par value of $100 a share, to be sold 
at par and the proceeds used to provide working capital. Approved. 

Report and order in F, D. No. 13427, South San Francisco Union 
Stock Yards Co, lease, authorizing lease by the South San Francisco 
Live Stock Handling Co. of property of the South San Francisco Union 
Stock Yards Co. used in loading and unloading live stock at South 
San Francisco and at Stockton, Calif. Approved. 

Report and order in F. D. No. 13620, Almanor Railroad Co. con- 
trol, authorizing acquisition by the Grande Ronde Pine Co. of control 
of the Almanor Railroad Co., through ownership of its capital stock. 
Approved, 

Report and certificate in F. D. No. 13651, Missouri Pacific Railroad 
Co. trustee abandonment, permitting abandonment by the trustee of 
the Missouri Pacific Railroad Co., of a portion of a branch line of rail- 
road in Desha County, Ark. Approved. 

Report and certificate in F. D. No. 13652, Missouri Pacific Railroad 
Co. trustee abandonment, permitting abandonment by the trustee of the 
Missouri Pacific Railroad Co. of a portion of a branch line of railroad 
in Mississippi County, Mo. Approved. 

Supplemental report, order and supplemental certificate in F. D. 
No. 12786, Indiana Railroad abandonment, permitting abandonment of 
operation, under trackage rights, by the Indiana Railroad over the 
tracks of the Indianapolis Railways, Inc., in Indianapolis, Marion 
County, Ind. Approved. 


CAROLINA CASES AFTERMATH 


The Commission has reopened MC 1821, Menard Truck Co. 
(Los Angeles, Calif.), common carrier application, for recon- 
sideration to determine if its prior decision therein is in con- 
flict with the opinion of the U. S. Supreme Court in United 
States et al. vs. Carolina Freight Carriers Corporation, decided 
March 2. On consideration of the request by applicant to file 
a further brief, the Commission has authorized the filing of 
additional briefs by all parties of record, such briefs to be filed 
with it on or before May 23, says a notice by Secretary Bartel. 

The applicant in MC-2469, Central Motor Lines, Inc., Com- 
mon Carrier Application, has asked for reconsideration of the 
decision of division 5, denying it a certificate, in the light of the 
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decision of the Supreme Court in United States vs. Carolina 
Freight Carriers Corporation (see Traffic World, March 7, 
p. 633). 

In a brief signed by H. F. Gillis, Luther M. Walter, John 
S. Burchmore, Robert N. Burchmore and Nuel D. Belnap, the 
applicant says it appreciates that oral argument would not be 
particularly helpful so far as the factual side of the case was 
concerned. However, the attorneys said, the questions of law 
which the case involved, particularly in the light of the decision 
in the Carolina Freight Carriers case, were of unusual impor- 
tance. They expressed the view therefore that it would be 
helpful to have them discussed in oral argument. 

As a preparation for reconsideration the brief said that the 
application had been amended so as to eliminate therefrom 
references to points to which sporadic movements had been 
made. The applicant said it had ceased all operations to or 
from points other than those within the territory as limited in 
the amended application. It said it might be legally obligated 
by its tariffs to carry traffic that might be offered to and from 
the eliminated points but that it would not solicit traffic to or 
from the eliminated points and was amending its tariffs so as to 
remove the legal obligation. The application was for a con- 
tinuance of operations carried on by what the applicant deemed 
its predecessors in interest the rights of which it had acquired 
shortly before the application was made. The applicant said 
the record affirmatively showed that the ownership by Cannon 
Mills Co. of its stock did not affect the service which it rendered 
either to Cannon Mills Co., or the general public and that no 
relations existed between it and Cannon Mills other than the 
ordinary relation between shipper and carrier; and that the 
applicant was not a contract carrier. 


LIMITS ON HOUSEHOLD MOVERS 

The Aero Mayflower Transit Co., in MC-77009, Gaukler 
Storage Co. Common Carrier application, and twenty odd 
other applications of similar character, has asked the Com- 
mission to vacate its so-called compliance orders and recon- 
sider the applications with a view to putting limitations on the 
certificates it may issue to the applicants, movers of house- 
hold goods. The compliance orders contemplate that when 
those who have received them comply with specified conditions 
the Commission will issue a certificate under the grandfather 
clause, without territorial limits. 

In the requests for vacation of the compliance order Aero 
Mayflower points out that the applicant was an agent or mem- 
ber of Allied Van Lines, Inc., which claimed, in MC-15735, 
to be the carrier entitled to all grandfather rights. The com- 
pliance order, Aero Mayflower asserts, was made conditional 
on such reconsideration as might be deemed necessary or 
proper after decision in the Allied Van Lines case. That con- 
dition, Aero Mayflower declares, was eliminated by order of 
March 23. 

At best Aero Mayflower asserts the applicant’s operations 
have been radial in character, that is, to and from the vicinity 
of its place of business and not throughout the United States, 
as suggested in a certificate authorizing common carrier serv- 
ices in the United States. Aero Mayflower therefore asks the 
Commission, on reconsideration, to grant authority to each of the 
applicants found entitled to continue its service to transport 
household goods only to and from its base of operations or 
area immediately adjacent to its place of business. 


MORE ADO ABOUT CHEWING GUM 


In accordance with a prior notice to that effect, the Com- 
mission, by division 2, has instituted, in No. 28814, Storage in 
Transit of Imported Chicle, an investigation into the storage-in- 
transit of chicle or chewing gum base imported through Gulf 
ports (see Traffic World, April 11, p. 977). The storage ar- 
rangements which are to be inquired into are those at East St. 
Louis, Ill., and St. Louis, Mo. 

This investigation is the outcome of a petition filed by the 
government barge line for the suspension of tariffs proposing 
to establish storage in transit on chicle moving on all-rail rates. 
The barge line asked for suspension of the rail proposal because 
no provision had been made for storage of the gum base moving 
on rail-barge rates. It claimed that failure to establish the 
privilege on chicle moving on such rates constituted a dis- 
crimination against barge transportation. The Commission re- 
fused suspension but said it would order an investigation and 
the institution of this proceeding is the result of that promise. 


ACCOUNTING CLASSIFICATIONS 

The Commission, by division 1, has modified the classifica- 
tions of investment in road and equipment of railroads. The 
modification bring current liabilities from a two-year to 4 
one-year basis. Thereby current liabilities are brought into 
agreement with current assets, in accordance with an order 
dated August 6, 1941. The modifications are to be effective 
January 1, 1943. 
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April 25, 1942 


Anthracite to Tidewater, N. Y. 


Briefs dealing largely with the question of reliability of a 
cost study undertaken by the Commission’s Bureau of Statistics 
as to the cost by the gross ton of transporting anthracite coal 
by rail from the Pennsylvania mining regions to tidewater New 
York have been filed with the Commission by the complainants 
and the defendants in No. 27766, Alden Coal Co. et al. vs. The 
Central Railroad Co. of New Jersey et al. 


The complainants’ brief said the study by the Bureau of 
Statistics showed a weighted average cost of $1.68 a gross ton 
as compared with the average rate of $2.40 a gross ton on this 
traffic, increased by 6 per cent in Ex Parte No. 148, Increased 
Railway Rates, Fares, and Charges, 1942. 


“This confirms complainants’ contentions that the assailed 
rates are unreasonably high and should be reduced,” said the 
brief. 


The anthracite coal producers, complainants, said they in- 
troduced at the original hearings a cost study, “prepared after 
great expenditure of time and money”; that the evidence relat- 
ing to this subject covered over 5,500 pages and many ex- 
hibits; that defendants placed in evidence a revision of the 
complainants’ cost study; that the principal difference between 
complainants and defendants as to cost of service was in 
respect to providing for return on value and taxes to be appor- 
tioned to tidewater anthracite, and that, after the original hear- 
ings and the filing of briefs by the parties on October 2, 1939, 
the Commission called on its Bureau of Statistics to study and 
make recommendations with respect to the cost of service evi- 
dence in the record. W. R. McLean, a statistical analyst of the 
bureau’s cost section, was placed directly in charge of this work, 
said the brief. 


“Following many months of work by Mr. McLean and his 
assistants and by representatives of the Bureau of Valuation, 
the cost study was completed and incorporated in five large 
exhibits, totaling about 666 pages,” it continued. “In these, 
item by item, the bureau compared the showing of the com- 
plainants and the defendants and set forth the figures which 
it thought proper. . . . The case was set for hearing October 
15, 1941, about three months after Mr. McLean’s exhibits had 
been submitted to the parties... .” 


In other anthracite cases, said the brief, the defendants had 
repeatedly made representations as to the costly service in 
handling anthracite without making any cost studies with 
respect thereto. In this case, however, it said, the complainants 
recognized that “this myth, which had been built up by the 
railroads, should be exposed to the devastating test of a care- 
fully prepared cost study.” It said about 140 employes of the 
complainants aided in the transportation study in a ten-day 
test period. 


“There can be no reasonable doubt that the evidence at 
the original hearing and at the further hearings definitely and 
completely establishes the low cost transportation involved in 
moving tidewater anthracite and destroys the persistent myth 
which the railroads have created in respect to this transporta- 
tion,” it continued. “Complainants respectfully submit that it 
is inconceivable that the Commission would disregard the 
comprehensive and convincing cost evidence showing that the 


_— Cd attack are unreasonably high and should be sharply 
reduced.” 


_ The brief said several employes of the Commission’s sta- 
tistics and valuation bureaus had worked on the cost study for 
periods ranging from six months to 15 months and that the 
study covered the five railroads as to which the complainants 
introduced their cost study: the Delaware, Lackawanna & West- 
ern, the Lehigh Valley, the Reading Co., the Central of New 
Jersey, and the Pennsylvania. The Commission’s study showed, 
said the brief, a spread of $1.42 between the operating expense 
a gross ton of handling tidewater anthracite, and this, it added, 
Was Convincing proof that the rates were unreasonably high. 
The defendants, in their brief, objected to the Commission’s 
staff undertaking, in a complaint proceeding, “particularly after 
the parties have been content to close the record,” to revise 
and strengthen “an admittedly faulty cost study of one of the 
parties.” They said the complaint assailed the rates applicable 
‘0 the movement of 40 per cent of the total rail movement of 
anthracite to all destinations. They contended that the McLean 
study did not represent an independent approach to the cost 
issue, saying he had made an admission to that effect when 
questioned as a witness, and that that study was an attempt to 
ascertain costs without regard to the entire operations of the 
carriers or the necessity in the public interest of continuance of 
—_ operations. They argued that the McLean study had 
ailed to take into consideration additional and “very substan- 
Val” elements of cost which, they said, should be charged 
‘°ainst tidewater anthracite. In fact, they said, the elements 
of cost that were omitted from the McLean study were so 
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great as to render it valueless in the instant case for that 
reason alone. 

“Finally,” said the railroads’ brief, “it must be remem- 
bered .. . that, even when accurately computed, cost of service 
cannot determine—as complainants erroneously insist—the rea- 
sonableness of rates, particularly in a case of this character 
where so many financial competitive and other commercial ele- 
ments are involved. The entire further hearing, therefore, and 
the supplemental briefs of the parties now being filed deal 
only with but one factor which, at best, is never controlling 
and is here deprived of any probative value because if its 
demonstrated incomplete and faulty character.” 





STATE RATE ACTION 


According to information received by the National Asso- 
ciation of Railroad and Utilities Commissioners, the Depart- 
ment of Public Service of the state of Washington has per- 
mitted increases in intrastate rates and charges comparable to 
those authorized in Ex Parte 148. The California commission 
has authorized similar increases, effective April 24. Truck 
rates in California have been similarly increased. Shipments 
of petroleum in bulk in California were excepted. The Wis- 
consin commission has permitted increases in motor rates com- 
parable to those permitted interstate. ‘The Nevada com- 
mission has authorized increases in rail and motor freight 
rates, effective April 18, corresponding to the interstate in- 
creases. 


ILLINOIS PASSENGER FARES 


A three-judge federal court at Chicago, at a hearing, April 
17, in civil No. 4020, Chicago and North Western vs. Illinois 
Commerce Commission et al., indicated it would grant a peti- 
tion of the plaintiff for a permanent injunction restraining the 
defendants from interfering with the company’s action increas- 
ing its charges for specific types of intrastate multiple passenger 
fares (see Traffic World, March 28, p. 836). The company in- 
creased the fares 10 per cent, March 6, reflecting increases on 
interstate fares authorized by the Commission in Ex Parte 148. 

The court in March granted the railroad a temporary in- 
junction preventing Illinois officials from prosecuting the com- 
pany for making the increases. The court, April 17, denied the 
Illinois commission’s motion to strike the injunction prayer, 
and informed the parties it would hold a hearing later to act 
on pronosed findings submitted to the court by the plaintiff at 
the hearing. 


New Haven Reorganization 


Parties interested in the New Haven reorganization pro- 
ceedings have filed more than two dozen briefs with the Com- 
mission. in Finance No. 10992, New York, New Haven & Hart- 
ford Railroad Co. Reorganization, setting forth their views 
with respect to the compromise plan which a compromise com- 
mittee appointed by Judge Hincks of the federal court for 
Connecticut has submitted to that court (see Traffic World, 
April 11, p. 980). 

Joining in a brief in support of the compromise plan were 
the so-called insurance group, the mutual savings bank group, 
the New Haven as principal debtor, and the Old Colony Rail- 
road Co. Named on the brief as subscribers to the views 
stated in it, with reservations as to certain particulars, were: 
Reconstruction Finance Corporation. Railroad Credit Corpora- 
tion, protective committee for holders of Harlem River & 
Port Chester first mortgage 4 per cent bonds. United States 
Trust Co. of New York as trustee of the Harlem River & Port 
Chester first mortgage, insurance companies holding bonds of 
the New York, Westchester & Boston Railway Co.. Bankers 
Trust Co. as trustee of the debtor’s first and refunding mort- 
gage; Irving Trust Co. as trustee under 6 per cent collateral 
trust indenture; City Bank Farmers Trust Co. as trustee of 
first mortgage of Central New England Railway Co.; the pro- 
tective committee for holders of Boston & New York Air Line 
honds. and the Providence and Worcester Railroad Co. The 
Harlem River & Port Chester bondholders’ protective com- 
mittee, the City Bank Farmers Trust Co. as trustee and the 
Railroad Credit Corporation filed separate briefs seeking modi- 
fications of the compromise plan as to treatment of their 
securities. 

Other briefs were filed on behalf of the following: 

Railway Labor Executives’ Association; Boston Port Au- 
thority: Special Railroad Commission of Massachusetts: Town 
of Duxbury; Bank of New York as trustee under New England 
Railroad Co. consolidated mortgage; Old Colony Trust Co. as 
trustee under indenture of first mortgage and deed of trust 
of Old Colony Railroad Co. of January 30, 1924; Provident 
Institution for Savings in Town of Boston; Commonwealth of 
Massachusetts; independent bondholders’ reorganization com- 
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F IRIE, too, has an “Atlantic 
“fleet” serving Uncle Sam 
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Where rails must end, units of the Erie Railroad’s fleet 
of 241 craft quickly transfer materials for the allied 
forces to steamships in New York Harbor. 


Part of Erie’s fleet of powerful tugs that tow heavily 
laden barges, scows, lighters, and car floats. 


One of Erie’s busy docks. Shippers give Erie service 
top ranking on the Atlantic seaboard. 
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mittee; Hanover Fire Insurance Co. of New York; Pennsyl- 
vania Railroad Co.; Worcester County Institution for Savings; 
five stockholders of the Old Colony; protective committee for 
Housatonic Railroad Co. bondholders; City of Boston; holders 
of 4 per cent gold bonds of New Haven & Providence Securi- 
ties Co.; Rhode Island Hospital National Bank; protective 
committee for Old Colony Railroad Co. bonds; bondholders 
of New York, Westchester & Boston Railway Co.; the protec- 
tive committees for holders of common and preferred stock 
of the New Haven, and Edward B. Aldrich, Abby Aldrich 
Rockefeller and Winthrop W. Aldrich as trustees under inden- 
ture of trust dated March 12, 1914, made by the late Abby 
Pearce Aldrich, and, joining in that brief, the United Gas Im- 
provement Co. 

Several of the briefs, including those of the railway labor 
executives, the Massachusetts Special Railroad Commission 
and the City of Boston opposed adoption of the compromise 
plan’s proposals for dealing with passenger service on the Old 
Colony. The railroad commission said adoption of such pro- 
posals would result in discontinuance of passenger service on 
the “Boston Group.” The Pennsylvania asked that provision 
be made for the present common stockholders so they might 
be entitled in some form to an equity in the property of the 
reorganized company and to participate in future earnings. 

The brief of the protective committees for common and 
preferred stockholders of the New Haven said that up to the 
present time the holder of a share of stock of the debtor-— 
“the man on the street”—had been the forgotten man; that he 
could not understand how the Commission could find that his 
stock had no value when the debtor had “fairly capitalizable 
assets” of $186,000,000 over the capitalization figure previously 
fixed by the Commission and when the debtor had recovered 
from its period of earning difficulties. 

“This man on the street must be answered,” the brief said. 
“He is patient and long-suffering, especially while the gears 
of administrative law are meshing. But if he is not eventually 
answered and his reason satisfied, there is no length to which 
he will not go to find out why.” 




























































Barge-Competitive Coal Rates 


As the Commission well appreciates, we are in constant 
danger of a car shortage. When 2,000 tons of coal are trans- 
ported in a single barge in the summer months, 40 gondola cars 
are released for other uses in the coming winter. 

Those declarations are made by the Inland Waterways 
Corporation, the government barge line, in a brief of excep- 
tions, and argument in support thereof, to the report of Exam- 
iner Disque in fourth section application No. 18497, Coal to 
Winona and Red Wing, Minn., recommending a downward re- 
vision of rail rates on fine coal from Illinois, Indiana and west- 
ern Kentucky to points in Wisconsin and Minnesota (see Traffic 
World, March 21, p. 756). Rates were sought by the rail lines 
to compete with rail-barge and truck-barge transportation. The 
barge line argued that it was not shown that the proposed rates 
would result in a net gain to the applicants and that the public 
interest required that the application be denied. 

“The whole purpose of the applicants in this case is to in- 
crease the amount of coal transported via rail as compared with 
via barge,” says the barge line. “Yet everyone familiar with 
transportation is keenly aware of the fact that the immediate 
public interest requires a greater, instead of a lesser, use of 
barge transportation if railroad facilities can thereby be freed 
from demands which would otherwise be made upon them.” 

The background of this case was when it started “and now 
is one of selfish competition,” says the barge line, declaring that 
no consideration “was given by the applicants, and none is given 
by the examiner, to making that use of our existing transporta- 
tion facilities which provides the greatest efficiency, all routes 
and lines considered.” 

The barge line observed that the car shortage had not 
occurred heretofore, due to extraordinary efforts made by the 
railroads, the shippers, and others to obtain maximum use from 
existing transportation facilities. The public interest, however, 
it declared, would be directly served “if every pound of coal to 
the involved destinations were required to move by barge rather 
than by rail.” 


ROCK ISLAND REORGANIZATION 


Stockholder employes of the Rock Island have filed a pro- 
test, in Finance No. 10028, Reorganization of the Chicago, Rock 
Island & Pacific, against the refusal of the Commission to make 
any allowance for compensation and reimbursement of expenses 
of their committee which took part in the preparation of a 
plan for the reorganization of that company. 

In the opinion of the Commission “the services of this group 
was of no benefit to the estate, and that no allowance should 
be made for services and expenses.”’ That declaration, accord- 
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ing to the protest filed by Louis C. Fritch, chairman of the Em. 
ployes Stockholders’ Committee, is not based on the facts ang 
the evidence submitted by the committee. : 

The committee withdrew, as part of its protest, its claim for 
services rendered, $1,000, and in the same sentence re-submitteq 
a claim for expenses incurred in attending hearings and filing a 
brief. Expenses incurred, said the protest, covered three trans. 
continental trips from California to Chicago, New York and 
Washington in connection with hearings before the court and 
the Commission. 

In behalf of the committee the protest said that in the 
period the Rock Island had been in bankruptcy it had obtained, 
by solicitation, substantial volumes of traffic and thereby in. 
creased the earnings of the debtor. That, it said, could not be 
claimed by any of the other creditors, and “especially the large 
institutional bondholders who have been granted substantia] 
allowances on its claim.” The protest said the employes who 
owned stock in the company, amounting to between $150,000 
and $200,000, were solicited by the company in October, 1923. 
to purchase stock and “become partners in the enterprise.” It 
said that by reason of such partnership the employes in those 
years had rendered especially loyal and meritorous service to 
the company, “all of which has been of incalculable benefit to 
the debtor and to the estate.” 


CENTRAL OF GEORGIA LOAN 


Merrel P. Callaway, as trustee of the Central of Georgia 
Railway Co., has applied to the Commission in Finance No. 
13698 for approval of a loan of $4,840,000 from the Reconstruc- 
tion Finance Corporation, payable five years after date thereof, 
The loan is to be used to pay off $4,840,000 of bonds outstand- 
ing and secured by the collateral trust mortgage of the Central 
Railroad and Banking Co., of Georgia. The collateral trust 
bonds mature on May 1, 1942, and it is desired that the funds 
be made available by that date. 

Applicant said it could not obtain the necessary funds in 
whole or in part from any other source. It said it had consulted 
with several banking houses and brokers with respect to a loan 
to take up the collateral trust bonds and had found that they 
were not disposed to loan the necessary funds because of the 
character of the collateral, and, furthermore, they would re- 
quire large amortization of the loans. Plans, the applicant said, 
were in formation for reorganization of the railroad, and it was 
important that “applicant should have the right to take up the 
loan in advance of its maturity, so that this loan may be fitted 
into the reorganization plans.” Bankers, the applicant stated, 
did not wish to make a loan with that provision. 

Applicant said if it was impossible to obtain the loan by 
May 1, the collateral trust bonds could be taken up at a later 
date because, under the collateral trust mortgage, the trustee, 
in case of default, could not sell the security until three months’ 
notice of the time and place of sale had been given. If it was 
understood that it was making a bona fide effort to obtain the 
funds to take up those bonds. it said it did not think that in 
the meantime it would be unduly pressed for payment. 


RAYON IN THE SOUTH 


Suggesting that if the rates on rayon yarn and other 
things of that description proposed by the Robinson Transfer 
Motor Line, Inc., from Kingsport, Tenn., dated to be effective 
May 3, are allowed to go into effect they will create trouble 
throughout southern territory, the Southern Motor Carriers 
Rate Conference has asked the Commission to suspend the 
Robinson tariff. According to the protest the carrier involved 
operates primarily for one shipper at Kingsport and that that 
shipper competes with manufacturers of yarn of that sort 
throughout the south. 

The protested rates, the like of which this carrier has not 
had hitherto, would not carry the 6 per cent increase allowed 
in Ex Parte 148. The conference said the other rates in that 
tariff, but which were not protested, the suspension request 
says, do not carry the 6 per cent increase. Therefore it says 
the shipper at Kingsport, if the rates are not suspended, will 
have an increased advantage over other shippers. 

If the rates proposed are allowed to become effective, says 
the request for suspension, other carriers, to enable their ship- 
pers to compete, would probably find it necessary for other 
carriers to reduce the rates from competing points. That, the 
protest says, would finally mean that rayon yarn and related 
articles were not standing their share of the increased costs 
of transportation. The conference expressed the opinion that 
the proposed rates were unreasonably low and would create an 
unduly discriminatory situation, in violation of the interstate 
commerce act. 





CONSOLIDATED CLASSIFICATION DOCKET 
In the Traffic Bulletin, April 25, is published Docket No. 90, 
of the Consolidated Classification Committee, for hearings 1" 
Atlanta, Ga., May 6; Chicago, May 12; and New York, May 19. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.’ 


New Hampshire district. Edward G. Parker, dba Parker’s 
Egg Service, of Londonderry, N. H., was fined $1,000 atter 
having entered a plea of guilty to a criminal information 
charg.ng him requiring drivers to operate motor vehicles while 
thar ability and alertness was impaired through fatigue and 
illness, With failure to have on file physicians’ certificates of 
physical fitness of drivers, with tailure to transmit notice by 
telegraph or telephone to the district director of the Bureau 
of Motor Carriers of a fatal accident, with failure to require 
drivers to keep logs, with aiding and abetting drivers in falsi- 
tying their logs, and with permitting and requiring drivers to 
drive and operate more than 10 hours a day without being 
oif duty eight consecutive hours. The court required payment 
of $900 of the fine and suspended payment of the balance, and 
placed the defendant on probation for a year. 

Western Kentucky district, at Paducah. Frank Stanley, 
dba Frank Stanley ‘Truck Line, of Murray, Ky., was fined $500 
April 20 on a plea of guilty to all counts of an information 
charging him with transporting property in interstate com- 
merce without requisite operating authority and without rates 
therefor being on file with the Commission. The court re- 
qured payment of $250 of the tine, suspended payment of the 
balance, and placed the defendant on probation. 

Southern Indiana district, Indianapolis division. McMinn 
Trucking Co., of Richmond, Ind., a motor contract carrier, was 
fined $zU0 after having entered a plea of guilty to all counts 
of a criminal information charging it with granting rate con- 
cessions and with operating without having a schedule of 
minimum rates on file and published. The court granted a stay 
of execution until April 25 and ordered payment of the entire 
fine on that date. 


Cc. N. S. AND M. REORGANIZATION 

In answer to petitions filed in the federal court at Chi- 
cago, April 7, by three holders of Chicago, North Shore 
and Milwaukee Railroad bonds, seeking a reorganization of 
the debtor, Addison L. Gardner, counsel for the debtor, says 
that in the light of conflicting court decisions concerning the 
status of the railroad, the company is not entitled to seek re- 
organization either under section 77 of the federal bankruptcy 
acl, governing steam railroads, or under the Clayton act, gov- 
eming corporations, including interurban electric lines (see 
lraffic World, April 11, p. 982). 

The answer says that in 1933, the United States Supreme 
Court ruled that the company was an interurban electric rail- 
way not subject to section 20 (a) of the interstate commerce 
act. In 1939, it said, the Commission in an order decided that 
the company was a steam railroad subject to rulings of the 
Railway Labor Act, and, on appeal, the higher courts refused 
to set aside the Commission’s order. At the present time, it 
said, the status of the railroad was undecided, and petition 
lor reorganization under a law governing steam railroads or 
a law governing electric railways would not be proper. It 
denied that the value of the property was not in excess of 
$25,000,000, as alleged by the petitioners. It said the debtor 
had not sufficient knowledge on which to form a belief as 
to whether or not a plan of reorganization could be formed 
to meet the wishes of a majority of the creditors, an allega- 
tion made by the petitioners. 


LIVE STOCK PICK-UP 


In the face of the war emergency, says the National Live 
Stock Marketing Association, it is particularly important that 
the live stock pick-up service not only be preserved but en- 
couraged in every reasonable way. According to the associa- 
tion the service tends to conserve truck tires and trucks where 
line-haul service can be performed by railroad and the trucks 
can be used locally for gathering live stock from the farms and 
concentrating it at local rail stations. 

_ Holding those views the association has filed representa- 
lions with the Commission in support of the petition of the 
railroads, in No. 28216, Pick-Up of Live Stock in Illinois, Iowa 
and Wisconsin in which they pray for modification of the 
/mmission’s report of January 3 and for an extension of the 
ume within which the carriers must amend their schedules 
Providing for pick-up. The association says that, inasmuch 
as the Commission has found a 10-mile radius around a freight 
‘tation to be a lawful terminal area in which pick-up service 
may be performed, it should not now permit its findings to 
be nullified by denying the railroads’ request for authority to 
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increase the truck pick-up charge to 4 cents a hundred pounds, 
which, they point out, was originally allowed when the service 
was established. 

The association admits there may be some variations in 
the costs of performing the service by contract trucks in dif- 
ferent areas. But since it appeared that after diligent ef- 
forts the railroads were unable to obtain contracts or assur- 
ances of continuance of the service without paying 4 cents a 
hundred, it urged the Commission to permit the railroads to 
increase the allowance to that figure which as before stated, 
was the allowance originally. The association said it was re- 
liably informed that the extension of the service was desired 
by live stock producers in some parts of Iowa and Wisconsin 
where it was not now afforded. 


Anti-Trust in Motor Cases 


In a reply brief to the petition of the anti-trust division 
of the Department of Justice, the National Grange and the 
Secretary of Agriculture for reopening and rehearing or reargu- 
ment and reconsideration by the Commission of the “big truck 
merger case” (see Traffic World, April 18), Associated Trans- 
port, Inc., said it nad been notified by the Transport Co. of the 
latter company’s decision not to acquire Arrow Carrier Cor- 
poration and that, therefore, Associated Transport could not 
acquire the Arrow stock. The merger case comprised two ap- 
plications—MC F-1612, Assoc_ated ‘transport, Inc.—Control and 
Consolidation—Arrow Carrier Corporation, et al., and MC 
F-1613—Associated ‘Transport, Inc.—Issuance of Securities. 

‘the reply brief said that the development with respect to 
the acquisition of Arrow stock ‘‘would seem to have dissipated 
the twin vampires of banker-ra lroad domination and monopoly 
but the pot continues to boil, the incantations still sound forth, 
and the awful spectacle of a labor-industry conspiracy and col- 
lusion forms in the steaming clouds above the brew.” 

Associated Transport said it regretted that “a branch of 
the government, called ‘Justice,’ can feel that hints, suggestions 
and innuendoes, caiculated to arouse curiosity and create un- 
certainty and confusion, are honest substitutes for plain 
statements of fact,’’ but that it reiterated its confidence that 
the Commission would “‘speedily afford to this petition the shrift 
it so well deserves.” It said it had no agreement, existent or 
contemplated, under which it could obtain “less onerous” terms 
from the International Brotherhood of Teamsters, than any 
other operator so s-tuated in any part of its territory. It said 
it would have no objection to filing with the Commission at 
any time complete copies of any and all labor contracts into 
which it entered. 

It contended that because in rate bureaus the votes of the 
majority of operating members controlled, and because the pres- 
ent number of Associated Transport constituent companies’ 
votes would be reduced to one, there was considerably more 
danger that the rate bureaus would dominate Associated than 
that Associated would dominate the rate bureaus. 


F. E. C. REORGANIZATION 


John W. Martin, of Jacksonville, Fla., formerly governor 
of Florida, has asked the Commission in Finance No. 13170, 
Florida East Coast Railway Co., Reorganization, to ratify his 
appointment by the southern Florida district court as trustee 
of the debtor’s property, succeeding Edward W. Lane, deceased. 


Cc. AND N. W. ABANDONMENT 


The federal court at Chicago has given the Chicago and 
North Western permission to seek Commission approval of its 
proposed abandonment of branch line between Deadwood and 
Lead, S. D. The company believes the 4.375 mile line to be 
unprofitable. 


STANDARD LINES APPLICATION 


Examiner T. M. Hanrahan, and Charles Keller and John 
Highberger of joint board No. 135, held a hearing at Chicago, 
April 21, in MC 43421, Sub. 1, in which the Standard Freight 
Lines, Inc., Chicago, seeks authority under the grandfather 
clause to operate as a common carrier of general commodities 
between Chicago and St. Louis. The applicant, one of three 
lines controlled by Harry Chaddick, has authority to operate 
as a motor common carrier between Chicago and Detroit and 
between Chicago and points in Wisconsin. 

Mr. Chaddick testified that in 1938 he bought control of 
operating authority claimed by Anthony Sicilia, doing business 
as Anderson Freight Lines. He said Mr. Sicilia’s rights to 
operate between Chicago and St. Louis via United States High- 
way 66 had been purchased earlier in 1938 from the Anderson 
Motor Service Company of St. Louis. He said the original 


operator and the two successor companies had operated con- 
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tinuously over the route since the grandfather date in 1935, and 
the three operators had complied with Commission rules reg- 
ulating such service. He testified that Standard had also 
bought from Anderson Motor Service grandfather rights to 
operate between Chicago and St. Louis via another route over 
Illinois Highways 48 and 49 and United States Highways 45 
and 66. 

The application was opposed by David Axelrod, counsel 
for the Decatur Cartage Company, Hall Freight Lines and 
Hayes Freight Lines. He sought to show by cross-examination 
that the Anderson Motor Service Company, after selling its 
Chicago-St. Louis rights to Mr. Sicilia, nevertheless, continued 
to operate between Chicago and Kansas City via a substantial 
part of the Chicago-St. Louis route over U. S. Highway 66. 
The Commission, he essayed to show, granted Anderson Motor 
Service Company a grandfather certificate covering that op- 
eration. He took the position that, if Standard’s application 
were granted, duplicate operating rights would exist where 
only one right existed at the time of the grandfather date. 
He tried to show that there had not been continuous operations 
‘ince the grandfather date over the alternate route via Illi- 
ois Highways 48 and 49 and U. S. Highway 45. 


Revenue Freight Loading 


Loading of revenue freight the week ended April 18 totaled 
846,562 cars, according to the Association of American Rail- 
roads. The increase above the corresponding week in 1941 
was 137,769 cars or 19.4 per cent, and above the same week 
in 1940 was 218,094 cars or 34.7 per cent. 

Loading of revenue freight the week ended April 18 in- 
creased 32,329 cars or four per cent above the preceding week. 
Coal loading amounted to 166,618 cars, an increase of 5,972 
cars above the preceding week, and an increase of 133,214 cars 
above the corresponding week in 1941 which was affected by 
strike. 

All districts reported increases compared with the corre- 
sponding week in 1941, except the Northwestern and all dis- 
tricts reported increases over 1940. 


1942 1941 1940 

BS SP OE DORDATY: 6 osxc ss on csisiese 3,858,273 3,454,409 3,215,565 
4 weeks of February ..........sc00 3,122,773 2,866,565 2,465,685 
leg. 3,171,439 3,066,011 2,489,280 
ee er 828,890 683,402 602,835 
a a ES | re ec 814,233 679,808 619,105 
ES ee ee 846,562 708,793 628,468 

DR ee tee oa aoa wane ee 12,642,170 11,458,988 10,020,938 


Revenue freight loading by districts the week ended April 
18 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,465 and 6,986; live 
stock, 1,056 and 991; coal, 35,016 and 8,246; coke, 3,809 and 2,462; 
forest products, 1,805 and 1,603; ore, 4,921 and 7,119; merchandise, 
L. C. L., 36,733 and 42,384; miscellaneous, 81,611 and 82,394; total, 
1942, 171,416; 1941, 152,185; 1940, 138,327. 

Allegheny district: Grain and grain products, 4,189 and 4,148; live 
stock, 868 and 689; coal, 45,199 and 10,652; coke, 6,515 and 4,027; forest 
products, 1,232 and 1,040; ore, 10,857 and 13,752; merchandise, L. C. L., 
26,541 and 30,211; miscellaneous, 90,361 and 87,395; total, 1942, 185,762; 
1941, 151,914; 1940, 127,803. 

Pocahontas district: Grain and grain products, 261 and 256; live 
stock, 67 and 85; coal, 42,644 and 1,106; coke, 679 and 498; forest prod- 
ucts, 1,035 and 802; ore, 87 and 503; merchandise, L. C. L., 4,307 and 
5,610; miscellaneous, 7,916 and 8,109; total, 1942, 56,996; 1941, 16,969; 
1940, 45,285. 

Southern district: Grain and grain products, 2,371 and 2,302; live 
stock, 690 and 676; coal, 23,749 and 7,419; coke, 686 and 404; forest 
products, 17,770 and 14,339; ore, 2,154 and 1,617; merchandise, L. C. L., 
21,319 and 28,246; miscellaneous, 62,795 and 53,765; total, 1942, 131,534; 
1941, 108,768; 1940, 98,011. 

Northwestern district: Grain and grain products, 9,480 and 8,088; 
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live stock, 1,909 and 1,990; coal, 6,423 and 2,820; coke, 1,694 and 1,488 
forest products, 12,626 and 10,352; ore, 34,031 and 45,522; merchandise 
L. C. L., 13,795 and 19,210; miscellaneous, 39,960 and 36,386; tota| 
1942, 119,918; 1941, 125,856; 1940, 78,204. 

Central Western district: Grain and grain products, 9,527 and 8,344 
live stock, 6,066 and 5,222; coal, 9,501 and 2,214; coke, 318 and 19: 
forest products, 9,767 and 7,739; ore, 5,759 and 5,088; merchandise 
L. C. L., 19,045 and 25,041; miscellaneous, 56,162 and 49,039; totg) 
1942, 116,145; 1941, 102,883; 1940, 96,994. 

Southwestern district: Grain and grain products, 3,879 and 3,398 
live stock, 2,147 and 1,849; coal, 4,086 and 947; coke, 224 and 78: forest 
products, 5,483 and 5,020; ore, 448 and 744; merchandise, L. C, 1 
7,696 and 10,307; miscellaneous, 40,828 and 27,885; total, 1942, 64,79]: 
1941, 50,218; 1940, 43,844. 


PRACTITIONER SUSPENDED 


The Commission, by division 1, in Ex Parte No. 149, in the 
matter of William D. Morgan, a practitioner before the Com. 
mission, has announced his suspension for a period of nine 
months. According to the announcement, Morgan filed a 
waiver of hearing and consented to the entry of an order gus. 
pending him from practice. The practitioner was indicted in 
connection with the grant of concessions on shipments of pota- 
toes from Minneapolis to the south, pleaded nolo contendere. 
and was placed on probation. 


RAIL HOURS OF SERVICE REPORTS 


A statistical analysis of carriers’ monthly hours of service 
reports covering all railroads which reported in the year ended 
June 30, 1941, instances in which employes were on duty for 
periods other than those provided by the federal hours of 
service act, has been compiled and made by the Commission's 
Bureau of Safety. Copies of the publication may be obtained 
from the Superintendent of Documents, U. S. Government 
Printing Office, Washington, at 10 cents each. 


N. Y. COMMUTATION FARES 


The Commission, in No. 28815, Commutation Fares in New 
York State, has instituted an investigation, on its own motion, 
to determine whether the commutation rates and fares of com- 
mon carriers by railroad operating in New York for the intra- 
state transportation of passengers, made or imposed by the 
authority of the state of New York, cause or will cause, any 
undue or unreasonable advantage, preference or prejudice as 
between persons or localities in intrastate commerce, on the 
one hand, and interstate or foreign commerce, on the other, 
or any undue, unreasonable or unjust discrimination against 
interstate or foreign commerce, and also to determine what 
commutation rates and fares, if any, or what maximum or 
minimum or maximum and minimum commutation rates and 
fares shall be prescribed thereafter to be charged by the rail- 
roads in order to remove such unlawfulness, if any, as may be 
found to exist. The action was taken on petition of the car- 
riers operating in the state of New York alleging refusal of 
the Public Service Commission and the Transit Commission of 
the state of New York to permit application interstate of rates 
and fares corresponding to those authorized in Ex Parte 148. 





W. P. B. CONTROL OF ROLLING STOCK 


Details of the program for construction of 18,000 additional 
freight cars and 300 locomotives for domestic use in 1942, in 
addition to those heretofore authorized, under the War Pro- 
duction Board control plan announced April 8 (see Traffic 
World, April 11, p. 987), were still under consideration this 
week and railroads were hopeful that a larger construction 
program might be provided for later. Nothing definite had 
developed, it was said, as to allocation of cars and locomotives 
to particular railroads. It was said in that connection that 
allocations might not be made as it was pointed out that freight 
cars were used interchangeably by railroads regardless of 
ownership. 


Revenue Freight Car Loading—Week Ended Saturday, April 18 


Grain and Live 

Grain Prod. Stock Coal 

1942 36,172 12,803 166,618 

Total all roads April 18........ {398 33,512 11,502 33,404 

1940 34,163 11,304 113,957 

Preceding week Apr. 11........... 1942 33,861 11,117 ‘160,646 

Per cent increase over............ 1941 7.9 11.3 398.8 
Per cent decrease under.......... 1941 

Per cent increase over .......... 1940 5.9 13.3 46.2 
Per cent decrease under ........ 1940 

1942 616,916 185,359 2,511,374 

Cumulative 16 weeks to April 18 | 1941 513,274 172,752 2,123,975 

| 1940 499,666 179,193 2,176,742 

Per cent increase over............ 1941 20.2 7.3 18.2 
Per cent decrease under.......... 1941 

Per cent increase over .......... 1940 23.5 3.4 15.4 


Per cent decrease under ........ 1940 


Per cent to 15 year average, 119.2. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
13,925 49,718 58,257 129,436 379,633 846,562 
9,153 40,895 74,345 161,009 344,973 708,793 
7,525 32,096 15,178 148,150 266,095 628,468 
13,768 46,867 51,007 132,367 364,600 814,233 
52.1 21.6 10.0 19.4 
21.6 19.6 
85.0 54.9 283.8 42.7 34.7 
12.6 
225,429 721,857 353,876 2,293,260 5,734,099 12,642,170 
208,548 615,444 308,284 2,449,357 5,067,354 11,458,988 
160,079 490,907 167,002 2,312,371 4,034,978 10,020,938 
8.1 17.3 14.8 13.2 10.3 
6.4 
40.8 47.0 111.9 42.1 26.2 
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Defense Transportation Hearing 
The Traffic World Washington Bureau 

In testimony April 23 before the Senate’s special commit- 
tee investigating the defense program, Director Eastman of the 
Office of Defense Transportation discussed activities of various 
divisions of the O. D. T. toward obtaining maximum efficiency 
of operation of rail, motor and water carriers and outlined 
yarious steps which he said might be taken in the future to 
preserve existing transportation facilities and to increase their 
effectiveness in meeting transportation needs. 

Admiral Land, chairman of the Maritime Commission and 
head of the War Shipping Administration, also testified before 
the so-called Truman committee that day, dealing with prog- 
ress of the merchant ship construction program and with prob- 
jems encountered in connection with such construction. 

Among the measures which Mr. Eastman said might be 
adopted to ease the railroad situation were the following: 

Issuance of orders by O. D. T. to effect greater utilization 
of box car capacity, after further discussion of such action with 
shippers as to their commercial needs. 

Amendment of railroad tariffs to permit stop-offs in transit. 

Substitution of trucks for railroad cars where the former 
are more efficient. (In the case of petroleum, said Mr. East- 
man, this was now being done, and it had been found that often 
one tank truck, shuttling back and forth on a short haul, could 
do the work of one tank car.) 

Spreading the load over a period of months to cut down the 
peak loading ordinarily occurring in October, not only with 
respect to coal, but with respect to other commodities capable 
of storage which otherwise would move in heavy volume sea- 
sonally. 

Elimination of cross-hauls, particularly with respect to gov- 
ernment traffic, so that, for example, a commodity now shipped 
from St. Louis to New York for processing and then shipped 
back to St. Louis could be proceeded, when and if possible, in 
or near St. Louis, thus eliminating or reducing to a minimum 
the need for rail service. 

Rationing or cutting out non-essential traffic, by a system 
of embargoes or priorities. (Mr. Eastman said he hoped action 
of this kind would not be necessary, that it would require a 
“tremendous” administrative organization, and that there was 
now “very little” non-essential traffic.) 


Car “Verdict” Not Yet Final 


With respect to the recent War Production Board order 
limiting new equipment for the railroads to 18,000 freight cars 
and 300 locomotives, Mr. Eastman said that the “final verdict” 
of W. P. B. was “not in yet,” and that he would appear before 
that board April 28. He would urge, he said, that the capacity 
for building locomotives and cars had been reduced by the con- 
version of shops and plants to military production. Construction 
of locomotives and open cars was particularly important, he 
said. Chairman Truman urged him not to forget the replace- 
ment of rails. 

The greatest threat of all, said Mr. Eastman, was the pas- 
senger traffic burden the railroads would face when private 
automobiles began to fade out. He said that Ralph Budd, when 
he was defense transportation commissioner, had recommended 
allocation of additional material for railroad passenger car con- 
struction; that that recommendation was not accepted, and that 
he (Eastman) had likewise been unable to otbain more material 
for such cars. He said the O. D. T. was now endeavoring to find 
out where any surplus passenger cars might be, so that they 
might be used where needed. Last year, he said, the railroads 
reported a total of about 25 billion passenger miles while the 
bus lines reported about 15 billion passenger miles. Mr. East- 
man cited various factors, such as rail transportation of troops 
and increased use by civilians of rail passenger service because 
of curtailment of various luxuries on which they would spend 
their money otherwise. 


Wooden Barges 


_ In the field of water transportation, intercoastal shipping 
via the Panama Canal was “cut” and coastwise shipping had 
been sharply curtailed, Mr. Eastman said. The water trans- 
portation that remained was on the Great Lakes, the inland 
waterways and the intracoastal waterways, he added. He said 
that so far as the Mississippi River system (including the Ohio 
River and other tributaries) was concerned, available equip- 
ment was now loaded to capacity on northbound trips, carrying 
large quantities of oil, sulphur and other bulk commodities. 

“We've asked for more equipment for the inland water- 
Ways,” he observed. 

Chairman Truman asked if such equipment would require 
steel, and Mr. Eastman said it would. The committee chair- 
man then asked for comment on wooden vessels. 

Wooden barges, Mr. Eastman said he had been informed, 
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could be used satisfactorily on the intracoastal waterway be- 
tween Trenton, N. J., and Jacksonville, Fla., which was 10% 
feet deep. Traffic on‘that waterway now was sparse, he said. 
He stated an investigation had shown that existing equipment 
could carry about 30,000 tons of sugar a month to the north 
on that route. Barges on that waterway were towed by 
hawsers, and wooden barges, though not as efficient as steel, 
could be used there, he said, but, he added, whatever equipment 
was built now for use on that waterway would not be needed 
after the war, when ocean shipping would be resumed. For 
that reason, he said, he thought the federal government should 
bear the burden of the wooden barge program. 

On the Mississippi River, he continued, there was a dif- 
ferent situation with respect to wooden barges. There barges 
were pushed, rather than towed, “in huge aggregations.” He 
said he had been advised that wooden barges would not be 
suited for transportation there, which required bucking the 
current and going through locks. There would be difficulty, 
especially if steel barges were mingled with wooden barges, 
and wooden barges would have to be smaller than the steel 
barges, he added. Wooden barges could be used in larger 
numbers on the New York Barge Canal, where they were now 
in use, he observed. 

Asked for an expression about concrete barges, Mr. East- 
man said he had discussed such a proposal with one of his men 
in the water transport division and that he obtained an adverse 
report on this proposition. However, he said, the committee 
should not take that as the final word on the matter. 

In the case of colliers operating between Hampton Roads, 
Va., and New England, Mr. Eastman said that the War Shipping 
Administration had promised him that it would not take over 
any of these colliers without consulting him first. He said the 
O. D. T. was advised of the collier movements and that it was 
devoting “a good deal” of attention to the movement of coal 
to New England through the Potomac Yards, Hagerstown and 
Philadelphia gateways. 

Discussing pipe lines, Mr. Eastman said his office was study- 
ing proposals for abandoning some of the pipe lines in the 
“great network of the southwest” and to use the pipe in those 
lines in construction of links in other pipe lines. He said the 
question of reversing the flow of pipe lines now carrying petro- 
leum products from the eastern seaboard to the interior so as 
to bring crude oil from the interior to the eastern refineries 
had been studied by his office and Petroleum Coordinator Ickes. 


Truck Problems 


On the question of the future of truck transportation, Mr. 
Eastman said the main problem was to make the trucks now in 
use last as long as possible, by conservation of tires and of the 
vehicles. To that end, he said, a primer was now being printed, 
giving the best available information to truck owners. He said 
most of the large bus companies leased their tires from the 
manufacturers, the latter assuming responsibility for care of 
the tires, and that the methods they had developed resulted in 
extraordinary mileage, frequently two or three times as much 
as the mileages of trucks not having such tire care. He said 
orders had been issued that day (see elsewhere in this issue) 
toward elimination of waste in truck movements. 


In the course of a discussion of local passenger transporta- 
tion problems, Mr. Eastman indicated that sight-seeing busses 
might be taken over by the government and then distributed 
to points where critical needs for bus service existed. 

Chairman Truman asked Mr. Eastman if he felt he had all 
the authority necessary to deal with defense transportation 
problems, and Mr. Eastman said it would be desirable to have 
rationing of vehicles and tires delegated to his office. He said 
he understood something was now being done “along that line.” 


Government Operation 


“Do you feel that we will be able to meet the emergency 
of the war without the government taking over our transporta- 
tion facilities?” asked Senator Burton, of Ohio. 

‘IT see nothing ahead that leads me to believe that that 
will be necessary,” replied Mr. Eastman. 

Senator Brewster, of Maine, said that in the present emer- 
gency peacetime practices of routing and other railroad prac- 
tices would have to be abandoned. Mr. Eastman said the rail- 
roads would have to cooperate more than ever before. With 
respect to rates, he said, the O. D. T. division of rates was 
conferring with railroads, and where the government traffic 
was of such a character that existing rates did not “fit,” Mr. 
Eastman said it was his job to negotiate rates on such traffic. 

Railroads had worked in close contact with shippers, and 
greater efficiency in freight movements had resulted, but there 
was still room for improvement, he said. 

Turn-around time had decreased notably, he observed. He 
said that at present there was no shortage in railroad trans- 
portation, but that open-top cars were beginning to get “tight,” 
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that more tank cars were needed, and there was beginning to 
be a shortage of refrigerator cars and locomotives. 

For 1942, he said, an increase of between 12 and 15 per 
cent in carloadings over the 1941 total was generally predicted. 
He said the railroads had established a record for volume of 
freight hauled in 1941, with one-third less cars than they had 
in 1929. Carloadings for the week ended April 11, he noted, 
had been substantially less than those for the corresponding 
week in 1941, although the Federal Reserve Board index of 
production for the first quarter of 1942 had shown an increase 
of 20 per cent over the production in the corresponding quarter 
of 1941. 

In December, 1941, he noted, the railroads hauled 70,000 
barrels of oil a day to the eastern seaboard, and last week they 
hauled 600,000 barrels to the seaboard states, requiring the use 
of an additional 850 locomotives. The reduction in collier 
service on the Atlantic coast, he added, had been as much as 
40 to 50 per cent, and promised a heavier load from West Vir- 
ginia coal fields to New England for the rail carriers. There 
was a prospect of additional coal tonnage for the railroads in 
the midwest because, he said, the Great Lakes ore carriers were 
expected to haul 87 million tons of iron ore this year, as com- 
pared with 81 million tons last year, and to do that they would 
have to divert the transportation of coal which they formerly 
carried, to the railroads. 


Merchant Ships 


Admiral Land said contracts for 23,000,000 deadweight tons 
of merchant ships had been awarded as of April 2, and that 
nearly 2,300 would be delivered before the end of 1943. Seven 
hundred smaller craft also had been ordered by the Maritime 
Commission, he said. The contracts, he added, included 1,500 
“Liberty” ships in addition to C-type merchant vessels, and 313 
tankers. Much of his testimony was devoted to a presentation 
of figures comparing the production records of various ship- 
yards and to an explanation of difficulties confronted by some 
of them which had retarded their production. Commissioner 
Vickery, of the Maritime Commission, participated in the dis- 
cussion of these difficulties and told the committee of steps 
taken by the commission and the War Shipping Administration 
to speed up production. Admiral Land said one of the shipyard 
problems had been “loafing” by the employes. Another, he 
said, was the fact that more lucrative employment in other 
types of construction work attracted many skilled workers 
from shipyards. He said he believed that many of “the labor 
people” were so loyal that, if they were assured that any 
monetary gains they gave up would go to the United States 
treasury and not toward increasing the contractors’ profits, they 
would stay in their present jobs in the shipyards. 


WEEKEND TRAFFIC CONGESTION 


To prevent weekend traffic congestion, says the O. D. T., 
Director Eastman has urged vacationists to do their traveling 
the middle of the week whenever possible. At the same time, 
Mr. Eastman said that vacations should be staggered through- 
out the year instead of being concentrated in the summer 
months. 

In a memorandum to all government agencies, Mr. Eastman 
requested government employes to begin and end their annual 
leaves or vacations on Tuesdays, Wednesdays, or Thursdays. 
Federal employes were asked also to schedule their leaves or 
vacations throughout the twelve months of the year. Govern- 
ment departments were asked to take steps to prevent concen- 
tration of vacation leaves in July and August. 

“The adoption of staggered vacations throughout the vear, 
and mid-week starting and ending of vacation leaves will enable 
—— carrier facilities to be efficiently utilized,” Mr. Eastman 
said. 





LOCAL PASSENGER TRANSPORT 


A 12-point statement of government policy respecting local 
passenger transportation has been issued by Director Eastman. 

The statement was addressed to local transit operators and 
public regulatory authorities in communities throughout the 
country. 

To assure maximum utilization of existing passenger trans- 
port vehicles, and to conserve rubber, the O. D. T. urged the 
staggering of working, store, and business hours; discontinuance 
of bus services on routes where street railways can handle the 
traffic; elimination of unnecessary service to outlying districts; 
reduction of the number of stops on street car and bus lines; 
use of school busses where established common carriers were 
unable to provide service; and revision of traffic regulations 
and controls to give precedence to the movement of mass transit 
vehicles rather than automobiles. With respect to charter 
busses, the statement said: 


Busses not operated in regularly scheduled service whether run on 
a chartered or individual fare basis, should be operated only to carry 
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workers to and from places of defense employment or to meet similar 
situations where failure to provide such service will have a definitely 
unfavorable effect on the war effort. 

Acceptable charter or special business includes transportation of 
selectees, of groups made up principally of members of the armeg 
forces, of participants in organized recreational activities at Military 
posts, and school children, teachers and other school employes to ang 
from school only and under appropriate conditions the necessary trans. 
portation of under-privileged children. 

Unacceptable charter or special business includes civilian parties to 
beaches, pleasure resorts, picnic places, points of historic interest, race 
tracks, baseball and other sporting events. 


Director Eastman has announced the appointment of 
Robert O. Crowe, of Los Angeles, as assistant director of the 
division of local transport, in charge of the Pacific coast region, 
Mr. Crowe has had 39 years of experience in the field of urban 
transportation. He rose from assistant timekeeper to comp- 
troller of the Los Angeles Railway Corporation and for a num- 
ber of years was executive vice-president in charge of opera- 
tions. He will aid in investigating the acute transport problems 
arising in war plant areas on the West Coast. He will work 
with transit operators, regulatory authorities and plant manage- 
ments in carrying out the program of the local transport divi- 
sion in the Pacific Coast region. He will maintain headquarters 
in San Francisco. 

“If some German and Japanese bombers were able to cross 
the seas and drop bombs by the ton on our American cities, 
it is most unlikely that they could do more damage to our 
ability to fight this war than we ourselves do each year through 
our own carelessness,” said Director Eastman in an address 
before the National Safety Council, April 20, at the Pennsy]l- 
vania Hotel, New York. 

His attention was given to local transport at points where, 
because of the establishment of war plants, the task of getting 
workmen to and from them has developed into a problem of 
considerable size. He said that all manner of plans for getting 
the necessary results were under way or in contemplation. 

In outlining the duties of his organization, Director East- 
man referred to the taking over of the Toledo, Peoria and 
Western. He said: 


In the first world war, the government took over and operated the 
railroads. It has not done that in this world war. The railroads and 
all the other carriers are still in the hands of their private owners. 
They retain the power of management. The Office of Defense Trans- 
portation is not in the business of management and operation, except 
for a little railroad, the Toledo, Peoria & Western, which was dropped 
in its lap, I hope temporarily, as the result of a labor controversy. 
It is the business of the Office of Defense Transportation to lend all 
possible aid and guidance to the carriers, on behalf of the government, 
for the accomplishment of the best transportation results, and it has 
powers which it can use to further these ends, 


REFRIGERATOR CAR SUPPLY 


To avoid a threatened shortage of railroad refrigerator 
cars, according to the O. D. T., Director Eastman has directed 
refrigerator car companies and railroads to distribute refrig- 
erator cars for shipment of perishable products only. 

This action, it said, was taken because of the increased 
volume of traffic moving in refrigerator cars and the increased 
distances such traffic was moving. 

In a letter to the carriers affected, Mr. Eastman said: 


Certain commodities such as canned goods and bottled goods have 
been loaded in refrigerator cars during winter months to prevent freez- 
ing damage. Such traffic can move without damage, however, in good, 
tight box cars during the moderate weather of the spring, summer and 
fall months. 

Substantially greater tonnage can be loaded in box cars than in re 
frigerator cars, which are needed for the movement of perishable 
products. 

Since much of this traffic, both box car and refrigerated, moves in 
the same general direction, the use of refrigerator cars is a waste of 
cars and motive power except when shipments move in the general di- 
rection of the current movement of empty refrigerator cars. 

In order to avoid a tight situation in the refrigerator car supply, 
all traffic not requiring refrigeration en route must be moved in box 
cars or other suitable cars until weather conditions make temperature 
protection necessary and refrigerator cars are again available. 

Shippers of general commodities should plan their shipping pro- 
grams during the present emergency so that shipments will move dur- 
ing the period in which refrigerator car protection is unnecessary. 


U. S. ACQUISITION OF MOTOR VEHICLES 


Senator Downey, of California, has introduced S. 2450, 
authorizing the President to acquire such number of motor 
vehicles and such quantities of parts and equipment for motor 
vehicles as he may deem necessary for the purpose of provid- 
ing the United States with an adequate stockpile of motor 
vehicles and parts and equipment therefor for national defense 
purposes. The bill authorizes an appropriation of not in ¢€x- 
cess of five billion dollars to enable the president to pay for 
such acquisition. 
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Freight Priorities? 


The establishment of freight priorities by the O. D. T., it 
is indicated by members of Director Eastman’s staff, is not 
likely to be a development in the near future. 

Director Eastman’s office would issue priority orders, either 
as to the use of cars, or as to the movement of commodities, 
it is explained, if the War Production Board asked for such 
orders and showed facts which, in the judgment of the O. D. T. 
warranted such action. The executive orders creating the War 
Production Board (or Supply and Allocation Board as it was 
originally called) and the Office of Defense Transportation, it 
is said, indicate that as the procedure to be followed in the 
event priorities of any sort are indicated as necessary. In the 
sense that the O. D. T. must keep itself informed on the subject, 
it is declared, it is considering the issuance of priority orders 
when necessary. 

So long, however, as carloading does not reach 900,000 cars 
a week, it is suggested, there is no prospect of priority orders. 
Railroad officials, taking note of the praise Director Eastman 
has heaped on them in his speeches for their performance are 
of the firm belief that there will be nothing from that office 
suggesting such a snarling up of traffic as resulted in 1917 when 
the railroads, in an excess of patriotism, issued priority cards, 
signed in blank and put them in the hands of shippers, trusting 
them to use them with discretion in placarding cars. The re- 
sult of that excess of patriotism was illustrated by the fact 
that at one time about 85 per cent of the freight cars in the 
Pittsburgh area were placarded by those priority orders. That 
plastering of cars resulted from shippers to whom the cards had 
been entrusted, giving them to shippers not entitled to priority 
even under the widest stretch of imagination. Taking over of 
the railroads by the government was the outcome of that, ac- 
cording to the belief of many. 

Director Eastman is familiar with that development, hence 
the thought that priority orders will be issued only as the last 
possible resort. 


COAL AND TRANSPORTATION 


Daily average delivery of coal to New England states 
dropped to 853 cars the week ended April 11 as against 968 
cars the preceding week, according to Solid Fuels Coordinator 
Ickes. In the week ended April 11, according to the A. A. R.., 
said he, a total of 5,971 cars of bituminous and anthracite coal— 
298.550 tons—were received at New England gateways, as 
compared to 6,776 cars—338,000 tons—the week ended April 4. 

Coordinator Ickes pointed out that in comparable weeks 
of 1941 the nation’s bituminous mines were shut down pend- 
ing the completion of wage negotiations. He called attention 
to a current plan whereby the railroads connecting the South- 
ern Appalachian region and New England were instituting a 
movement of solid trains of coal on the long rail haul northeast- 
ward in an effort to bolster the New England fuel situation. 
He said that the new movement, already begun in large carload 
blocks, was offering New England an additional means of ob- 
taining coal for storage to beat the threat of a fuel shortaze. 

Reduction in the number of “unb‘lled” coal cars was taken 
this week by the Office of Solid Fuels Coordination as an indi- 
cation that dealers and consumers were buying more coal for 
storage as protection against possible shortages next fall. 

“Unbilled” bituminous cars totaled 13.920 April 11 as 
against 17,294 March 28, while “unbilled”’ anthracite cars to- 
taled 3.613 April 11 as against 6,880 cars April 4, according to 
Acting Director Gray. Although the figures were encouraging, 
said he, they showed there still was a great deal of coal being 
held at the mines for lack of buyers. 

“American mines and carriers, under stimulus of World 
War IT, have set a new record for early April soft coal produc- 
— and transportation,” says the Office of Solid Fuels Co- 
ordination. 


_ The week ended April 11, an estimated 11,250,000 tons of 
bituminous coal were produced to supply fuel for building and 
transporting the nation’s great war machine and coal for stor- 
age to beat the threat of a possible shortage next fall, Acting 
Director Howard A. Gray, of the Office of Solid Fuels Co- 
ordination, reported to Secretary of the Interior Ickes, said 
the O. S. F. C., adding: 


Records of the Bituminous Coal Division, which compiles soft coal 
Statistics, revealed this to be the highest production for any compara- 
ble week in the annals of the industry. It exceeded even the early- 
April production during the World War I period, and approached the 
11,569,000 tons for the week ending April 27, 1918, which was the larg- 
est weekly production ever recorded for April. 

Anthracite production estimated by the Bureau of Mines, also 
showed an increase. Production for the week ending April 11 was 
ye tons, as compared with 880,000 tons for the preceding week 

pril 4, 

Ordinarily coal production decreases substantially during early 
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April and lags throughout the spring and summer due to the seasonal 
effect upon the coal market. Then, in the fall, a peak in fuel demands 
usually occurs as people begin to buy coal for seasonal heating require- 
ments. 


The Acting Director reported that although the new pro- 
duction figures were encouraging, the mines and carriers in 
some regions were still in a position to supply a great deal more 
coal than was being ordered. 


Meeting a Car Shortage 


The Idaho Public Utilities Commission has issued the fol- 
lowing memorandum to chambers of commerce, granges, ship- 
pers, banks, county agents, university extension department, 
ete.: ° 1 shew 


In the very near future, the nation may face a shortage of railroad 
cars, and this means all classes of equipment, but particularly box cars 
and refrigerators. All of us desire to do everything in our power to 
aid in the quick movement of supplies for our boys who are in the 
Army and Navy. Therefore, this Commission again asks you to do all 
in your power to cause quick unloading and loading of equipment. 

Do not order cars until you need them, and load them quickly and 
to maximum capacity. On the arrival of loaded cars, unload them at 
once and be sure to notify your agent that they are unloaded. In other 
words, keep ‘em rolling. 

The shortage of rubber will become more and more acute which 
means that the railroads and licensed trucks will have to handle the 
greatest movements of traffic in the history of our nation. 

Consolidate all movement of passengers and commodities where 
possible. Pass the word along to stop and pick up people who are 
walking and who you know are residents of your locality. Share your 
automobile and truck where possible. People employed in the cities 
who have neighbors employed in the same city, arrange to haul your 
neighbors. 

Give the boys in uniform a ride; don’t pass them by. They travel 
as a rule with so very little money; most of them are on their way 
home, and they are our boys. 

The emergency is here and all of us want to cooperate. Many 
privations will come to us in the coming months, but your Commission 
knows that each of you will meet them squarely and uncomplainingly. 
Keep ’em rolling and keep ’em flying. Gather your scrap metals now. 
There is a desperate need for all scrap metals. 


How to Get Cars. Unloaded 


Noting that a large lumber company got praise from Com- 
missioner Johnson because of the steps it had taken to get cars 
loaded and unloaded, a small lumber company has sent him 
the facts about its work in that phase of winning the war. 
Resorting to phonetic spelling the head of the small company 
sent the commissioner the following: 


Your letter wantin to no why we detented car Mil 702187 is here 
now. The writer axed the boyw in the mill and they says that they 
didn’t git some logs over the railroads when they ought to. 

They axed me to tell you they got Car. M. P. 12767 spotted April 
9th at 4:00 p. m. and had it loaded at 4:45 p. m. same day with 40,000 
Ibs. and railroad pulled it off our track at 5:10 same day. Also they 
Got A. T. & S. F. 122,729 at 5:00 p. m. of April 10 and turned it back 
to the railroad at 5:50 p. m. same day. They said ax you how you 
like that. We'll do.our best to keep ’em rolling. Sincerely yours in 
government misery. 


In a note circulating that letter Commissioner Johnson 
said: 


Truly, the lumbermen do not intend to lag in the vital activity of 
American transportation. Recently I sent you the admonition of the 
president of a large lumber company to his employes on the subject 
of unloading cars. I now forward to you the comment of the presi- 
dent of a little lumber company. 


V. V. Boatner, of Director Eastman’s staff, sent to Com- 
missioner Johnson a telegram from the Clipper Carloading Co. 
of Chicago about the fine results achieved under Service Or- 
der No. 68, issued by the Commission through Commissioner 
Johnson’s office. The carloading company said: 


Thought you might be interested in our experience under service 
order No. 68. We doubled our load per car in March as compared to 
January. Congratulations. This order must have saved thousands of 
cars per week. 


INDUSTRIAL ALCOHOL, ETC. 


Formation of a traffic advisory committee on industrial 
alcohol, distilled spirits, and molasses was announced April 20 
by Director Eastman. 

“Acting as an advisory body to the war traffic section, divi- 
sion of traffic movement, the committee will deal with trans- 
portation problems involved in the movement of industrial 
alcohol and with related problems involved in the movement 
of molasses and high wines,” said the announcement. “Samuel 
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W. Fordyce III, assistant director of the division of traffic 
movement, is in charge of the war traffic section.” 

Ralph R. Luddecke, general traffic manager of the Fleisch- 
mann Distilling Corporation, New York, N. Y., has been named 
chairman of the committee. Other members are: 

Charles W. Braden, general traffic manager, National Dis- 
tillers Products Corporation, New York, N. Y.; Roy V. Craig, 
general traffic manager, Century Distilling Co., Chicago, II1.; 
Edward Gusky, general traffic manager, Schenley Distillers Cor- 
poration, New York, N. Y.; Frank H. Luther, general traffic 
manager, Joseph E. Seagram & Sons, Inc., Louisville, Ky.; 
H. W. MacArthur, general traffic manager, U. S. Industrial 
Alcohol Co., New York, N. Y.; H. E. Seel, traffic manager, Com- 
mercial Solvents Corporation, Terre Haute, Ind., and C. L. 
Weatherholt, traffic manager, Brown Forman Distillery Co., 
Louisville, Ky. 





DON’T ADVANCE CLOCKS FURTHER—EASTMAN 


Director Eastman, says the O. D. T., has sent telegrams to 
the governors of New York, New Jersey and Pennsylvania, stat- 
ing the plans now under consideration in those states to set 
clocks ahead an additional hour (two hours ahead of eastern 
standard time) would be “wasteful of necessary public trans- 
portation facilities.” 

In a telegram to Governor Lehman, of New York, substan- 
tially the same as those sent to Governor Edison, of New Jersey, 
and Governor James, of Pennsylvania, Mr. Eastman said: 


Understand bill now before Senate calling for state-wide setting 
clocks ahead additional hour. Aside from probable lack of authority 
to take this action by reason of congressional occupation of field by 
act of January 20, 1942, I would deplore for transportation reasons any 
single state or scattered communities within a state attempting to 
take this step. Unless observed on a wide basis as in past years, and 
I am informed this is unlikely, it would create growing demands for 
service, which would. to the extent they could be met, absorb crews, 
coaches, locomotive power, in a time when it is essential that pas- 
senger service be maintained on a most economic and efficient basis 
if carriers are to meet demands for military movements and necessary 
traffic directly connected with the war. In the past years, even with 
weeks of planning for such a change, which was uniform in the entire 
northeast, carriers had to make drastic revisions in schedules. Under 
present conditions, it is wasteful of necessary public transportation 
facilities to abruptly superimpose a partial observance of the earlier 
time. Please advise. 


MOTOR EQUIPMENT CONSERVATION 


Because of the increasing scarcity of tires, automotive parts 
and skilled labor, according to the O. D. T., Director Eastman 
has issued a list of suggestions for the care and use of America’s 
automotive and truck fleets. 

The maintenance of nearly 5,000,000 commercial vehicles 
in this country is costing nearly a billion dollars in labor and 
vital materials annually, says a statement by the O. D. T. in 
connection with the suggestions. Better operating practices, it 
is pointed out, will result in a decrease in the demand for new 
parts and materials, thereby diverting labor and materials di- 
rectly into war production and increasing the number of vehicles 
available for service on the highways. Improved operating 
practices also will serve to expedite the rapid flow of goods 
through a reduction in road breakdowns, in the accident rate 
and in the truck owners’ costs for labor and materials. 

“Preventive maintenance is the original ‘stitch in time’ in 
automotive operation,” says the statement. “The manuals of 
operation that are issued with new motor vehicles contain 
valuable information and suggestions.” 

It was stated that worn or damaged parts might largely 
be reclaimed or rebuilt and that tire conservation “can go a 
great deal further than it has in the past.” 





oO. D. T. MOTOR APPOINTMENTS 


Managers have been appointed for 16 of the 51 field offices 
to be established by the division of motor transport of the O. 
D. T., Director Eastman has announced. 

In addition to the administration of the various programs 
undertaken by the division of motor transport, the field offices 
will assist the War and Navy Departments and other shippers 
of war materials in making arrangements for motor transport 
and will assist in coordinating and mobilizing motor vehicle 
equipment to meet war requirements. Field representatives 
will clear emergency motor transport movements with state 
and local authorities, and will maintain liaison with Army and 
Navy establishments, the Interstate Commerce Commission, 
and other Government agencies, says the O. D. T. 

Location of field offices established as of April 21, and the 
managers appointed for each, follow: 


Indianapolis, Ind.—George F. Burnett. Mr. Burnett was formerly 
president and general manager of his own automobile transport com- 
pany. 








TRAFFIC WORLD 





Jacksonville. Fla.—H. E. McDaniel, formerly executive secretary 
of the Florida Trucking Association, Inc. 7 

New York, N. Y.—William J. Clarke, formerly secretary-treasurery 
and general manager of the Highway Express Lines, Philade'phia, 
Pennsylvania. 

Hartford, Conn.—John Maerz. Mr. Maerz formerly practiced before 
the Interstate Commerce Commission. 

Dallas, Texas—S. J. Cole, formerly secretary and manager of the 
Common Carrier Motor Freight Association of Dallas. 

Phoenix, Ariz.—William Cox, formerly manager of the Motor Trans. 
port Dispatch office established under the Office of Defense Transpor- 
tation at Phoenix. 

Atlanta, Ga.—John G. Caley, formerly general manager of the 
Caroline Freight Corporation. 

Denver, Colo.—E. Robert Baker, formerly executive secretary 
and treasurer of the Colorado Motor Carriers Association. . 

Portland, Ore.—Herman Sites, formerly president of the Portland. 
Pendleton Motor Freight. 

San Francisco, Cal.—W. B. Grummel, formerly vice president of 
the Pacific Intermountain Express. 

Boston, Mass.—Eli C. Benway, formerly manager of the Motor 
Truck Club of Massachusetts, Inc. 

Charleston, S. C.—William B. Love, Jr., formerly general manager 
of the Motor Transportation Association of South Carolina. 

Spokane, Wash.—Holly I. Smith, formerly vice president and gen- 
eral manager of Caters Motor Freight System. 

Birmingham, Ala.—W. E. Duncan, formerly vice president of the 
North Alabama Motor Express, Inc. 

Little Rock, Ark.—William R. Atkins, formerly safety inspector 
for the Interstate Commerce Commission’s Bureau of Motor Carriers, 

Norfolk, Va.—Maclin Simmons, formerly engaged in the distribution 
of motor vehicle lubricants in the Norfolk area. 

J. H. Hoffman and M. J. Greene, both of Baltimore, Md., and H,S 
Blackwell, of Johnson City, Tenn., have been appointed to the Wash- 
ington office of the Division of Motor Transport. 


USED RAIL CONTROL 


The War Production Board has assumed control over all 
used railroad rail and rail joints so that ample supplies will be 
available for war requirements. 

Rail no longer serviceable in a railroad main line is useful 
in building spur lines to war plants and in lines in and around 
plants, shipyards and cantonments. 


Limitation Order L-88, effective immediately, prohibits any 
person, regardless of whether he operates a railroad or a junk 
shop, from selling, transferring or otherwise disposing of any 
used rail of relayer grade, re-roll grade or scrap grade without 
authorization from the Director of Industry Operations. The 
restriction, however, does not prevent a railroad from using used 
rail in its own tracks. 

The order also establishes a scale under which persons 
receiving new replacement rail must set aside a certain amount 
of used rail, based on percentages of new rail received. The 
required number of joints for laying the used rail also must be 
put into the pool. It is expected that the Director of Industry 
Operations will allocate rail from these stocks from time to 
time for war needs. . 


Gurley on Railroad Prospects 


Under the present priority system, materials essential to 
railroad repairs had an undesirably low standing on the priority 
list and much anxiety was being felt about obtaining them, 
said Fred G. Gurley, vice-president, Atchison, Topeka and 
Santa Fe, at a dinner meeting of the Western Railway Club 
at Chicago April 20. 


He said the railroads faced a particularly ominous shortage 
of roller bearings for locomotives and passenger cars and fuel 
oil for locomotives. He discussed the need for new rolling 
stock, saying that it appeared unlikely that the War Produc- 
tion Board would allow sufficient steel to be diverted from war 
goods production to production of new locomotives, which the 
railroads sought. He said railroad men should use their in- 
fluence to convince government officials that “transportation 
on the high seas is no more essential than interior transporta- 
tion.” The government, he said, would err if it devoted too 
much effort to increasing the merchant marine at the expense 
of keeping railroad facilities in good condition, adding that 
there was no substitute for railroad transportation and that 
the country either had indispensable rail facilities or it did not. 

He urged that action be taken to set aside some state laws 
restricting train lengths. He said he did not believe that 
locomotive and car utilization could be improved by lengthening 
western primary freight train schedules. The railroads had 
done a good job so far and probably would do a better job 
later, he said. He pointed out that railroad men had the 
“know how” to appreciate the job ahead and to see clearly 
what would be required of them. He urged that railroad men 
should not fall into the error of thinking that any change in 
procedure would necessarily result in improvement. 
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Washington and Transport 


“The greatest enemies of a transportation system adequate 
to take care of the nation’s war needs are within the govern- 
ment’s official family,” said C. A. Miller, vice-president and 
general counsel, American Short Line Railroad Association, 
in an address before the Metropolitan Traffic Association of 
New York in New York City, April 23, at its observance of 
“Associated Traffic Clubs of America’’ night. 

“We all know that the rubber shortage, which is real and 
not imaginary, will throw very great additional transportation 
burdens on the railroads. That means that the railroads must 
have the cars, the motive power, and the materials necessary 
for efficient functioning. These, they are not getting. It 
will take a first-class, knock-down-drag-out intra-govern- 
mental-family fight in order to obtain these necessities. This 
is due, at least in some measure, to a failure on the part of 
the War Production Board to realize the importance of trans- 
portation to production.” 

Mr. Miller, who said he was speaking for himself, was 
assigned the subject, “Wartime Washington and Transporta- 
tion.’ He referred to lessons learned from the last war with 
respect to transportation. 

“Having bragged ourselves into this war, we must now 
fight our way out of it so that the democracies of the world 
may be saved for another twenty years,” said he. “This means 
that all of us will have to change our ways of thinking. Busi- 
ness cannot be as ‘usual.’ The national good, or more properly 
put, the international good, must come first.” 

Mr. Miller referred to the ruling of Attorney General Mc- 
Reynolds in the last war that efforts of the railroads to unify 
their operations and to initiate pooling arrangements were in 
violation of the Sherman anti-trust and the interstate commerce 
act, and the taking over of the railroads by the government 
after that. 

“It is interesting to note,” said he, “that Attorney General 
Biddle has taken a view different from that of Mr. McReynolds, 
and has approved the principle of pooling and cooperation, un- 
der the supervision of the Office of Defense Transportation 
and his department. This demonstrates that what the law is de- 
pends upon who interprets it.” 

Mr. Miller said there were those in Washington who would 
be glad to see an opportunity for the government to take over 
and operate the railroads and other agencies of transportation. 

“I make special point of excluding from this group the 
President of the United States, because I know that President 
Roosevelt feels that such action should not be taken,” said he. 
“I know he wants the situation so worked out as to avoid that 
necessity. The record which the railroads have made has 
created and justified a public opinion that there is no reason 
for the government to take over the railroads.” 

Mr. Miller, in discussing the situation with respect to W. 
P. B. and materials for cars and locomotives, said that until 
there was a realization in Washington that ‘‘cooperation is a 
two-way street, many difficulties lie ahead.” He said the gov- 
ernment must cooperate with the railroads and other transpor- 
tation agencies. Likewise, all transportation agencies should 
cooperate with the government. At all times the considera- 
tion should be the national interest, and the winning of the 
War, 

“It is fortunate that the director of O. D. T. is a fearless 
man and a good fighter,” he continued, having spoken favorably 
therefore of Mr. Eastman. “It is conceded that he will do his 
best to obtain fair treatment for transportation agencies.” 

Commenting on the position taken by the Office of Price 
Administration in the Ex Parte 148 aftermath, and in con- 
clusion Mr. Miller said: 


A few days prior to the effective date of these increased rates an 
event occurred which will preclude railroad men from ever forgetting 
Pearl Harbor. . . The representative of O.P.A. who appeared before the 
Joint Committee, referring to the authorized rate increases, said that 
the Commission’s order constitutes an important inflationary element 
because it provides for an increase in the price of transportation, the 
product of one of the major industries in the country, without increas- 
ing the amount of transportation service provided. . That, he said, is 
the very essence of inflation. Traffic men wondered, as did all railroad 
men, how an increase in the price of transportation could be any more 
inflationary than an increase in wages. That agency of the government 
had not attempted to halt the inflationary tendency of a wage increase, 
but it was perfectly willing that the railroads should be saddled with 
this tremendous increase in wages without a corresponding increase in 
rates, That was the contribution of the Office of Price Administration to 
the maintenance of a national transportation system adequate for trans- 
rung the materials needed for the successful prosecution of the war. 
hat act, as well as its timing, has its parallel in history. It will al- 
Ways be remembered. 

Oo. D. T. Requests 


? Railroads have had some further cooperation so far as rates are 
—— 1. The division of rates of the Office of Defense Transportation 
uesti 


| the rail carriers to consider adjustments in rates on crude 
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sulphur shipped to eastern port cities. You know, of course, that this 
crude sulphur formerly moved via coast-wise steamship lines and that 
when moved by rail, it does so at much higher rates. Similarly, re- 
quests have been made that rates be adjusted downward on transcon- 
tinental movements of lumber as well as on movements of cement from 
northern producing points to south Atlantic and Gulf ports for export. 
The carriers have also been requested by the division of rates of the 
Office of Defense Transportation, to refrain from increasing the rate 
on transcontinental westbound iron and steel articles and to waive the 
increases authorized by the I. C. C. on iron and steel scrap. The basis 
of these requests seems to be that if the railroads get what the I. C. C. 
has said they should get for the movement of this traffic, then the avail- 
able supply might be reduced. The theory seems to be that everybody 
connected with the production of war materials can get cost-plus profits, 
either reasonable or unreasonable as the case may be, but that when it 
comes to the transportation of these war materials, the railroads should 
forego any increase in their charges, notwithstanding that their costs 
have been greatly increased. It may as well be said here and now, as 
in any other place, that such procedures do not contribute to the win- 
ning of the war, so far as adequate transportation facilities are neces- 
sary to that end. 

It will always be to the credit of the Joint Committee to which I 
have referred that it rejected these pleas of O.P.A. and O.D.T. If the 
railroads successfully weather the storms through which they must ride 
in the forthcoming days of the war I know this committee can claim 
some share of the credit. 

You will note, from the language I have used, that I am not quite 
as optimistic with respect to the future of transportation as some of 
our outstanding railroad friends seem to be. It has been predicted, 
with confidence, within the last six weeks, that there will be no serious 
shortage of freight transportation this year, and that whatever short- 
ages there may be will be brief and local. I sincerely hope that pre- 
diction comes true. If it does come true, it will be necessary to have a 
change of views in places of high authority and the continued coopera- 
tion between the transportation agencies and their shipper friends. 


Opposes Cabinet Seat 


Assuming that transportation ‘‘delivers the goods’’ throughout the 
war period and that the war so successfully ends that democracy is 
preserved for another 20 years, what is the hope of reward for the 
transportation agencies? Of all things, it is a representative in the 
President’s Cabinet or—to put it another way, transportation is to have 
a seat at the Cabinet table! If that is to be the only reward, then I am 
not certain that the game is going to be worth the ammunition. Trans- 
portation agencies have fought, year in and year out, to keep away 
from the Cabinet table, and to have their affairs handled by the Inter- 
state Commerce Commission. I know, as you do, that there is some 
sentiment (but a very minority sentiment) for transportation being 
seated at the Cabinet table. If I am not wrong in my conclusions, trans- 
portation wants no such thing. Labor has a seat at the Cabinet table, 
but if I correctly interpret what I read in the papers, and what I hear 
from other sources from time to time, I do not believe that labor is so 
well satisfied. I rather think that Labor prefers its ‘‘Little Cabinet’’ to 
a seat at the Cabinet table. 

I have talked more about the railroads than I have the other agen- 
cies of transportation. That is not due to any failure on my part to 
appreciate the importance of motor carriers and water carriers as trans- 
portation agencies, but is because I know more about the railroads than 
I do about these agencies. I do have a keen appreciation of the difficul- 
ties facing the motor carriers as well as the railroads. 

Seeing things as they are, and thinking of them as they may be, it 
seems clear to me that there must be a keener realization of the mag- 
nitude of the transportation problem, and a more clear-sighted recog- 
nition of the importance of transportation to production. It will do no 
good to produce tanks, guns, and other munitions of war, if they can- 
not be moved to the places where they are needed for use. Unless the 
War Production Board takes a more liberal and enlightened attitude 
toward the construction of railway equipment and the use of railway 
materials, the results may very well be disastrous. It is to be hoped that 
some method can be evolved for a complete coordination of effort on the 
part of all who have to deal, in any way, with the transportation sys- 
tems of the nation. 

We can foresee, of course, that if there is any serious breakdown 
in the transportation system, there will be a hue and cry for govern- 
ment control of all of the transportation agencies. But that is adding 
to the trouble rather than solving the problem. Government operation 
is not the answer. Government foresight will do far more good than 
will government operation. 


RATIONING OF TIRES 


Emergency reserves of tires and tubes for quick replace- 
ments of blow-outs will be made available to some long-distance 
bus and truck operators to save time and rubber in carrying 
vital materials, Leon Henderson, administrator, Office of Price 
Administration, has announced. Amendment No. 5 to the re- 
vised tire rationing regulations, effective April 22, allows an 
emergency reserve of tires and tubes equal to 10 per cent of the 
total number of running wheels on qualified vehicles—in addi- 
tion to spares already permitted. 

Busses may be used on special trips to carry entertainers 
and other participants in organized morale-building rec- 
reational activities, as well as military personnel, to and from 
army and navy establishments without losing eligibility under 
List A of the revised tire rationing regulations. This permis- 
sion, which is given only where other means of transportation 
are not. available and where the commanding officer makes 
written request for the service, is contained in Amendment No. 
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6 to the regulations, announced by Price Administrator Leon 
Iienderson, effective April 22. 

At the same time, provision is made for List A trucks to 
make deliveries to ultimate consumers when these do not en- 
tail special trips or diversions from normal routes, and are 
only incidental to the performance of eligible services. Until 
now, such deliveries have been expressly forbidden, and the 
change was made only when it was decided that the extra serv- 
ice would cause no additional tire wear, according to O. P. A. 

Amendment No. 6 also revises other definitions under the 
List A classification, which includes only vehicles used in the 
most essential transportation services, so that eligibility is 
expanded in some cases and limited in others. Conservation 
of tires, or the performance of additional services incidental to 
the principal uses of a vehicle, were the guiding factors in the 
revisions. 

Ambulances are defined as vehicles specially designed and 
equipped to carry sick or injured human beings. This action 
was taken to exclude animal ambulances and vehicles used 
only occasionally and incidentally to transport the sick or 
injured. 

Mail carriers, under the terms of the amendment, are 
made eligible under List A if their vehicles are used principally 
in transporting mail. Heretofore, the requirement was that the 
vehicle be exclusively so used. This was found to cause hard- 
ships in rural sections where frequently trucks and passenger 
cars used principally to haul mail under contract were also 
used to transport merchandise and passengers along their 
scheduled routes. 


GASOLINE RATIONING 


Operators of all trucks and other motor vehicles readily 
recognized as commercial vehicles would not need cards for 
gasoline purchases, said Price Administrator Henderson in an- 
nouncing, April 22, that a temporary plan for rationing gasoline 
in 17 eastern states and the District of Columbia would be in- 
stituted May 15. He said that under this “interim plan” there 
would be no restrictions on gasoline purchases for trucks and 
commercial vehicles and that they would get gasoline as they 
formerly did. Commercial users whose vehicles were not clearly 
marked as commercial would need one of five types of cards, to 
be issued on application, he said. 

Though he said he was not criticizing the newspapers, 
Petroleum Coordinator Ickes said at a press conference 
April 23 it was unfortunate that newspaper headlines that morn- 
ing stated that, under the rationing of gasoline in the eastern 
states, motorists might be allowed from 2% to 5 gallons of 
gasoline a week. Neither he nor Mr. Henderson had made such 
a statement, said he, and no decision had been made as to what 
the limitation would be, although it was his view it would be 
considerably higher than the newspaper reports, attributed to 
“officials” in the Office of Price Administration, indicated it 
might be. 

“I see no justification for adoption of such a limitation,” 
said Mr. Ickes. “If we are able to carry out our plan, there 
won’t be any such drastic cut.” 

Furthermore, he added, if priorities for steel for the pipeline 
from the southwest had been granted, rationing would not be 
necessary. He was going to make a third request for such 
priorities, he said. 

No prospect of gasoline rationing for the whole nation was 
in sight, said he. 

An appeal to motorists voluntarily to limit their con- 
sumption of gasoline to a minimum until rationing went into 
effect was made in a joint statement issued by Coordinator 
Ickes, W. P. B. Chairman Nelson, Mr. Henderson, Admiral 
Land and Director Eastman. Suggestions as to ways of sav- 
ing gasoline were made. 


CONTROL OF EXPORTS 


The Office of Exports, Board of Economic Warfare, has 
issued its current controls bulletin No. 17, pertaining to ex- 
portation of new adult bicycles, rennets and rennet prepara- 
tions, manila cordage and twine and manila fiber, and rubber 
and rubber manufactures. 

The bulletin said that, except as to shipments under gen- 
eral license GUS or under provisions of the lend-lease act, all 
licenses for exportation of adult bicycles had been revoked, 
effective April 7. It announced that, effective April 8, rennets 
and rennet preparations might be exported under general 
license only to Canada, Great Britain and Northern Ireland, 
Newfoundland, Greenland and Iceland, and that shipments to 
other destinations would require individual licenses. Effective 
at midnight, April 24, it said, manila cordage and twine and 
manila fiber (abaca) might be exported under general license 
to Canada only, individual licenses being required for ship- 
ments to other destinations. Effective at midnight, April 9, it 


TRAFFIC WORLD 


said, all rubber and rubber manufactures might be shipped 
under general license to Canada, but, it added, the Canadians 
were controlling the importation of those commodities and 
would require, in addition to import permits, that the invoice 
taken up by the Canadian customs state the crude rubber cop. 
tent. 

The Board of Economic Warfare and the Office of Censor. 
ship have announced completion of arrangements to examine 
and license technical publications for export in New York as 
well as Washington. They said that heretofore licenses for 
such publications could be obtained only in Washington and 
that to expedite the licensing procedure, publications might 
now be cleared through the Office of Exports, Board of Eco. 
nomic Warfare, 500 Fifth Avenue, New York, N. Y. It was 
announced, also, that printed copies of publications instead of 
galley proofs might be submitted for examination and licensing 
through May 10 and that after that date editors might submit 
galley proofs of stories dealing with technical data, in order to 
speed the clearance process. 


EXPORT FREIGHT 


Cars of export freight, other than grain or coal, unloaded 
at Atlantic, Guif and Pacific ports in the first three months of 
this year totaled 190,356 compared with 134,812 cars in the 
same period last year, or an increase of 41 per cent, according 
to reports compiled by the Manager of Port Traffic, and made 
public by the Association of American Railroads. In the month 
of March, cars of export freight, other than grain or coal, un- 
loaded at those ports totaled 69,419 compared with 46,729 cars 
in March, 1941. 

Cars of grain for export unloaded in the first quarter of 
1942, at Atlantic, Gulf and Pacific ports totaled 9,623 compared 
with 8,505 cars in the same period last year or an increase of 
13 per cent. In March, this year 2,708 cars of export grain were 
unloaded compared with 5,237 cars in the same month last year, 





EXPORT-IMPORT CONTROL 


By an executive order, President Roosevelt has extended 
the powers of the Board of Economic Warfare so as to place 
under its jurisdiction the importation of materials and commodi- 
ties required for “‘the war production effort and the civilian 
economy.” 

The order authorizes and directs the B. E. W., with respect 
to such materials and commodities except arms, munitions and 
weapons of war as defined in the President’s proclamation of 
May 1, 1937, as amended, to receive and be responsible for 
executing directives of the chairman of the War Production 
Board as to quantities, specifications, delivery time schedules, 
and priorities, to determine policies and procedures of federal 
departments and agencies with respect to procurement and 
production of such materials and commodities, including the 
financing thereof, to direct the creation, organization, and 
financing of ‘‘a corporation or corporations” to obtain such ma- 
terials, supplies and commodities from foreign sources; and, 
among other things, to provide and arrange for receipt by the 
United States of reciprocal aid benefits “from the government 
of any country whose defense shall have been determined by 
the President to be vital to the defense of the United States’ 
and determine the terms on which such aid and benefits should 
be received. 


W. P. B. TRUCK-TRAILER COMMITTEE 


The W. P. B. Bureau of Industry Advisory Committees 
April 22 announced the formation of a truck trailer industry 
advisory committee. R. L. Vaniman is government presiding 
officer. The committee members are: 

Harvey C. Fruehauf, president, Fruehauf Trailer Co., De- 
troit, Mich.; Bert P. Bates, director, Commercial Division High- 
way Trailer Co., Edgerton, Wis.; M. N. Terry, vice-president, 
Trailmobile Co., Cincinnati, O.; W. C. Nabors, president, W. C. 
Nabors Co., Mansfield, La.; M. J. Neeley, president, Hobbs 
Manufacturing Co., Fort Worth, Tex.; Harrison Rogers, assist 
ant treasurer, Rogers Brothers, Albion, Pa.; N. A. Carter, presl- 
dent, Carter Manufacturing Co., Memphis, Tenn.; Harry N. 
Brown, president, Keystone Trailer & Equipment Co., Kansas 
City, Mo.; Christopher Hammond, Jr., vice-president, Steel 
Products Co., Savannah, Ga.; H. C. Bennett, president, Utility 
Trailer Manufacturing Co., Los Angeles, Calif.; A. R. Trombly, 
president, Trombly Truck Equipment Co., Portland, Ore.; C. H. 
Kingham, president; Kingham Trailer Co., Louisville, Ky.; J. L- 
Glick, president, Truck Engineering Co., Cleveland, O.; F. H: 
McIntyre, president, Carolina Truck & Trailer Co., Charlotte, 
N. C.; Myles Standish, president, Omaha Standard Body Cor- 
poration, Council Bluffs, Ia.; J. C. Farrell, vice-president, Eas 
ton Car & Construction Co., Easton, Pa.; G. A. Burns, manager, 
Oil Equipment Division, Butler Manufacturing Co., Kansas City, 
Mo. 
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Emergency Motor Legislation 


A recommendation that emergency legislation be enacted 
to give the President authority to suspend any or all laws or 
regulations, federal or state, which he shall find unnecessarily 
and unreasonably to obstruct the highway movement of either 
war materials or civilian supplies has been made by J. Ninian 
Beall, general counsel of the American Trucking Associations, 
Inc., in a letter to Director Eastman. Mr. Beall proposed that 
an amendment covering the situation be made to S. 2015, pro- 
viding for Commission regulation of sizes and weights of motor 
vehicles. 


Director Eastman, in a letter to Representative McCor- 
mack, majority leader of the House, urged the enactment of 
legislation for removal of barriers to interstate movement of 
vital war materials and supplies in many states. He said the 
matter was of such seriousness that federal action should be 
taken at the earliest possible time. 


Director Eastman wrote Representative McCormack in 
reply to a letter the congressman sent him inquiring about 
interstate trade barriers and whether “there is any actual 
interference with interstate transportation of war materials, 
and ask my opinion as to whether some federal action should 
be taken during the duration of the war to put an end to these 
practices.” In his letter Director Eastman said: 


As to the first question, I am satisfied that there is actual, con- 
tinuous, and substantial interference with interstate movements of vital 
war materials and supplies in many states of the union. Complaints of 
such instances are made to this office almost every day, some of them 
disclosing quite serious situations. I am informed by officials of the 
division of motor transport of this office, of the Bureau of Motor Car- 
riers of the Interstate Commerce Commission, of the army and 
navy, and of the committee on trade barriers of the Department of 
Commerce, that their files are replete with instances of such obstruc- 
tions to urgent and important movements of war materials, and of 
their general inability to obtain any satisfactory amelioration of the 
situation. It is my judgment, based upon these facts, that the matter 
is of such seriousness that federal action should be taken at the earliest 
practicable time. 

I think it should be said that many of the states have made a 
sincere effort to be helpful in permitting the free flow of vital traffic 
by motor vehicle, notwithstanding existing state restrictions. 

In many others, however, there is no apparent disposition to de- 
part from the peace-time policy of strict enfofcement or to remove 
existing hampering regulations in time of war. In the main, such 
removals would require legislative action, and most legislatures do not 
meet again until 1943. It should also be said that the National Asso- 
ciation of Railroad and Utilities Commissioners, in a desire to be help- 
ful in coordinating state and federal war-time efforts, has formed a 
war committee, which has agreed to do everything it can to assist, 
among other things, in preventing state obstructions to movements 
of war materials. But although we sincerely welcome this coopera- 
tion, it must be recognized that the state regulatory commissions repre- 
sented by the association and its war committee generally have no 
jurisdiction over sizes and weights of motor vehicles, and that their 
assistance must necessarily be limited to efforts to persuade other state 
agencies to be lenient in enforcement. 

In view of all the foregoing, it is my opinion that the matter 
should be cared for by federal emergency legislation if that can be 
accomplished without too great controversy or delay. In this connec- 
tion, I call to your attention the thorough investigation heretofore made 
by the Interstate Commerce Commission at the direction of the Con- 
gress as to the need for federal regulation of sizes and weights of 
motor vehicles. A report of this investigation was submitted to the 
Congress on August 14, 1941, and was printed as House Document No. 
354 (77th Congress, 1st Session). The finding was there made that 
federal intervention was needed under certain circumstances, and a 
bill embodying the Commission’s findings was submitted to Messrs. 
Lea and Wheeler, chairmen, respectively, of the House and Senate 
Interstate Commerce Committees. The bill was introduced in the 
Senate (S. 2015) and was the subject of extensive hearings before a 
subcommittee of the Senate committee. No report has yet been issued 
by the subcommittee. 

Some time shortly after Pearl Harbor, Senator Andrews of Florida, 
chalrman of the subcommittee, feeling, I assume, that our entry into 
the war required quicker action than could be obtained by considera- 
tion of the pending bill, drafted a brief provision granting the power 
to the President to remove or alter state restrictions pursuant to 
Stated standards. Senator Andrews sought to add this as an amend- 
ment to the second war powers bill but I understand that he with- 
drew the offer on the floor of the Senate when those in charge of the 
bill opposed the addition of the amendment. His office has very kindly 
furnished me with a copy of his proposal which I forward to you 
herewith for your information. I also enclose a revision of the pro- 
posal which makes no change except to transpose the Andrews’ amend- 
ment into bill form. 

It is my opinion that some such provision as this should be in- 
troduced and adopted at the earliest practicable time. The matter seems 
to me to be one of first importance. 


Senator Andrews introduced S. 2478, a bill authorizing the 
Tesident to prescribe such maximum size and weight limita- 
lions, including loads for motor vehicles and combinations of 
motor vehicles, as shall be deemed necessary in order to facil- 
itate the prosecution of the war. The bill would bar enforce- 
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ment of state regulations inconsistent with the President’s reg- 
ulations. 


Rogers on Motor Transport 


“Tf it becomes apparent that the economies brought about. 
in methods and services (of motor transport) are not sufficient 
to make our transport plant and supplies last through the war, 
then I see no escape from the enforcement of priorities in 
transport service,” said Commissioner John L. Rogers address- 
ing a luncheon sponsored by the Public Affairs Committee of 
the Traffic Club of Chicago at the Palmer House, April 24. He 
was speaking as director of the transport division of the O. D. 
T. and not as a member of the Interstate Commerce Commis- 
sion. 

The situation confronting civilian highway transportation, 
he said, could be summed up very briefly. There are only 
about 150,000 new motor trucks in the country that have not 
been allocated. That supply, he said, must last for the balance 
of 1942 and 1943. He said the civilian motor transport plant 
consisted of approximately 5,000,000 trucks and 150,000 busses. 

At the current rate of use for the armed forces of the 
United States, for lend-lease for South American export and 
for absolutely essential United States civilian services, the net 
stocks at the end of 1942 of rubber would be 278.000 tons. Ex- 
haustion of that stock pile, he said, would occur by the end 
of March, 1943. Synthetic rubber, he indicated, was not much 
of a hope although optimists had suggested that such rubber 
would be produced at the rate of about 300,000 tons in 1943 
and 600,000 in 1944. He said it had been soberly stated that 
it would take almost a miracle to get synthetic production ca- 
pacity up to those estimates so quickly. 


According to Mr. Rogers probably the largest individual 
user of motor trucks is the American farmer, farm ownership 
covering about 1,500,000 vehicles. Mr. Rogers said a complete 
program was being developed and would be put in practice in 
appropriate channels in order to reach every American farmer 
who had a motor truck. The purpose of that program would 
be, he said, first to assure the maximum utilization of farm 
motor equipment and second to assure that farm automotive 
equipment would be maintained in good operating condition 
for the longest possible period. The object, he said, was to 
conserve the highway transport plant and the available supply 
of materials so that both would last through the war and at 
the same time enable the motor transport industry to perform 
the necessary transport services. 


In closing, Mr. Rogers said: “Let me state that we of the 
Office of Defense Transportation rely upon the patriotism of 
the carriers and shippers who will be affected by the restric- 
tions that may be placed on the operation of motor transport 
equipment. These things will be necessary and you must co- 
operate to the highest possible degree to make our program 
successful, even though it may effect you adversely.” 


Motor Conservation Orders 


Moving, as it said, to counteract a rapidly dwindling supply 
of motor trucks in the face of increased demands on the coun- 
try’s transportation facilities, the Office of Defense Transpor- 
tation April 23 ordered the trucking industry to put its over- 
the-roal freight operations on a more efficient basis. 


The O. D. T. issued three orders (General Orders 3, 4 and 
5) setting up specific war-time rules for common carriers, 
contract carriers and private carriers. Compliance with both 
the letter and the spirit of the orders, the O. D. T. asserted, 
was “essential to the successful prosecution of the war.” 

The new regulations go into effect June 1. 

The purpose of the orders is two-fold: 


1. Elimination of less-than-capacity loads through a general over- 
hauling of schedules and, in the case of the common carriers, outright 
pooling of facilities. 


2. Conservation of tires and equipment through establishment of 
ceilings on overloading and elimination of hauling by circuitous routes. 


Except for certain vehicles which are exempt from the reg- 
ulations because of the nature of the services in which they are 
engaged, all trucks after June 1 will be expected to be loaded 
to capacity on the outgoing trips and to at least 75 per cent of 
capacity on the return trips. 


In the cases of contract and private carriers, this would be 
done, in the main, through revision of shipping schedules. Or- 
der No. 3, dealing with common carriers—firms which offer 
their facilities for public hire—goes a step farther. 

Not only are the common carriers expected to tighten up 
their operations through schedule revisions, but also to pool 
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their facilities wherever necessary to carry out the provisions 
of the order. 

Order No. 3 sets up seven possible procedures for com- 
mon carriers. They may: 


Alternate or stagger schedules. 
Exchange shipments or property. 
Pool shipments, revenues or both. 
Jointly load or operate their trucks. 

5. Divert shipments, lease equipment, operate joint terminals or 
pickup or deliyery vehicles. 

6. Establish arrangements with other carriers for the interchange 
of equipment. 

7. Appoint a joint agent ‘‘to concentrate, receive, load, forward, 
carry, unload, distribute and deliver property; receive, account for 
and distribute gross or net revenues therefrom, or otherwise handle or 
conduct the carrier’s business as carriers of property upon just and 
reasonable terms and conditions.”’ 


Ponr 


Carriers contemplating joint action under one or more of 
these procedures may submit plans to the Office of Defense 
Transportation for consideration. No such plan may be put 
into operation, however, without the permission of the Inter- 
state Commerce Commission, the proper state regulatory 
body or the O. D. T. 

Exempt from the provisions of the new regulations are 
trucks carrying explosives or other “dangerous articles,” farm 
trucks and trucks classified as “special equipment,” such as 
those carrying mounted machinery. Trucks used in the mainte- 
nance of public utilities, those operated exclusively in the fur- 
therance of public health and safety and trucks operated ex- 
clusively in the interests of the armed forces are also excluded. 

All other motor trucks are expected to eliminate waste in 
operations and to conserve and properly maintain tires and 
other equipment. 

In the case of the common carriers, trucks not exempt 
from the provisions of Order No. 3 are directed to eliminate 
duplication of services and to “curtail schedules and services 
to the extent necessary” to comply with the order. 

In order that shipments will not be unduly delayed. the 
common carriers will be required to divert to other carriers 
freight held at a terminal 36 hours or at two or more inter- 
mediate terminals for an aggregate of 48 hours and to accept 
such diverted freight from other carriers. 

Every common carrier is directed to maintain operating 
records “and keep such records available and open for inspec- 
tion at all reasonable times for investigation” by the O. D. T. 

The order further states that every common carrier—rail. 
motor, water and other—shall “establish just, fair and equit- 
able divisions of revenues derived from transportation per- 
formed pursuant to this order.” 

The order adds: 


Unless the division of revenues from any interchanges made pur- 
suant to the provisions of this order have been agreed upon by the in- 
terested carriers, or shall have been prescribed by the Interstate Com- 
merce Commission, or by the appropriate State regulatory body, such 
revenues shall be divided as this office shall order. 


All trucks not exempt from the provisions of the three 
orders will, after June 1, be allowed to load only to the extent 
of 120 per cent of the rated tire capacity, as determined by a 
scale set up by the O. D. T. 


The capacity of a truck for the purpose of determining its 
load ceiling is to be based on the rated capacity of its tires, 
less the weight of the truck itself. 

Thus a truck using six 15-inch tires with a load-carrying 
capacity of 1.500 pounds per tire would have an overall tire 
capacity of 9.900 pounds. The load-carrying capacity of the 
truck would be arrived at by subtracting the weight of the 
empty truck from this figure. In the case of a truck weight 
4,000 pounds, the capacity would be 5,000 pounds. 

Order No. 3 provides that no truck shall be allowed to 
return to the point of origin empty or loaded only to a frac- 
tion of capacity unless there are no goods in the possession 
of any other common carrier awaiting transportation in the 
direction in which such a truck would be traveling on its re- 
turn trip. me 


The order would not prevent a truck traveling emptv 
“from the point of final discharge of lading to a nearby point. 
where traffic is available for loading, if such traffic cannot 
be transported by any carrier under any of the conditions” set 
forth in the order. 

The order pertaining to common carriers provides that 
shipments handled in compliance with the “capacity basis” rule 
of the O. D. T. “shall be handled and transported in the same 
expeditious and efficient manner as shipments of a like nature 
received from any other source.” 

This, the O. D. T. pointed out, would become an increas- 
ingly difficult task as demands on the industry increase and 
truck facilities become reduced. 


TRAFFIC WORLD 


Last year, it was pointed out, there were approximately 
700,000 new trucks put into service in the United States, while 
only about 150,000 new trucks would be available this year 
and next. 

In normal times, approximately 420,000 trucks are re. 
turned from service each year in the United States. 

The director also issued General Order 6 relating to loca] 
delivery carriers. 


Private Trucks and War 


Transportation executives representing major industries 
dependent on private motor truck transportation have mo- 
bilized, for the first time in the United States, according to 
the National Council of Private Motor Truck Owners, Inc, 
the combined facilities of major private truck operators jn 
working out the problems which have developed as a result 
of the impact of critical material shortages on the private 
transportation facilities. 


At a meeting in Washington conducted under the auspices 
of the National Council of Private Motor Truck Owners, or- 
ganization of the council’s war advisory committee was com- 
pleted and a program for voluntary cooperation in the conser- 
vation of rubber, gasoline, commercial vehicles and other vital 
war essentials was developed. Among the subjects specifically 
discussed were: 


(a) O. D. T.’s efforts and objectives in achieving conservation of 
essential materials through curtailment of civilian transportation; (b) 
Cooperation with the O. D. T. through the facilities of the council's 
war advisory committee composed of transportation executives repre. 
sentative of industries employing private motor trucks; (c) Specific 
conservation measures adopted or planned for particular industries; 
(d) Curtailment of local delivery services: (e) Reduction in over-the- 
road hauling operations. 


The industries represented included bakers. bottlers, chain 
store and mail order, cleaners and dyers, dairy, department 
stores, farmers, florists and nurseries, grocery manufacturers 
and wholesalers, laundries. petroleum, newspaper publishing, 
and public utilities, which industries in peacetime denend 
on about 1.850.000 motor vehicles privately owned and op- 
erated. Expansion of the war advisory committee’s representa- 
tion to include industries operating approximately 200,000 ad- 
ditional privately owned trucks is being arranged. 


The transportation executives conferred with officials of 
the Office of Defense Transportation regarding the develop- 
ment and application of that agency’s program as affecting 
private motor truck operation in the future, and offered the 
services of the war advisory committee for consultation in plan- 
ning such conservation measures as will be applied to private 
motor truck owners for the promotion of the war effort. 


The meeting of the war advisory committee was attended 
by W. H. Ott, Jr., general traffic manager of the Kraft Cheese 
Co. in Chicago, who is chairman of the committee; A. M. Grean, 
Jr., vice-president of Ward Baking Co. in New York, who is 
president of the council; R. J. O’Hare, traffic manager, Shef- 
field Farms Co., Inc.. New York: Wm. A. Quinlan, general 
counsel, American Bakers’ Association, Washington; H. Fd- 
ward Hildebrand, engineering department, Continental Baking 
Co., New York; F. H. Purdy, traffic manager, Canada Dry 
Ginger Ale, Inc., New York; E. M. Fetherston. Jr., traffic and 
warehouse manager. Colonial Stores, Inc., Norfolk, Va.: T. A. 
Drescher, manager of Transportation, Borden’s Farm Products. 
New York; F. A. Slocum. delivery superintendent, R. H. Macy 
& Co., New York; Adolph E. Gude, A. Gude Sons Co., Wash- 
ington; R. E. Jones, traffic manager, H. J. Heinz Co., Pitts- 
burgh, Pa.; Henry E. Worcester, Jr., Morningside Laundry. 
Silver Spring, Md.;: G. W. Laurie, manager automotive trans- 
portation, Atlantic Refining Co., Philadelphia; H. S. Cole 
assistant superintendent, The Evening Star, Washington; Linn 
Edsall, general superintendent of transportation, Philadelphia 
Electric Co., Philadelphia. 


R. C. C. DISTRIBUTION 


E. G. Buckland. president of the Railroad Credit Corpora: 
tion. has announced that a liquidating distribution will be made 
by that corporation amounting to $367,405.90 or one-half of one 
per cent of the fund as of May 15, 1942. Of the total distribu- 
tion $328,025.58 will be made in cash and $39.279.32 will be 
credited on carriers’ indebtedness to the cornoration. This will 
bring the total amount distributed to $63,543,747.73 or 86%2 pet 
cent of the original fund contributed by carriers participatiné 
in the Marshalling and Distributing Plan, 1931. Of this amount 
$35,322.481.70 will have been returned in cash and $28,222,266.03 
in credits. 
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Petroleum Transportation 


“Soaring upward once again at a pace which has seen new 
records established every week, tank car movement of oil into 
the east coast reached the huge total of 586,350 barrels daily 
the week ended April 11,” said Petroleum Coordinator Ickes. 

This was an increase of 11% per cent over the preceding 
week when movement averaged 525,697 barrels, according to 
the coordinator’s statement, which added: 


Oil shipments by rail from California to the Pacific Northwest also 
increased during the week by about 12 per cent. 
' The seven companies participating in the northwest movement, 
which is relatively new, reported loading a total of 566 cars during the 
week, compared with 504 cars in the week ended April 4. In terms of 
oil, this represents an average daily movement of 18,200 barrels for the 
week of April 11. Figuring time required for cars to return to California, 
after unloading, it is estimated that 1,250 cars are engaged now in the 
pacific northwest service. 


In moving 586,350 barrels each day into the east, the 20 companies 
reporting loaded a total of 18,243 cars. Including cars which were on 
the way back west for reloading, this means that about 43,500 tank 
cars are engaged now in the east coast service. 

On the basis of an average of 225 barrels per car, the 18,243 loaded 
cars carried the equivalent of 4,104,675 barrels of petroleum and petro- 
jum products. During the previous week, 16,355 cars were loaded, or 
the equivalent of 3,679,875 barrels. Total number of cars then involved 
in the service was about 39,000. In January, 1941, total shipments of 
crude oil to the east coast by rail for the entire month amounted to 
only 560 barrels. 

The Petroleum Transporters’ Conference of the American 

Trucking Associations, Inc., in a letter to Fayette Dow, of the 
Office of Defense Transportation, recommended that careful 
consideration be given to the practicability of handling the 
long-haul rail tank cars in trainload movements to certain 
designated cities and areas at which there are, or can easily 
be arranged, adequate temporary storage facilities and then 
utilize the transport trucks in distributing these petroleum 
products to bulk plants located within an economical range of 
operation. 
, Coordinator Ickes has announced the obtaining of an A-l-a 
priority rating on a pipeline project which he says will make 
the refineries of the San Francisco Bay area entirely indepen- 
dent of ocean transportation for their crude oil supply early 
in June. 

The project involves conversion from natural gas to crude 
oil service of the 24 to 26-inch Stanpac pipeline, extending from 
Kettleman Hills to the Bay region, and substitution of the Rio 
Vista gas field as the source of gas supply for communities now 
served off the Stanpac line. 

Completion of the undertaking will provide inland trans- 
portation for 100,000 barrels of crude oil daily to bay refineries. 
As required, deliveries through the line can be stepped up con- 
siderably beyond this figure by the installation of necessary 
additional pumping equipment. 

The A-1-a rating, granted by the War Production Board on 
recommendation of the Office of Petroleum Coordinator, covers 
mainly the small amount of new steel pipe required to make 
the conversion possible. Total expenditures for materials will 
not exceed $1,500,000, it is estimated. 

Sponsors of the conversion and supply-substitution project 
are the Standard Oil Company of California and the Pacific 
Gas & Electric Company, joint owners of the Stanpac line. 


Petroleum Containers 


Revised plans for the conservation, standardization, and 
substitution of oil drums and other metal containers used in the 
7 an of petroleum products were approved by Coordina- 
or ickes. 

In announcing approval of the revised plans, which had 
been drafted by the national containers subcommittee of the 
Petroleum Industry War Council, Deputy Coordinator Ralph K. 
Davies urged all marketers and consumers, whether urban or 
agricultural, to cooperate with the provisions of the plans by 
‘eturning oil drums and other metal containers to their petro- 
lum suppliers as quickly as possible. He stated: 

_ Containers are made of critical materials. New containers are 
increasingly difficult to obtain. Every oil drum in use now can be 
made to do the work of four drums in normal times if all consumers 
will cooperate by returning the containers as soon as they are emptied. 


The plans provide that petroleum companies shall here- 
after require deposits on reusable containers at the time of 
‘ale of products delivered in containers. 

, Minimum deposits fixed were: $4 for the 55-gallon, 18-gauge 
ight Steel drum and the 400-pound grease drum; $3 for the 
thestlon light steel drum; $2 for the 14-gallon steel drum and 
é 100-pound steel grease drum; and $10 for the I. C. C. 55- 
Fallon heavy steel drum. Deposits will be refunded on all con- 
diners returned in good condition. 


Petroleum Harmony 


Senator Maloney, of Connecticut, chairman of the Senate 


Special committee to investigate the petroleum shortage, in ex- 
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tension of remarks in the Congressional Record of April 20 
commended the railroads for their handling of petroleum prod- 
ucts and the “successful direction of this undertaking by Mr. 
John Pelley, president of the Association of American Rail- 
roads.” He included in his remarks a magazine article com- 
mending Mr. Pelley in which it was pointed out that Mr. Pelley 
had told the Maloney committee last summer and fall that the 
railroads could haul 200,000 barrels of oil a day to the east 
coast area while the railroads later hauled more than twice that 
amount of oil. Reference was made to the criticism of the rail- 
roads and Mr. Pelley by Coordinator Ickes last fall when the 
200,000-barrel estimate was made by the former and the recent 
commendation of the railroads by Mr. Ickes for the job they 
were doing in hauling around 500,000 barrels of oil a day to 
the east coast area. Senator Maloney said it pleased him to be 
able to advise the Senate “that there is a splendid spirit of 
cooperation between the Office of Petroleum Coordinator and 
the organization directed by Mr. Pelley, and that about every- 
one else directly concerned with the petroleum problem is 
making an intense effort to overcome the dangers confronting 
us aS a result of transportation shortages.” 


Rail Movement 


Railroads the week ended April 18 moved to the eastern 
seaboard area an average of 599,500 barrels of oil daily, as 
against 586,350 barrels daily in the preceding week, Petroleum 
Coordinator Ickes announced at a press conference April 23. 

Sinking of tankers and diversion of tankers to foreign 
services were responsible for the shortage of oil on the eastern 
seaboard, said he. Destruction of oil wells in the Far East, 
he said, had thrown a greater burden on the United States to 
supply oil to the United Nations. To meet domestic needs, he 
said, plans should be based on the assumption that land trans- 
portation would have to be depended on for that objective. 

At the present rate of cost, petroleum shippers were pay- 
ing $300,000,000 more annually for transportation and war risk 
— than they had before the emergency developed, he 
said. 

Asked about proposals for manufacture of wooden barges 
for petroleum transportation in protected waterways, Mr. Ickes 
said that, as to gasoline, such barges would leak and be a tre- 
mendous fire hazard—an invitation to sabotage. As a heavier 
oils, he said, the fire hazard and leakage would not be so great, 
and that use of wooden barges for dry cargoes to release steel 
barges for oil was a possibility. 

Mr. Ickes said he had a report that ten coal mines in north- 
ern West Virginia on the B. & O. had been shut down a day for 
lack of cars to load as a result of shortage of locomotive power. 
That did not look any too good, said he, adding that the capacity 
of the railroads to haul coal and tank cars was d-finitely lim- 
ited by the amount of power available. He indicated that was 
what he had in mind last fall when he was discussing rail trans- 
portation with respect to oil shipments. 


Farm Vehicle Conference 


Director Eastman’s organization treated the conference of 
representatives of farm-truck operators held April 16 (see 
Traffic World, April 18) as a meeting to lay the basis for an 
effective program to conserve motor vehicles used to haul farm 
products and supplies between farm and market. In a state- 
ment about it, Director Eastman said: 


The truck and the automobile are so extremely important in the 
marketing of farm products that it is vital for the farmer to do every- 
thing possible to conserve the existing supply of vehicles, tires, and 
parts. 

At the same time, the increased wartime output of farm products 
must be transported, not only in 1942 but in later years as well, from 
the farms to the points of consumption here and abroad. Farmers must 
not be left without the means of transporting their crops, produce and 
live stock; no group of consumers, military or civilian, here or in Al- 
lied countries, should go without food because of inefficient use of 
available transportation facilities. 

Motor trucks are used for three purposes in the marketing of farm 
products: for assembly at other points, for over-the-road shipment and 
for city distribution. For much of the over-the-road movement, rail 
shipment offers a proper substitute for shipment by truck, especially 
over long distances. 

Investigations by the Division of Motor Transport, directed by John 
L. Rogers, prove that there is a great deal of unnecessary duplication 
and inefficiency in country assembly and city distribution. Reports re- 
ceived from the Department of Agriculture on dairy products, live stock 
and other commodities indicate the amount of duplication which exists 
at the present time. If we are to conserve motor vehicles, rubber and 
other precious materials, it is necessary that both country collection 
and city distribution of farm products be reorganized along substantial 
lines. 

We must work for the elimination of daily, semi-weekly and weekly 
trips to market with less than full-truck loads. This can and must be 
accomplished by the pooling of loads and vehicles and by well planned 
farm-to-market hauling. 

Trips from farm to market with empty trucks for anything less 
than full truck loads must be eliminated. This can also be accomplished 
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through pooling and through planned purchasing and market-to-farm 
delivery. 

Return trips from farm to town or from town to farm with empty 
too, can be accomplished by pooling arrangements with farm supply 
dealers, merchants and others with whom the farmer does business. 

Unnecessary trips by automobile for visits or business contacts with 
neighbors and others, whether nearby or distant, should be reduced to 
the minimum or eliminated. 

The use of the truck as a means of personal transportation on the 
farm or elsewhere must be eliminated. 

To conserve vital supplies of rubber even the use of the automobile 
where public conveyance is available should be reduced just as much 
as possible. Transportation to meetings, church, school, social affairs, 
etc., can be effectively pooled by agreement and arrangement with neigh- 
bors. Such pooling arrangements, alternating the vehicles used, will 
reduce mileage, save rubber, fuel and oil, and prolong car life. 

It is our firm conviction that, with limitations due to strictly local 
conditions, these things can be accomplished. Of course, full cooperation 
of the farmer with his neighbors and with buyers of farm products, 
merchants and other suppliers is necessary. 


Refrigerated Warehousing 


“If America is to become the food arsenal of the United 
Nations, immediate steps must be taken to insure adequate re- 
frigeration space to store the food supplies of coming seasons,” 
the Office of Defense Transportation said April 23 in announc- 
ing steps to make available more refrigeration space. 

“An all-time high demand for refrigerated storage space 
is expected next autumn as a result of increased production of 
perishable foods to meet military, civilian, and lend-lease re- 
quirements. 

“Reports to the refrigerated warehousing section of the 
O. D. T.’s division of storage show that occupancy of refrig- 
erated warehouses in some sections of the country is substan- 
tially higher this spring than in previous years. Shortages of 
refrigerated warehouse space may develop as the production 
season advances, unless additional space is made available. A 
program to forestall future shortages has been undertaken by 
the division of storage. 

“Refrigerated warehousing is of two general types. Cooler 
space (30 degrees) is used for the storage of fresh fruits and 
vegetables, eggs, cheese, lard, and certain packing house prod- 
ucts. Freezer space (zero) is used for the storage of frozen 
fruits and vegetables, fresh meats, fish, poultry, frozen eggs, 
and butter. 

“In recent years the trend has been toward increasing use 
of freezer space, with a corresponding reduction in the relative 
importance of cooler space. Wartime conditions are accentuat- 
ing this trend. Heavy increases in 1942 production quotas of 
pork and other meat products, poultry, dairy products, eggs, and 
other perishable foods will make it necessary to provide large 
amounts of freezer space. At the same time, the shortage of tin 
containers is expected to result in a marked increase in the pro- 
duction of frozen foods, which require freezer space for storage. 

“To meet expected demands for storage space, and to pro- 
vide for unpredictable contingencies, with a minimum expendi- 
ture of materials and equipment, O. D. T. officials have recom- 
mended to the refrigerated warehousing industry that about 
11,500,000 cubic feet of space in cooler warehouses be converted 
to freezer space in areas where production, processing, and 
market demands indicate additional facilities are needed. A 
conversion program of this magnitude would increase the total 
amount of freezer space in public refrigerated warehouses by 
about 10 per cent. At present, total cooler space in public 
warehouses amounts to about 259,000,000 cubic feet and total 
freezer space to about 113,800,000 cubic feet. 

“Conversion of cooler to freezer space involves little new 
construction and is relatively inexpensive. In most cases, con- 
version can be effected by adding insulation and pipe coils to 
existing cooler facilities. Additional refrigerating machinery is 
necessary in some cases. 

“Conversion of between 2,000,000 and 3,000,000 cubic feet of 
cooler space to freezer space is already underway. Since the 
conversion process takes from three to six months, O. D. T. 
officials point out that speedy action by operators of refrig- 
erated warehouse facilities is necessary in order to make avail- 
able an additional 8,500,000 to 9,500,000 cubic feet of converted 
freezer space in advance of the season of peak demand which 
begins in August.” 


MOTOR TRAVEL CURTAILMENT 


H. S. Fairbank, of the Public Roads Administration of the 
Federal Works Agency, in an address April 22 before the 
American Society of Civil Engineers at Roanoke, Va., predicted 
that in the near future there would be public condemnation of 
all unnecessary highway motor travel. 

Use of automobiles for recreational and social purposes 
seemed to be the first to be showing the effects of the govern- 
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— restrictions on motor vehicles, tires and gasoline, he 
said. 

Automatic counters throughout the country, said he 
showed that traffic in February on rural highways was 7.6 per 
cent less than that of the same month a year earlier, and Jap. 
uary travel was only 1.1 per cent greater than that of January 
1941. In contrast, rural traffic increased each month of 194] 
over the corresponding month of the previous year, with 
traffic in December, 1941, 12.5 per cent greater than a year 
earlier. 

Gasoline consumption figures indicated that motor vehicles 
continued to be extensively used in cities. 

As further evidence that pleasure travel was decreasing 
Mr. Fairbank said reports of the Pennsylvania Turnpike Com. 
mission showed that toll-paying passenger cars, which in Jap. 
uary were up 10 per cent over the previous January, increase 
only 1 per cent in February, whereas trucks and busses jp. 
creased 36 and 38 per cent, respectively, in January, and 24 
and 50 per cent, respectively, in February. 

A survey of 749 Michigan corporations manufacturing war 
materials, he said, showed that 70 per cent of these firms re- 
ceived 50 per cent, 38 per cent received 90 per cent, and 13 
per cent received 100 per cent of their incoming materials by 
truck. Seventy-six per cent shipped 50 per cent, 43 per cent 
shipped 90 per cent and 15 per cent shipped 100 per cent of 
their products by truck, according to the survey. Of the 434,700 
workers employed at these plants, 75 per cent were reported 
to travel to work by automobile. Mr. Fairbank said definite 
and prompt measures must be taken to transfer to mass car- 
riers aS much as possible of the worker travel in all parts of 
the country. He said Director Eastman had asked the Higbh- 
way Traffic Advisory Committee to the War Department and 
affiliated committees of various states to conduct a nation- 
wide program to effect this change and to promote other plans 
for civilian conservation of vehicles, tires, and motor fuel. 


Northwest Shippers Board Meeting 


The Northwest Shippers Advisory Board will hold its 
spring meeting at the Elks Club, Fargo, N. D., April 30. A. B. 
Ayers, traffic manager, Cream of Wheat Corporation, Minne- 
apolis, will preside as general chairman. 

Carloading forecasts for the spring quarter, summarized 
from reports by the commodity committees, will be made by 
the following: For Minnesota, S. M. Low, western traffic 
manager, Koppers Company, St. Paul, Minn.; for North Dakota, 
R. F. Gunkelman, Interstate Seed and Grain Company, Fargo, 
N. D.; for South Dakota, L. R. Girton, president, Girton-Adams 
Ice Company, Sioux Falls, S. D.; for Montana, C. A. Rahn, 
secretary, Midland Implements Company, Billings, Mont., and 
G. H. Shafer, general traffic manager, Weyerhaeuser Sales 
Company, St. Paul, general secretary. P. F. Scheunemann, 
assistant general manager, Peavey Elevators, Minneapolis, will 
report as chairman of the executive committee; J. George 
Mann, traffic manager, Northrup King and Company, Minne- 
apolis, will report as chairman of the central committee on 
car efficiency, and Neal Williams, commerce counsel, Fargo 
Chamber of Commerce, will report as chairman of the legis- 
lative committee. 

R. E. Clark, assistant to chairman, car service division 
Association of American Railroads, Washington, D. C., will 
speak on national transportation conditions. Frank B. Town- 
send, director, Minneapolis Traffic Association, will speak on 
the Commission’s service order No. 68; T. J. Bustard, traffic 
representative, F. W. Woolworth Company, Minneapolis, wil 
report for the less carload transportation committee and will 
discuss the O. D. T. General Order No. 1; Mr. Shafer will 
speak on activities of the national association of shippers 
boards, and W. L. Harvey, district manager at Minneapolis, for 
the A. A. R. car service division, will report. There will be 4 
discussion of grain storage conditions and a forum meeting. 

At a luncheon to be held jointly with the Traffic Club of 
Fargo and the Fargo Chamber of Commerce, C. E. Johnston 
associate director, railway transport division, Office of Defense 
Transportation, will speak on “Our Railroads in War Time. 

The freight loss and damage prevention committee will 
hold a special meeting at the conclusion of the regular bus- 
ness session. The perfect shipping month campaign will be 
discussed. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 62,578 
freight cars for the week ended April 18, according to the ca! 
service division of the Association of American Railroads. 
was made up as follows: Plain box, 27,049; auto box, 3,68 
total box, 30,737; flat, 1,453; gondola, 6,280; hopper, 9,073; 
total coal, 15,353 and miscellaneous, 15,035. 
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Red Caps’ Wages and Hours 


In the first three years of operation of the fair labor 
standards act, “substantial” increases in earnings, reduction in 
hours of work, and improved working conditions for red caps 
employed by railroads and railroad terminals resulted, accord- 
ing to a report by the research and statistics branch of the 
wage-hour division of the Department of Labor. The division 
described the report as “an economic analysis” of a series of 
hearings and investigations held by it with respect to the effect 
of the wage-hour law on earnings and working conditions of 
red caps (see Traffic World, Dec. 13, 1941, p. 1538). 

In its announcement of issuance of the report, the wage- 
hour division said that “based upon 5,250 pages of transcript 
of sworn testimony by 144 witnesses and upon hundreds of 
exhibits, the analysis is a finding of fact which does not draw 
any conclusions regarding the controversial points at issue.” 
These points, it said, were (1) whether existing practices con- 
cerning the employment of red caps violated the letter or spirit 
of the fair labor standards act, (2) whether the practices could 
be regulated under existing provisions of the act, and (3) 
whether amendments to the act were necessary. It noted that 
hearings on those questions were held in 1941 in New York 
City, Chicago, St. Louis and Washington, D. C., following a 
age bad an investigation by the United States Senate in 
May, 1941. 

»> Metcalfe Walling, wage-hour administrator, would 
“shortly” make his report to the Senate on the questions to 
which answers were expected, said the announcement. 

The so-called analysis, it said, showed that before the 
wage-hour law (fair labor standards act) became effective, 
about 70 per cent of the nation’s 4,500 red caps had worked for 
tips only, and that when the law went into effect, requiring 
payment of 25 cents an hour as a minimum wage in its first 
year, railroads and railway terminal companies generally 
adopted a policy of counting tips received by red caps as wages, 
under an “accounting and guarantee plan” which required the 
red caps to account for all tips received, with employers agree- 
ing to make good any difference between the amounts so 
received and the minimum wage to which the red caps were 
entitled. That system, said the report, was unsatisfactory to 
red cap unions—the Brotherhood of Railway Clerks and the 
United Transport Service Employes of America. The investiga- 
tion that followed discussion and litigation concerning the plan, 
itadded, indicated that in many instances red caps, because of 
fear of discharge for failure to report tips in an amount equal 
to the minimum requirement of the wage-hour law, falsified 
their reports. The report noted that the Supreme Court of the 
United States, in the case of Pickett vs. Union Terminal Co. 
(see Traffic World, March 7, p. 635) held that tips could be 
counted as wages. 

A 10-cent-a-bag system substituted for the “accounting and 
guarantee plan” in 1940 was now used by most railroads and 
terminals, the report continued, but, it said, that plan had re- 
sulted in some passenger irritation and in strained relations 
between employers and red caps. Eventually, it said, most of 
these difficulties were on their way to being ironed out through 
collective bargaining procedure. The report submitted the 
further findings that: 


Red caps’ hourly wages increased from about 30 cents to more than 
40 cents between 1938 and 1941, while their weekly earnings increased 
and their work week was reduced from about 56 hours to 48 hours. 

Employment of red caps decreased 5 per cent in the period of 
operation of the wage-hour law. 

Railroads and terminals generally have had to spend more money 
for red cap service since the wage-hour law became effective than 
they spent previously—more in the aggregate and more for each red 
‘ap, on the average, and had avoided an additional annual pay roll 
of about $2,000,000 by use of the 10 cents a bag system. 

Many passengers had ceased use of red cap service; red caps had 
adopted a system for handling several passengers at once. 


_ Adm‘nistrator Walling has announced that he will receive 
tefs on or before May 15 and reply briefs on or before June 1 
on the report of the wage-hour division’s research and statistics 
ranch on the investigation of red caps’ wages and hours. He 
said such briefs might include recommendations on the ques- 
lons referred to the wage-hour administrator by S. Res. 105, 
. ich directed him to undertake the investigation. Copies ot 
~ full record of the inquiry as well as copies of the report 
ee he said, were available for examination by any inter- 
W ed parties in the wage-hour division offices, Room 1303, 165 
est Forty-Sixth Street, New York, N. Y. 


RAIL MANPOWER SHORTAGE 

- Railroad labor leaders criticized Director Eastman for fail- 
€ to invite representatives of labor to the conference held by 

-D. T. with representatives of railroad management and selec- 

Ye service officers (see Traffic World, April 18). 


ti 


1125 


“Why labor is permitted no voice on such an important and 
grave subject is beyond understanding,” said J. G. Luhrsen, ex- 
ecutive secretary of the Railway Labor Executives’ Association. 
“Labor has always secured salient information on where short- 
ages exist and in what classifications they fall, and failure to 
consult labor virtually gives the impression that railroads can 
be run without employes.” 

Commenting on the criticism, Otto S. Beyer, O. D. T. trans- 
portation personnel head, said the conference was not called 
for a gathering of data about where there was a possibility of 
shortage but to consider problems the O. D. T. knew existed 
and which the railroads knew existed and which they knew 
O. D. T. knew existed. 

The Office of Defense Transportation, with respect to labor 
supply and requirement activities, and the Railroad Retirement 
Board, with respect to employment service activities, under the 
executive order issued by the President creating the War Man- 
power Commission, are required to conform “to such policies, 
directives, regulations and standards as the chairman may 
prescribe in the execution of the powers vested in him by this 
order, and shall be subject to such other coordination by the 
chairman as may be necessary to enable the chairman to dis- 
charge the responsibilities placed upon him.” Paul V. McNutt, 
Social Security Administrator, was appointed chairman. 

The chairman of the commission, by the order, is directed 
to bring about effective mobilization and the maximum utiliza- 
tion of the nation’s manpower in the prosecution of the war. 


RAIL REORGANIZATION BILL HEARING 


Hearing on H. R. 6840, the McLaughlin bill proposing re- 
enactment of the Chandler act permitting carriers to make 
financial readjustments without going through formal reorgan- 
ization, will be held April 29 by the special subeommittee of 
the House judiciary committee on bankruptcy and reorgan- 
ization in room 346, House Office Building (see Traffic World, 
March 28, p. 866). 


BREWING ADVISORY COMMITTEE 


The W. P. B. Bureau of Industry Advisory Committees has 
announced the formation of a traffic subcommittee of the brew- 
ing industry advisory committee. 

John B. Smiley, chief, beverage and tobacco branch, is the 
government presiding officer. Members of the committee are: 
H. Val Haley, president, Eastern Brewers Traffic Association, 
Newark, N. J.; Van G. Hildebrand, traffic manager, Anheuser- 
Busch, Inc., St. Louis, Mo.; E. D. Hedstrom, traffic manager, 
Pabst Brewing Co., Chicago, Ill.; Frank L. Degroat, general 
traffic manager, Joseph Schlitz Brewing Co., Milwaukee, Wis.: 
Karl Schuster, president, Acme Breweries, San Francisco, Calif.; 
W. G. Koerber, president, Koerber Brewing Co., Toledo, O.; 
F. Brooke Whiting, president, Queen City Brewing Co., Cumber- 
land, Md.; and Edward V. Lahey, president, Smith Brothers, 
Inc., New Bedford, Mass. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, hauled 187,023,760 tons of revenue freight and had 
freight revenues totaling $392,745,353 in January, 1942, as 
against 155,261,302 and $308,898,512, respectively, in January, 
1941, according to a compilation by the Commission’s Bureau 
of Statistics on revenue traffic statistics of those roads, state- 
ment M-230. 

The roads carried a total of 46,740,826 revenue passengers 
and had passenger revenues totaling $55,693,478 in January, 
1942, as compared with 39,076,801 and $40,129,513, respectively, 
in January, 1941. 

At the close of the month of January, 1942, the roads 
operated 230,522 miles in freight service and 165,211 miles in 
passenger service, as against 231,284 and 168,892 miles, respec- 
tively, at the close of January last year. 

The Class I roads reported passenger revenues totaling 
$25,946,142, in coaches, and $25,783,071, in parlor and sleeping 
cars, in January, 1942, as against $18,159,288 and $18,501,862, 
respectively, in January last year, according to a Commission 
compilation of passenger traffic statistics, other than commu- 
tation, statement M-250. The number of revenue passengers 
carried in January, 1942, was 21,384,943 in coaches and 2,948,010 
in parlor and sleeping cars, as compared with 16,965,890 and 
2,132,251, respectively, in January, 1941. 

Class I motor carriers of passengers, excluding charter or 
special, according to another compilation, on revenues and pas- 
sengers of 147 of such carriers, statement M-700, had passenger 
revenues totaling $13,863,259 and carried 20,107,443 passengers 
in January, 1942, as against $9,390,278 and 13,489,405, respec- 
tively, in January last year. The revenue represented an in- 
crease of 47.6 per cent while the number of passengers carried 
was an increase of 49.1 per cent. 
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Traffie Lesson No. 45 


Forty-Fifth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 


W ilson—Freight 


The Selection of Freight Service. One of the most impor- 

@ tant tasks of industrial traffic managers is choosing the 

type of freight services to be used in connection with shipments 

to or from the plants. They are the purchasers of transportation 

services and have the responsibility of choosing the best type of 
transportation service for each kind of freight movement. 

No generalizations can be made with respect to the best 
kinds of freight services to be used under all conditions. The 
circumstances surrounding shipments vary. Conditions in the 
field of transportation and in industries’ needs for services change 
from time to time, in peace times as well as in times of war or 
other national emergency. 

In choosing the type of transportation service to be used, a 
number of factors must be considered, any one or several of 
which may be controlling. 


Types of Freight Services 


The types of freight services available should be enumerated 
before considering these factors. 

Industrial traffic managers are often limited in their choice 
of the types of freight services by the carriers’ services available 
or they can be made available at the points of origin and des- 
tination of the shipments, and over the routes to be traversed. 
Only in rare.instances are all of these types of services available 
for the kinds and quantities of the goods to be transported. 

Subject to these limitations, traffic managers may choose 
among the following types: 


1. Railroad freight service—carload or less-than-carload. 

2. All-water services—coastwise, intercoastal, Great Lakes, or in- 
land waterway; shipload or less-than-shipload. 

3. Highway motor transportation service—truckload, or less-than- 
truckload. 

4. Air freight or express transportation service. 

5. Railway express service. 

6. Pipe-line transportation service—crude petroleum or refined pe- 
troleum products, 

7. Joint rail-water, water-rail or rail-water-rail services. 

8. Joint water-motor, motor-water, or motor-water-motor services. 

9. Joint rail-motor, to extent that such services are available. 

10. Joint air-rail, rail-air, or rail-air-rail ‘services, usually through 
air express services. 

11. Joint pipe line-railroad, used principally in connection with the 
transportation of refined petroleum, from refineries by pipe line to 
“take-off’’ points and from these points to ultimate distribution by 
railroad tank car service. 

12. Joint pipe line-motor service. 

13. Differential all-rail service via circuitous or differential routes. 

14. Differential water services via lines having less frequent sail- 
ings and smaller vessels. 

15. Special arrangements with one carrier or several carriers of the 
same or different types for special train, vessel or vehicle movements. 

16. Parcel post service. 


Considerations Influencing Choice of Type of Service 


The selection of the type of service to be used in connection 
with particular freight movements may be determined by one 
or more of the following considerations: 


1. The rates via the various available types of carriers. 

2. The selection of routes in order to take advantages of routes 
via which proportional or basing rates are available. 

3. The time required to transport the goods—when speed is nec- 
essary. 

4. The convenience of shipping goods via one type of service as 
compared with others. 

5. The packing requirements of the various types of services which 
may affect the cost of preparing the goods for shipment and the gross 
weights of the goods and containers, upon which freight charges are 
based. 

6. The location of the places of business or shippers and consignees 
and the location of the carriers’ terminal facilities with reference to 
these places of business. 

7. Special facilities at point of origin or destination, such as crane 
facilities for handling heavy lifts and other facilities required for han- 
dling different kinds of freight. 

8. The cartage charges applicable between the shipping platforms 
of the shippers and the receiving platforms or other delivery points of 
consignees which may be added to or absorbed out of the carrier line- 
haul charges, and the effect of the addition or absorption of these 
cartage charges upon the total charges via available forms of trans- 
portation. 

9. The availability of ‘‘package car’’ or ‘‘merchandise car’’ services 
from certain railroad freight stations which made it possible for ship- 
pers to obtain fast railroad freight service at standard 1. c. 1. rates. 


Routing (Part I) 


10. The availability of special carload freight services 
“‘expedited’’ or ‘‘scheduled’’ freight services. 

11. The availability of transit services, such as fabrication-in-hanq, 
storage-in-transit, or milling-in-transit. 

12. The shipment of goods in direct services which do not require 
transfer of the lading of the cars at transfer points en route. 

13. The shipment of goods via services found by experience o, 
thought to be superior to others because of less likelihood of loss or 
damage to the goods. 

14. The presence of warehouses at or near or directly connected 
with the terminal facilities of the carriers at which goods may be 
stored awaiting distribution in the trading area services from the 
warehouses. 

15. The availability of trap- or ferry-car 
origin or destination. 

16. The avoidance of shipping goods via certain types of carriers 
where there is danger of special damage to the goods by spoilage due 
to temperature failures or climatic conditions, or other conditions inher- 
ent to particular types of transportation. 

17. The deliberate selection of slow services when the shippers 
wish to get the goods out of their factories or warehouses and in the 
course of transportation to the buyers who may not wish the goods 
promptly because of overstocked conditions or desire to save storage 
space or expense. 

18. The selection of routes to avoid congested areas or to circum- 
vent embargoes placed by certain carriers in order to relieve congestion 
at points of their systems 

19. The preference of the shipper or consignee to use one type of 
carrier rather than others dictated by business policy, such as the use 
of railroad service whenever possible to do so because the industry sells 
goods of which the railroads are large buyers. 

20. The policy of dividing traffic among various types of carriers, 


Such as 


services at points of 


The selection of the type of service to be used by industries 
involves many different general and particular considerations. 
By weighing these considerations a traffic department proceeds 
to determine which particular service is to be used for shipments 
for the movement of which it has the responsibility of selecting 
the type of service to be used. 


Freight Rates as a Factor in Selection of Service 


In order to choose intelligently among the types of services 
that can be used, traffic departments must know the exact cur- 
rently effective rates between the point of origin and destination 
of the shipment on the goods prepared as they must be prepared 
for movement via the different types of service available. 

Two things are important to note in this connection. First, 
all charges must be considered if the price of transportation is 
controlling, and, second, the lowest-priced routes may be un- 
desirable when other considerations mentioned above have their 
proper weight. 

In considering the comparative rates the traffic department 
must compare the total of the following charges: (1) the cost 
of preparing the goods for shipment, (2) the gross weight of the 
goods are prepared for shipment upon which the freight charges 
are based, (3) cartage charges, if any, at the point of origin, 
(4) cartage charges, if any, at destination, (5) the station-to- 
station, dock-to-dock, or depot-to-depot rates of the carriers 0 
different carriers, and (6) insurance charges on the cargo or 
goods via different types of carriers. Only by considering all 
of these factors can the lowest rate be determined with ac- 
curacy. 


Use of Proportional, Basing, or Reshipment Rates 


Traffic managers of industrial concerns must be informed 
with respect to the rates and charges of different types of trans- 
portation available for use, and with respect to rates applicable 
via different carriers that can be used in combination with the 
rates of other carriers. For example, railroad rates in some 
cases are published to and from ports on bases lower than the 
standard or normal domestic rates. These rates under normal 
conditions are applicable to traffic that is to move or has moved 
by intercoastal steamship services, as well as on import and 
export traffic. Aggregate or combination rates can be used t0 
arrive at rates lower than the combination of each type. These 
proportional, basing, or reshipment rates are published in the 
tariffs of the carriers, and the restrictions on their use are pub- 
lished in the ruies and regulations governing the tariffs. Lower 
combination of proportional rates via certain basing points that 
are less than through all-rail or rail-water rates can often be 
discovered. 

Speed as a Routina Factor 


If goods are urgently needed, the factor of rates or charges 
becomes of little importance if the lower-priced services are 10 
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slow to be feasible. It should be borne in mind that speed is 
not measured alone by the speed of the trains, vessels, trucks, 
or airplanes that carry the goods, but by the total time required 
to transport the goods from the shippers’ places of business to 
the warehouses or platform of the consignees. This includes not 
only the “road speed” or “line-haul” speed of the carriers, but 
also the time required for transfer, interchange, pick-up, and 
delivery. Information with respect to the time required to trans- 
port goods via various types of freight transportation service 
may be obtained from the freight shipping schedules or guides 
published by the transportation companies or from the freight 
traffic departments of the carriers. Industrial traffic depart- 
ments collect information with respect to the time required by 
different forms of transportation from these schedules, from the 
carriers’ traffic departments, and from their own experience. 
This information must be revised from time to time to show 
changes. The fastest tyes of service are usually the highest 
priced, but experience and care in selecting services may ob- 
tain faster services that are no more expensive, all factors of 
cost considered, than slower services. 


Convenience as a Factor in the Selection of Freight Services 


The ease with which shipments may be made by one type 
of transportation service as compared with others is often a 
routing factor of importance, provided the rates and the speed 
of the services are approximately the same. If the depots of the 
carriers are inconveniently located, if intricate arrangements 
must be made in order to make use of the services, or if accom- 
modations are difficult to make, the carriers suffering such dis- 
abilities are at a disadvantage. Carriers whose facilities are 
conveniently located, and who are aggressive in their efforts to 
make shipment easy, tend to attract traffic. Carriers strive com- 
petitively to make their services as convenient as possible 
through the establishment of store-door collection and delivery 
service, conveniently located terminal facilities in as many lo- 
cations in the terminals as possible, by encouraging telephone 
arrangements for service, and other suitable conveniences. 


Packing and Container Requirements 


Packing requirements of carriers of different types are a 
factor in the selection of the types of freight service. Gen- 
erally, packing must be adequate to protect the goods from 
loss or damage in transit. The goods must be packed so as to 
withstand the ordinary conditions of loading, storage, handling, 
and transfer. The use of more durable packing is required 
when goods are transported to places where the goods must be 
transferred from vessels to lighters at sea or other difficult 
handling is required. As a rule, more durable packing is re- 
quired for goods shipped in less-than-carload or less-than- 
truckload or other small lots, than when shipped in carload, 
truckload, or other larger lots. The larger lots may be trans- 
ported without transferring the lading of the cars or trucks and, 
therefore, do not require packing of the sort necessary to 
protect the smaller consignments. 

The use of the Consolidated Freight Classification by rail- 
road, steamship, and motor carriers, and of the National Motor 
Freight Classification by motor carriers, tends to standardize 
packing requirements. Changes in packing requirements are 
frequently provided for in exceptions to the classification and 
in rules and regulations published in the carriers’ tariffs. 

Industrial traffic departments keep informed with respect to 
carriers’ packing requirements relating to any goods that their 
industries ship or receive, in order that comparisons may be 
made in the costs of packing goods for movement via different 
freight services. 

Locations of Carriers’ Terminals 


The influence of carriers’ terminal facilities has been dis- 
cussed above in connection with convenience of shipments. Ter- 
minal location must be considered by industrial traffic man- 
agers who ship or receive less-than-carload or other small-lot 
shipments that must be trucked by the industries’ own vehicles 
or by common or contract carrier cartage operators between 
the plants or warehouses of the shippers or consignees and the 
freight stations, steamship piers, motor terminals, or express 
depots of the line-haul companies when the carriers do not 
perform collection and delivery services. Prior to the develop- 
ment of motor transportation, intercarrier competition resulted 
In placing freight terminals in various industrial areas in the 
large cities in order to reduce the distance the goods had to be 
transported between the places of business of the shippers and 
Consignees and the carriers’ terminals. In the larger cities, 
carriers have placed many freight stations in various parts of 
the cities. Store-door collection and delivery services by the 
carriers have made the competition for traffic depend less on 
the number and location of their freight depots than on the 
Speed and convenience of the collection and delivery services 


performed by their own or by their cartage agents’ motor 
Vohick : 
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The location of carriers’ depots is of great importance in 
connection with carload freight traffic that originates at or is 
destined to the plants of shippers or consignees whose places 
of business are not connected with the railroads by tracks. If 
the goods of such shippers and consignees must be hauled to 
and from railroad freight stations, railroad team-track facilities, 
steamship docks, or other carriers’ terminal depots, it is obvi- 
ous that the carriers whose depots are at great distances from 
the places of business of such shippers or consignees are at a 
competitive disadvantage, unless: (1) cartage charges are 
equalized; (2) allowances are paid to shippers or consignees 
who truck their shipments from or to the terminals; or, (3) 
collection and delivery services are performed by the carriers. 

Another factor of importance in relation to carriers’ termi- 
nal facilities is that of vehicular congestion in the neighborhood 
of the carriers’ depots. The distance to or from these depots is 
a matter of importance to shippers and consignees. So is the 
time lost by their vehicles awaiting opportunity to obtain 
places at the depots at which to load or unload goods, because 
it becomes an important item of cartage costs. Industrial traffic 
managers inform themselves with respect to the congestion of 
streets in the vicinity of the carriers’ stations and at the car- 
riers’ stations and platforms. They ship and receive goods via 
carriers whose depots are relatively less congested, when 
feasible. 

In order to offset the disadvantages of unfavorable terminal 
location and congestion, carriers often establish individual or 
joint, union, or “universal” “off-track’’ depots located at various 
po:nts in larger cities at which shipments may be shipped or 
received for any of the carriers that participate in the mainte- 
nance of the terminal. Terminals of this sort are the inland 
terminal operated in the downtown or industrial sections of 
several larger cities. These depots are operated for several or 
all the railroad or motor carriers serving the cities. Carriers, 
in some cases, maintain individual “inland” or “off-track” ter- 
minals at some distance from their tracks in large cities in 
order to bring their facilities closer to their patrons in con- 
gested trading areas in large cities at some distances from their 
tracks. 


Special Facilities for Handling Freight 


Shippers and consignees of heavy articles such as machin- 
ery, boilers, structural steel, stone, must determine that the 
carriers’ depots from which the goods are shipped or to which 
the goods are consigned are equipped with cranes, derricks, and 
other special facilities required to handle the heavy lifts; not 
all depots have such equipment. The facilities of the depots 
must be ascertained in advance of shipment in order to avoid 
the extra expense of handling the goods with their own equip- 
ment, the necessity of hauling the goods to other stations, or 
the necessity of reconsigning or diverting the freight to other 
stations that have the facilities, after the goods have arrived 
at stations to which they have been originally consigned but 
at which they cannot be handled. 

The facilities available at the rail carriers’ terminals gen- 
erally can be obtained from the Official List of Open and Pre- 
pay Stations Tariff published by Agent F. A. Leland, St. Louis, 
Mo. Information with respect to the facilities at steamship 
piers, motor freight terminals, and other carriers’ depots must 
be obtained from the general or local offices of these carriers. 
Files of this information must be kept in the traffic department 
so that reliable information with respect to the carriers’ facili- 
ties may be available for use by the members of the industrial 
traffic department staff responsible for selecting the service to 
be used in shipments of goods of these kinds. 


Cartage Charges 


Cartage charges are an important factor in the selection 
of freight services. Complete and current information with 
respect to cartage charges of local motor transport operators 
applicable at the places at which the industry maintains plants, 
branches, and warehouses, and at places where goods requiring 
cartage services are bought by the industry or to which they 
are shipped after being sold by the industry, is obtained from 
the local cartage tariffs of the motor common carriers serving 
these places, or from the schedules of minimum charges of the 
contract motor carriers. 

If the industry uses contract motor carrier services, bi- 
lateral contracts binding the motor carrier and the user of the 
service and providing for the rates to be charged for the serv- 
ices must be negotiated between the contract motor carriers 
whose services are to be used and the industry using the serv- 
ices. Information with respect to the carriers’ store-door col- 
lection and delivery services and charges is obtained from the 
carriers’ store-door service tariffs. 


Package or Merchandise Car Services 


Many railroad carriers and motor freight carriers offer 
special expedited freight services available to 1. c. 1. or 1. t. 1. 
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Mass Production Calls (\, 


To War Contractors and 

Other Manufacturers 

Who Need More Werking 
Capital 


Capital that you now have tied 
up in raw materials and undeliv- 
ered goods can be released for 
additional financing . . . quickly, 
conveniently, profitably. 
The “Tidewater Method” pro- 
vides the means; your own bank 
supplies the funds. Goods remain 
on your premises, adequately safe- 
guarde sd, and may be drawn upon 
as needed. Write for particulars. 
TIDEWATER FIELD WAREHOUSES, INC. 
17 State St., New York City 
Joseph E. Lowe, Vice President 


Associated with the Chain of Tidewater 
Terminals and Inland Warehouses. 


th od | oe 
** 
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OLLING off assembly lines 
from coast to coast, there 
moves a steady flow of 

defense materiels and consumer 
goods far greater than the world 
has ever known. They go by train, 
by cargo vessel, by motor trans- 
port, by air... and to all points 


of the compass. 


Only in America, with its 
matchless rail and water facili- 
ties and its almost countless 
miles of surfaced highways, could 
such a gigantic transportation 


task be performed. 


Where does all this tremendous 
volume go? Much of it is shipped 
direct to our armed forces. Much 
is sent to other defense projects. 
Millions of tons go to the coun- 
try’s warehouses for transship- 
ment or for storage. Thus Ameri- 


ca’s warehousing enterprises, too, 


have become a vital factor in our 


national “‘all-out’’ effort. 


Among these terminal and 
warehousing enterprises now 
serving the Government are the 
members of the great Chain of 
Tidewater Terminals and Inland 
Warehouses. Located in strategic 
shipping and distributing areas, 
they provide advantages of major 


importance. 


Though demands may seem to 
be almost overwhelming, the 
‘*Chain”’ is still working closely 
with old and new customers... 
endeavoring to cooperate with 
them as completely as emergency 
conditions permit. Naturally, 
Government requirements re- 
ceive primary consideration. 
Thus space available for ‘‘Chain”’ 
customers must be regulated by 


those requirements. 


The Chain of Tidewater Terminals 


AND INLAND WAREHOUSES 


NEW YORK OFFICE: 17 State Street 


WALTER B. McKINNEY, President + Broad Street Station Bldg., Philadelphia 


CHICAGO OFFICE: 1646 Transportation Bldg. 


SEATTLE OFFICE: 632 Skinner Bldg. 


MERCHANTS WAREHOUSE COMPANY 
10 Chestnut St., Philadelphia 
George M. Richardson, Vice-President 





LINCOLN TIDEWATER TERMINALS 
17 State Street, New York, N. Y. 
Arthur Link, Vice-President 


; BAYWAY TERMINAL CORPORATION 
operated by Lincoln Tidewater Terminals) 
Bayway (Elizabeth), New Jersey 


S, & Sen. Miieneer KEYSTONE WAREHOUSE COMPANY 


Seneca and Hamburg Sts., Buffalo, N. Y. 
W. J. Bishop, Vice-President 
and General Manager 


NORFOLK TIDEWATER TERMINALS 
Norfolk, Virginia 
James A. Moore, Vice-President 
and General Manager 








NEWARK TIDEWATER TERMINAL, INC. 
Port Street, Newark, New Jersey 
J. A. Lehman, Vice-President 
and General Manager 


MERCHANTS WAREHOUSE COMPANY 
453 Commercial St., Boston, Massachusetts 
T. W. Haskell, Manager 


BOSTON TIDEWATER TERMINAL, INC. 
666 Summer St., Boston, Massachusetts 
T. W. Haskell, Vice-President 
and General Manager 
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shippers or consignees from or to certain designated freight 
stat ons or depots. Shippers or consignees who require these 
services in order to save time in transit or to reduce the danger 
of loss or damage due to transfer of the goods en route can 
obta n information with respect to them from package or mer- 
chandise car schedules issued by the carriers. These schedules 
show the following information with respect to these services: 
1. The points of origin and destination served by the carriers’ 
services. 
2. The normal scheduled transit line between the points served. 
3. The stations in the cities from which the services are available. 
1. The stations in the cities to which the scheduled package cr 
merchandise cars are consigned. 


Expedited or Scheduled Fast Freight Services 


Another major factor influencing shippers or consignees in 
the selection of routes is the availability of special fast freight 
services for carload freight traffic. These services are variously 
designated as “expedited,” ‘‘scheduled,”’ “manifest,” or “fast” 
freight services. Industrial traffic departments that require 
these services may obtain complete information as to: 


1. Schedules. 

2. Stations, team tracks or sidings from which cars are switched 
to the yards where the trains are to be made up. 

3 The time of departure of the trains. 

i. The latest time at which shipments are received to be handled 
by these trains. 

5. The time at which the trains stop at intermediate points en 
route. 

6. Whether or not shipments are accepted or delivered at the 
intermediate stops. 


In some cases, the railroads operating these services pub- 
lish circulars or booklets containing this information. These 
publications are not tariffs, but serve to give information for 
the purpose of advertising. Several railroads publish series of 
folders showing the schedules of their “scheduled” freight train 
service and the delivery time and other information mentioned 
above between principal points on their roads and the principal 
cit'es to or from which traffic is solicited by these carriers. 

Copies of these publications are obtained from the carriers’ 
general, district, division or “off-line’’ offices. 


Transit Services or Privileges 


Shippers of iron and steel products, grain and grain prod- 
ucts, lumber, and many other commodities on which fabrication- 
in-transit, milling-in-transit, storage-in-transit, or other transit 
privileges are accorded by carriers are interested in selecting 
services Via which these privileges are available. If the services 
are available at the proper transit points and can be used in 
connection with shipments from the points of origin and to the 
points of destination involved, the shipments are transported 
at the through rates on the articles in their finished form from 
the points of origin to the points of destination in effect via 
the transit points, plus transit and out-of-route or back-haul 
charges, if any are applicable. If the arrangements are not 
available, then the shipments must be forwarded at the rates 
applicable from the point of origin to the transit point. When 
the goods are reshipped they pay the rates from the transit 
points to destination. 


Copies of the carriers’ transit tariffs can be obtained so 
that the rates, charges, and rules and regulations governing the 
tariffs may be checked and the savings in rates made possible 
by these transit arrangements may be realized. If the privileges 
are used, care must be exercised to insure that all tonnage 
eligible to receive transit rates is reforwarded from the transit 
houses at the transit points via the routes by which and to 
the points of destination to which the transit rates are ap- 
plicable. The shipments from the transit points must be made 
within the time limits prescribed in the tariffs governing the 
privilege. 

Transit arrangements are in effect not only via all-rail 
routes but sometimes via joint rail-water routes. All transit 
arrangements to which inbound or outbound shipment are 
eligible should be utilized because their use results in large 
savings as compared with the payment of the combinations of 
local rates to and from the transit points. 


Handling of Goods En Route 


Shippers of fragile freight or other goods likely to be dam- 
aged, delayed, or lost if rehandled at junction or transfer points 
in unloading and reloading from one vehicle to another, choose, 
when available, types of freight services in which the goods 
can be transported directly from the places of shipment to 
ultimate destination without requiring transfer en route. Car- 
load freight traffic or track load traffic is not transferred en 
route except when the lading of the cars or trucks must be 
transferred because of shopping of the cars or trucks in case 
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of accident. Railroad 1. c. 1. freight handled in through mer. 
chandise or package cars is not reloaded except in rare jp. 
stances. The railway express service offers through services 
between important cities by direct cars. Many steamship lines 
offer port-to-port services that require that the freight hp 
handled only at the port terminals. Joint rail-water, joint sery. 
ices by connecting water carriers, joint water-motor and joint 
rail-motor services, and other similar services require the 
rehandling of the goods at the point of interchange. In some 
cases, this may be avoided if the goods are shipped in specia] 
containers or demountable body contrivances in which the goods 
are loaded at the shipping points so that they can be trans- 
ferred from one carrier to another in the same Containers or 
bodies. Similar advantages are offered by the railroad car. 
ferry services operated ecross the Great Lakes, and in the 
sea-train service normally available between New York and 
southwestern and Cuban ports in which the railroad freight 
cars containing the goods are loaded aboard the car-ferries or 
sea-train steamships and taken to destination ports where the 
cars are placed on railroad tracks to complete their journeys 
via rail routes. In many instances, motor vehicle, trailer, or 
truck-bodies containing shipments are conveyed by highway 
to railroad terminals or steamship piers where the vehicles, 
trailers or truck-bodies containing the goods are transferred 
to railroad cars or steamships without transferring the lading, 
These services are sometimes called “ferry-truck’’ services, 
Complete information with respect to these services can be 
obtained from the carriers that offer them. 


Selection of Services to Avoid Loss and Damage 


Shippers and consignees, as well as carriers, wish to avoid 
loss or damage and the claims that must be filed and collected 
to compensate for these sources of loss. Experience teaches 
which types of transportation services are best suited for the 
needs of particular shippers and consignees. Certain carriers 
have the types of equipment necessary to handle efficiently 
particular types of goods, or they may have greater experience 
in handling such shipments. Industrial traffic departments 
maintain records of their loss or damage experience in connec- 
tion with shipments via different types of transportation serv- 
ices, so that, if all other factors are equal, the goods may be 
shipped via the services where there is the least likelihood of 
loss or damage. If the protection of particular shipments from 
loss or damage is particularly urgent, these services may be 
used even though their rates are higher, the services slower or 
otherwise less attractive than other routes. 


Use of Warehouse Facilities 


Warehouses in many cities are connected directly with 
certain railroads or are adjacent to the piers of certain steam- 
ship lines. They may be connected with the management of 
certain motor truck carriers. Shippers or consignees who re- 
quire warehouse facilities in these terminals to which ship- 
ments of goods may be forwarded by rail, water, or motor in 
large lots to be subsequently distributed in smaller lots through- 
out the trading areas served by the carriers, may select rail, 
water or motor services that are-connected with or provide 
convenient service to or from these warehouses. In some 
cases, the larger consignments may be consigned by rail, water, 
or motor in carload or truckload lots, and immediately on 
arrival these shipments may be split into smaller consignments 
to be reshipped from the warehouses to the ultimate con- 
signees. In other cases, part or all of the larger consignments 
may be stored in the warehouses awaiting orders from buyers 
in the trading areas served by the warehouses. The goods 
are forwarded when required to fill the orders and, when the 
warehouse stocks run low, consignments are sent from the 
factories in carload or truckload lots to replenish the supply. 


Trap or Ferry-Car Services 


Shippers or consignees of goods that move to or from 
their plants or branches in less-than-carload lots may select 
services that will afford opportunity to forward many |less- 
than-carload shipments from the plants or branches by loadin’ 
all the shipments into freight cars at their plants and havin’ 
the freight cars moved to the railroad stations or steamship 
piers in trap- or ferry-car service without additional expenses 
that might otherwise be incurred in hauling the freight t0 
these terminals. 

Inbound less-than-carload shipments, in like manner, may 
be unloaded at railroad stations or steamship piers from many 
shippers and different points of origin and reloaded into trap- 
ferry-cars to be switched to the private sidings at the factories 
or branches where the goods are unloaded. 

These services are not available in connection with all 
types of carriers nor via all carriers of one type. If the serv- 
ices are needed and the shippers or consignees have sufficient 
inbound or outbound 1. c. 1. traffic to equal or exceed the minl- 
mum quantity required under the carriers’ tariffs to be ac orded 
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trap- or ferry-car service, the traffic departments of the in- 
dustries may make arrangements for the services. 


Avoiding Special Danger of Damage 


Certain goods, particularly perishable fruits and vege- 
tables, must be shipped by freight services selected because of 
the special facilities available to protect the goods against 
excessive heat or cold that would damage them, or insure that 
the goods will not be unduly delayed in transit if delay will 
cause spoilage. Many fresh fruits and vegetables are shipped 
in the autumn and winter in heater cars in which stoves are 
provided to protect the goods against cold. Attendants travel 
with such shipments to attend the fires. In like manner, per- 
ishable fruits and vegetables are shipped in refrigerator freight 
cars or refrigerator trucks to protect the goods against damage 
due to heat. Steamships are sometimes equipped with refrig- 
erator facilities to transport these commodities. 

Ventilation is provided for articles that can be protected 
from spoilage by circulation of air. Ventilated freight cars, 
ventilated motor trucks, and portions of the holds of steam- 
ships are provided by rail, motor, and steamship carriers to 
accommodate such traffic. 

Industrial traffic managers who ship or receive commodities 
requiring these services can ascertain from the rail, motor, 
and steamship carriers, through their service announcements, 
advertisements, traffic departments, and tariffs, the services 
available; the points to or from which the services are avail- 
able; and the rates, rules and regulations governing the services. 


Slow and Circuitous Service 


One of the curious but sometimes important motives im- 
pelling industrial traffic managers to select certain types of 
freight service in connection with some of their shipments is 
the desire to move the goods to their destinations slowly, or 
to ship them promptly to dispose of them though they are not 
needed at destination until long after they are shipped. This 
is done when finished products are sold to buyers who do not 
wish delivery promptly but when the sellers wish to move 
them from the plants in order to provide space for other goods. 
Goods may be sold for delivery at destination after the first 
of the succeeding month. The goods may be finished long 
before this date. Traffic departments, in such cases, select 
transportation services that will require several weeks to 
transport the goods to destination though other services are 
available by which the goods can be transported in a week or 
less. The slower and more circuitous routes provide, at the 
same time, transportation and storage services and enable 
shippers to avoid storage charges at either origin or destina- 
tion points. 

Raw materials that must be shipped but that are not 
needed for a period of time beyond the time required for 
normal delivery are:shipped by these slow and roundabout 
services in order to “kill time” in transit. 

Another use of unusually slow services is found when 
commodity prices are low and there is prospect that, if the 
goods are moved as slowly as possible to market, prices may 
improve by the time the goods arrive at their destinations. 

_Although there is urgent demand for high speed transpor- 
tation services, many slow services are at times demanded by 
shippers or consignees. 


Avoidance of Congestion and Embargoes 


Industrial traffic managers are continually alert to discover 
the presence of congestion of the lines of carriers they use or 
at ports through which they ship or receive goods. They seek 
‘0 avoid shipping goods via routes that will lead through the 
congested areas, or to divert shipments that have already been 
made to get them out of the congested districts. 

_ Carriers, at times of congestion or inability to receive 
shipments promptly, place embargoes against certain shippers, 
consignees, or areas until the congestion at the industries, or 
at points or sections of their lines or connecting carriers’ lines 
shall have been relieved. Embargo notices are given to the 
carriers’ agents and to their connecting lines so that information 
with respect to present embargoes and, in some cases, advance 
information with respect to embargoes about to be placed can 
be obtained by traffic departments if they keep informed. 

In case of embargoes alternative services may be selected 
ae until the lines or points are again free from con- 

ion. 

Business Policy and Reciprocity 


Various types of transportation are not always selected by 
industrial traffic departments solely on the basis of objective 
standards of service and price. Many industries produce raw 
materials, manufacture semi-finished or finished articles, or 
distribute goods that are bought and used extensively by car- 
ners of certain types. If the industries sell goods principally 
‘0 railroads, the industry may use railroad service whenever 
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possible in preference to other services. If the industry sells 
its products to steamship lines, motor carriers, or air carriers, 
the services of these carriers are used whenever possible, in 
order to assist these carriers and to advertise their services. 

There are limits beyond which these policies are not 
pursued. In some cases, the industries may sell to a number 
of companies engaged in several types of transportation service 
—railroads, steamship lines, motor carriers, and air transport 
companies. In such cases the industries may divide the traffic 
among the carriers representing these types of services. Some- 
times the industries use reciprocity and ship traffic by carriers 
when those specific carriers purchase goods directly from them 
and rates and services are equal, but use other services when 
the rates or services are more advantageous. 


Dividing Traffic 


The policy of dividing traffic among carriers of different 
types is pursued not only by industries that sell goods to the 
carriers but by other industries that can use carriers of differ- 
ent types. This is often done as a matter of policy in order 
to assure the development of different types of transportation 
considered necessary to serve commerce and industry and to 
assure that all forms of transportation needed will be kept 
available for use when needed. 


Likes Traffic Lessons 


Editor The Traffic World: 

I have read with a great deal of interest Prof. G. Lloyd 
Wilson’s lessons published in the Traffic World and I want to 
say that they are indeed a fine piece of work and a credit to 
both you and the author. I was particularly impressed by Nos. 
32-35, inclusive, dealing with transportation on the inland 
waterways, the Great Lakes, and coastwise. Being somewhat 
familiar with water transportation myself, I can appreciate 
the painstaking manner in which you prepared these intensely 
interesting articles. 

Byrd Harris, Traffic Manager, 
Port of Corpus Christi. 
Corpus Christi, Tex., April 21, 1942. 


Motor Vehicle Travel 


Approximately 65 per cent of all motor-vehicle travel in the 
United States is for “business” purposes, or in connection with 
such essential activities as earning a living or maintaining the 
home, according to a study of some characteristics of motor 
vehicle travel made by R. H. Paddock, highway engineer-econ- 
omist of the U. S. Public Roads Administration. 


“A small percentage of the total travel of all trucks is for 
other than business or commercial purposes,” said he. “For 
the states for which such data are available only 2.5 per cent 
of all truck travel was for other than business or commercial 
purposes. 


“More than half, or 56.7 per cent, of all passenger-car 
travel in 31 states was for business purposes, and this travel 
combined with the travel by trucks indicates that approximately 
65 per cent of all motor vehicle travel is for business purposes. 

“A classification of pleasure travel into social and recrea- 
tional travel indicates that, although the percentages vary from 
State to state, pleasure travel is divided approximately equally 
between social and recreational travel. 


“Although older cars travel fewer miles each year and 
make shorter trips, a higher percentage of their total travel is 
for business purposes than is the case for the newer cars. 

“Cars and trucks owned in unincorporated areas make a 
smaller percentage of trips outside the state where they are 
owned, are used to visit fewer other counties in the state of 
ownership, and perform a smaller percentage of their total 
travel outside the state of ownership than do the cars and 
trucks of any other population group. 


“In the 36 states studied 42.8 per cent of the cars but only 
14 per cent of the trucks traveled outside the state of owner- 
ship during the year. 

“In 34 states, almost 15 per cent of the cars and 50.5 per 
cent of the trucks did not travel into other counties of the state 
of ownership during the year studied. 

“In 36 states included in the study, 7.7 per cent of the total 
travel of the passenger cars and 5.5 per cent of the total travel 
of trucks was performed outside the state of registration. 

“Generally, the extent of travel including the percentage 
of vehicles traveling outside the county and state of registration, 
and the percentage of total travel performed outside the state, 
increase as the size of the population group increases,” 





Air Transportation 





Air Services in Americas 


Plans have been formulated with government departments 
under which the U. S. air services throughout the Americas 
will be increased at once to speed up war effort and defense 
activities throughout the hemisphere. 

“Pan American Airways are immediately increasing the 4- 
engine Clipper service across the Caribbean Sea between Miami, 
Fla., and the Panama Canal Zone,” said Pan American. “The 
addition of the new service will bring to 28 the number of 
weekly schedules now operated between the U. S. and this stra- 
tegic point of hemisphere defense which also serves as the gate- 
way to South America’s Pacific coast. From the Panama Canal 
Zone, the Associated Pan American-Grace Airways now oper- 
ates six connecting schedules onward to Colombia, Ecuador, 
Peru, Bolivia, Chile and over the Andes to the border of Brazil 
and to Buenos Aires. The company plans to add a seventh 
schedule, to provide daily service between the Canal Zone and 
the west coast countries and Argentina in the immediate future. 

“Detailed plans have been advanced for the increase of 
schedules to provide daily service along the eastern trunk air- 
line which follows the rim of the Atlantic from the tip of 
Florida to Rio de Janeiro and on to Buenos Aires, the most 
distant capital in the hemisphere. The operation of multi- 
engined landplanes will provide a high speed express air route 
to the capitals and commercial centers of Brazil, Uruguay and 
Argentina. 

“The extent to which the Inter-American movement of men 
and material has been shifted to the air is revealed for the 
first time in a report covering the extension of U. S. services 
in Latin America since the outbreak of war. Statistics from 
this report show that with steamship schedules curtailed, the 
bulk of all Inter-American mail, passenger and express traffic 
is now routed by air throughout the hemisphere. 


“Today, at the rate of more than 1,000,000 miles a month, 
the landplanes and flying boats of the Clipper fleet are making 
scores of flights each week between North and South America 
and more than 100 flights weekly within Central and South 
America, maintaining over one hundred planes in the air prac- 
tically every hour of the day over intra-hemisphere routes. In 
comparison with the 11,000 passengers carried monthly between 
the Americas before the emergency, the Clippers are now trans- 
porting some 26,000 monthly. Mail and express cargoes have 
increased to nearly 750,000 pounds a month. 


Axis Lines Replaced 


“Routes of the Pan American Airways System and its asso- 
ciated nationalized airlines in Mexico, Cuba, Colombia, Brazil 
and Bolivia have been extended to replace some 30,000 miles of 
air routes formerly controlled by the Axis. To clear foreign 
elements from the South American air transport field, the U. S. 
services have increased their operating route mileage from 
37,000 miles, in September, 1939, to more than 57,000 miles in 
Central and South America. The recent extension of Clipper 
service has eliminated the Italian LATI line, the last serious 
Axis airline threat to the security of the hemisphere. 

“Although comparatively few new transports could be made 
available for the Inter-American air service, doubled and some’ 
times trebled maintenance facilities and other forced-draft 
emergency operations have enabled Pan American Airways to 
increase its previous operating levels by nearly fifty per cent. 

“At the present time, the Pan American Clippers are flying 
fourteen schedules weekly, with two Clippers in each direction, 
each day, between Brownsville, Tex., and the Panama Canal 
Zone. Daily service, connecting Mexico City with Los Angeles, 
combined with the Central American service, parallels the Pa- 
cific Coast for 3,000 miles from Los Angeles to the Canal Zone. 

“On routes designed to criss-cross the Caribbean, daily 
schedules are now being operated from Miami directly across 
the Caribbean Sea to the Canal with big 4-engined Strato- 
Clippers which leap the 1,200 miles in approximately six hours. 
Linking Cuba and Jamaica on the Caribbean circuit, three addi- 
tional schedules are operated across the Caribbean from Miami 
to Barranquilla, Colombia, passing west to Aruba and the Dutch 
West Indies. A third trans-Caribbean route from Miami, oper- 
ating via Port au Prince, Haiti, crosses the eastern arc of the 
Caribbean twice weekly on schedules to Maracaibo, Venzuela’s 
great oil-producing center. 

“Further east, the clippers fly five weekly schedules south 
through the lower West Indies to Trinidad, whence four con- 
tinue 6,000 miles down the east coast of South America to Rio 
de Janeiro and Buenos Aires. Service along the vital north 
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coast of South America, between Trinidad on the east and the 
—— Canal Zone on the west, has been raised to a daily 
asis. 

“Between the U. S. and Cuba, service has recently been 
increased to five daily schedules with three weekly schedules 
operating between Cuba and Mexico across the sea entrance 
to the Gulf of Mexico. 

“In addition to these regular services, the report reveals 
that since the U. S. declared war on the Axis, clippers have 
made more than 500 extra flights between the U. S. and Centra} 
and South America. All told, these extra flights are adding 
more than 150,000 miles of flying to Inter-American Clipper 
schedules every month.” 


TEMPORARY AIR AUTHORITY 


The Civil Aeronautics Board has issued a temporary cer. 
tificate of public convenience and necessity to American Air. 
lines, Inc., authorizing the company to carry passengers, mail 
and express between the terminal points El Paso and Fort 
Worth-Dallas, Tex., and Mexico City, Mexico. Monterrey, 
Mexico, was named as an intermediate point on the route. The 
temporary certificate, approved by President Roosevelt, is to 
remain in effect until the board shall determine that the need 
for the service, in the interest of national defense, has ter- 
minated, according to the board. 

At the same time the board deferred action on proceed- 
ings instituted by it to determine whether the cities of Laredo, 
Eagle Pass and San Antonio, Tex., should be included in the 
authorization granted to American and directed that the ap- 
plication of American for approval of its acquisition of control 
of American Airlines de Mexico, S. A., be dismissed for lack 
of jurisdiction. 


AIRCRAFT PRODUCTION 


Col. John H. Jouett, president of the Aeronautical Cham- 
ber of Commerce of America, trade association of the aircraft 
manufacturing industry, announced April 23 that one and three- 
quarter billion dollars ($1,750,000,000) worth of planes, engines 
and propellers were built by the industry in 1941. Said he: 


The 1941 production of the aircraft industry was three and one- 
fifth times as large as that of 1940, the first war production year, dur. 
ing which production rose to $544,000,000 from $225,000.000 in 1939 
This should be ample proof that the aircraft industry has been pro- 
ducing day and night, without reservation, for the war effort of the 
United States and the United Nations. 

Despite the immensity of the continuing plant expansion and labor 
training jobs, our aircraft companies are keeping up to or ahead oft 
the schedules laid down by the Government and are confident they 
will triple production again this year. 


JOINT U. S.-HAWAI! AIR OPERATION 

Examiner Berdon M. Bell, of the Civil Aeronautics Board, 
in a proposed report in No. 544, Pan American Airways, Inc., 
et al., Joint Operations and Agency Agreement, has recom- 
mended disapproval of a contract between Pan American Air- 
ways, Inc., Matson Navigation Co., and Inter-Island Steam 
Navigation Co., Ltd., relating to joint operations and agency 
and traffic arrangements in connection with proposed joint 
operation of local air service between United States and Ha- 
waii. The examiner said there was no equipment available for 
the proposed operations and that priorities on defense materials 
made it extremely unlikely that equipment would be obtained 
during the present emergency unless such service was required 
by the national defense. 


ARMY USE OF COMMERCIAL AIR SERVICES 


Negotiations of contracts which will make available to 
the army air forces operational organizations representing the 
nation’s air transport system now are being completed by the 
air service command, army air forces and substantially all the 
nation’s domestic airlines, according to the War Department. 

The contracts in process of negotiation as the result of 
the recent decision of the air forces to utilize approximately 
25 per cent of the nation’s fleet of commercial airlines for the 
carriage of military cargoes and personnel will provide for 
use of airline equipment and personnel on a strictly non-profit 
basis. The airlines will perform the services for the alr 
forces on a cost basis as determined by the Civil Aeronautics 
Board. This understanding was reached at a conference hel 
in Washington between representatives of the airlines, the 
air service command and the office of the military director of 
civil aeronautics. 


Airline equipment, it was pointed out, would be leased to 
the government without profit or cost to the airlines. Airline 
representatives, it was stated, had agreed as to the number of 
planes and personnel each would place at the disposal of the 
air forces. The division of responsibilty was arranged 0 
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such a basis that each airline with its remaining equipment 
would be able to provide space for airmail, passengers and ex- 
press essential to the war effort. ; 

“The airlines also have given joint consideration to the 
matter of routes over which the various airline units will op- 
erate within the continental limits of the United States and 
to important outlying points,” says the Department. “Efforts 
will be made to operate planes within areas with which the 
personnel is familiar, often over the same routes plied by the 
planes up to now. Planes and personnel may, however, be 
dispatched to such points and at such times as may be neces- 
sitated by military requirements.” 


Restrictions on Foreign Mails 


The Post Office Department has announced that, “due to 
military necessity and the need for shipping space,” the War, 
Navy and Post Office Departments have agreed to the placing 
of restrictions on second, third and fourth class (parcel post) 
foreign mails. It said that Postmaster General Walker issued 
an order April 18, effective that day, to all postmasters in the 
United States, setting forth limits in weight and dimensions 
of mail for delivery outside the United States. 

The order, reproduced in the announcement, said the War 
and Navy Departments had informed the Post Office Depart- 
ment that large quantities of mail matter of the second, third 
and fourth classes addressed for delivery outside the conti- 
nental United States, and of similar matter in the international 
mails, were seriously interfering with and delaying the expedi- 
tious movement of vital war supplies, and that merchandise and 
printed matter not absolutely essential to the war effort which 
were formerly transported by other means were now being 
placed in the mails. 

Effective immediately, said the order, no parcel or pack- 
age of any class of mail, including air mail, addressed for de- 
livery outside the continental United States should be accepted 
for mailing if it exceeded 11 pounds in weight, or 18 inches in 
length, or 42 inches in length and girth combined, but matter 
addressed to Canada or Mexico and official matter of the fed- 
eral government were exempted from those restrictions. The 
order stipulated that mail addressed for delivery ‘outside the 
continental United States” should include: all mail for Alaska, 
the Canal Zone, Hawaii, Puerto Rico, and the island possessions 
of the United States; all mail addressed to army post offices 
(A. P. O.’s) in care of the Postmaster at New York, N. Y., San 
Francisco, Calif., or Seattle, Wash.; all mail for naval forces 
addressed in care of the postmaster at New York City or San 
Francisco, and all international mail except that addressed to 
Canada and Mexico. Not more than one such package or parcel 
should be accepted for mailing in any one week when sent by 
or on behalf of the same person or concern to or from the same 
addressee, said the order. It added that perishable matter, 
regardless of weight or size, addressed as previously stated 
should not be accepted for mailing, and that no exceptions to 
the aforesaid regulations should be made by postmasters unless 
the mailer presented a permit issued under the regulations of 
the Post Office, War or Navy Department authorizing accept- 
ance of matter exceeding the weight and dimension limitations 
herein specified. However, the order said. in no case should 
such parcel or package be in excess of the limits of weight and 
dimensions in existence prior to April 18, nor should the re- 
strictions here prescribed be construed to increase the limits of 
weight or dimensions in the international mails in those cases 
where the present limits were less than those now prescribed. 








FLORIDA BARGE CANAL 


In the course of a discussion in the House on the subject of 
wooden ship construction (elsewhere in this issue), Representa- 
tive Rankin, of Mississippi, advocated construction of a 12-foot 
barge canal across Florida with the contention that it would 
be a needed link in a protected waterway extending from 
Mexico to New Jersey and that this transportation was needed, 
how that the courtry was at war. 

He asked Representative Smith, of Washington, if he did 
hot believe that inadequacy of existing water carrier facilities 
tendered it mandatory to speed up the rivers and harbors bill 
In order to have inland waterways on which to operate a 
sreat many of these vessels.” Mr. Smith said he agreed with 
that view but that he thought that “we had better build the 
ships, too, while we are at it.” 

“The railroads,” said Rankin, “are absolutely unable to 
Carry the traffic. If we should be threatened with an invasion 
°n the Pacific coast there would be a tremendous shortage of 


‘ars. ‘loday we have an inner-coastal waterway from New 

Jersey all the way around to Mexico, except across the Florida 

ut. Remember that. If we had a 12-foot barge canal 
OSS 


the Florida strait we could have a barge line all the way 
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from Mexico to New Jersey that is protected, because it is an 
inner-coastal waterway. Of course the railroads do not want it. 
They want to enrich themselves and build up a backlog of 
finances for the future. But we are at war now and we need 
this transportation.” 

He added that it had been stated by some administration 
leaders that if a barge canal across Florida existed, oil could 
be carried over that route in wooden barges. These barges, he 
said, could be built speedily and easily “out of the raw ma- 


terial we have not only on the Pacific coast but in the Gulf 
states.” 


War Risk Insurance 


The War Shipping Administration has announced it is 
prepared to provide war risk insurance on shipments in for- 
eign commerce to or from the United States, its territories and 
possessions, regardless of the flag of the carrying vessel. A 
rule to that effect has been promulgated in accordance with 
the provisions of general order No. 6 of the W. S. A. 

In its general bulletin No. 3, the War Shipping Administra- 
tion has announced additional rules covering war risk insur- 
ance with respect to collect freight. The bulletin states that 
war risk insurance on collect freight may be submitted to 
the W. S. A. for consideration by ship owners in accordance 
with provisions set forth in “A. General Rules” of the W. S. A. 
general bulletin No. 1, and that such insurance when provided 
by the W. S. A. shall be subject to the following special rules: 


(1) Insurance will be written on the cargo form of policy approved 
by the War Shipping Administration; (2) the interest insured under 
such policies shall be described as ‘‘collect freight’’; (3) all such 
policies shall contain one of the following alternative clauses: (a) 
‘‘Notwithstanding anything to the contrary contained herein, this 
insurance shall be payable only in the event of the total of construc- 
tive total loss of the vessel which is the subject of this insurance,’’ 
or (b) “In the event of loss. the War Shipping Administration shall 
not be liable for a greater percentage of the amount insured than 
would be recoverable under its standard form of cargo war risk policy 
covering the cargo to which the insured freight applies’; (4) in the 
event that following attachment of risk, it is demonstrated to the 
satisfaction of the War Shipping Administration that the total amount 
of collect freight at risk with respect to the insured venture is less 
than the amount insured, a pro rata return of premium will be made 
provided all facts have been presented to the War Shipping Administra- 
tion as soon as known to the assured; (5) all insurance provided under 
the terms of this bulletin shall be subject to the following two clauses: 
(a) ‘‘Insurance shall not attach hereunder until sailing of vessel from 
port of loading of cargo to which the insured freight applies,’’ and (b) 
‘“‘Warranted that insurance shall not attach hereunder with respect 


to shipments from any port from which the vessel has sailed prior to 
binding of this insurance.’’ 


On April 22, the W. S. A. issued its general builetin No. 4, 
designed to enable shippers, ship owners and “other interested 
parties” to forestall lapses in war risk insurance coverage 
through inability to pay premiums at the time and in the man- 
ner required under rules set out in W. S. A. general bulletin 
No. 1. Under provisions of general bulletin No. 4, ship own- 
ers, shippers and others interested may deposit with the W. S. 
A. certified checks in anticipation of future premiums and 
may, within seven days of placing the insurance, deposit an- 
other certified check for the correct amount of the premium. 

The War Shipping Administration has announced establish- 
ment of a new rate schedule covering war risk insurance rates 
on cargo shipments by passenger, cargo and tanker vessels to 
or from U. S. Atlantic or Pacific ports and Australia and other 
southwest Pacific destinations. The new rate, says the W. S. 
A., is 5 per cent, “subject to change without notice,” and cov- 


ers “voyage No. 29,” described in the W. S. A. bulletin No. 
C-2 as follows: 


U. S. Atlantic or Pacific to/from Australia not north of line drawn 
Brisbane-Freemantle; New Zealand; Tasmania; Fiji Islands and south 


Pacific islands not west of 180 degrees east longitude and not north 
of 10 degrees south latitude. 


W. S. A. TAKES VESSELS 

Admiral Land, administrator of the War Shipping Admin- 
istration, has announced that the War Shipping Administration 
has requisitioned possession and use of all essential ocean-going 
tankers and dry cargo vessels owned by American citizens 
which are subject to requisition under the merchant marine act, 
1936, as amended, and have not been previously acquired by 
the government. Such requisitions will become effective as of 
the time possession is taken by the government. This action 
affects several hundred vessels. 

Admiral Land pointed out that the use of, or title to, 
approximately seventy-five per cent of the freighter tonnage of 
the United States had already been taken over by the govern- 
ment through purchase, charter or requisition. The step now 
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taken would bring all remaining dry cargo vessels and tankers 
under the the direct control of the government, said he. 

At the Maritime Commission it was stated, April 20, that 
in most cases the ships requisitioned by the W. S. A. would 
be turned hack to their owners for operation by them as agents. 
Admiral Land’s order, it was explained, had the effect of giving 
the W. S. A. direct control of the movements of the vessels 
not already subjected to such control, in order that they might 
be assigned, as needed and without negotiations incident to 
chartering or purchase, to transportation services and routes 
deemed essential to the war effort. It was indicated that the 
W.S. A. order meant that ships now chartered by the W. S. A. 
would likewise be requisitioned by it on expiration of the pres- 
ent charter agreements. 

It was pointed out that under the authority granted to the 
Maritime Commission and subsequently transferred to the 
W. S. A., by terms of section 902 (a) of the merchant marine 
act, 1936, as amended, owners of the ships, requisitioned by the 
W. S. A. would receive “just compensation” for the use of those 
vessels, that the vessels should be restored to their owners 
in a condition at least as good as when taken, less ordinary wear 
and tear, or that the owners should be paid an amount for 
reconditioning sufficient to place the property in such condition, 
but not for any consequential damages arising from the taking 
or use. Vessels affected by the order are not only American- 
flag vessels but also those under foreign flags which are owned 
by American citizens. 










































































EMERGENCY SHIPPING LAWS 


The House committee on merchant marine and fisheries 
will hold a hearing May 5 on S. J. Res. 130, to extend and 
amend certain emergency laws relating to the merchant marine. 


FOREIGN-TRADE ZONES 


Establishment of a foreign-trade zone at the port of Hous- 
ton, Tex., is proposed by the Commissioners of the Harris 
County Houston Ship Channel Navigation District in an appli- 
cation filed with the Foreign-Trade Zones Board for a grant 
for such a zone. It is proposed to utilize facilities including 
about 450,000 square feet of warehouse space. New Orleans, 
Tampa, Galveston and other Gulf ports, said Under Secretary 
of Commerce Taylor, were considering the establishment of for- 
eign-trade zones in their ports, but Houston was the first to file 
an application for authorization to establish a zone. 


N. Y. FOREIGN TRADE ZONE 


The Foreign-Trade Zones Board has approved an appli- 
cation of the City of New York that Piers Nos. 72, 73, 74, 75 
and 84, North River, Manhattan, and adjacent slips and up- 
lands to be user as temporary sites where foreign trade zone 
operations may be carried on during the present emergency. 
The War Department recently took over the New York zone’s 
property at Stapleton, Staten Island, N. Y. 


FLAG OF MERIT AWARD 


The Maritime Commission has announced award by its 
Board of Awards of the flag of merit to the Oregon Shipbuild- 
ing Corporation, Portland, Ore., for the most outstanding ac- 
complishment during the first quarter of 1942 in the production 
of Liberty type ships. It said this was the first award of the 
commission’s flag of merit. 


MERCHANT MARINE TO NAVY? 


Chairman Bland, of the House merchant marine committee, 
has voiced opposition to the recommendation by a subcommittee 
of the House naval affairs committee that to the Secretary of 
the Navy be given control of the American merchant marine and 
its personnel (see Traffic World, April 18). He said the sub- 
committee was authorized to investigate the cause of the sink- 
ing of the Normandie and that it had no authority to make sug- 
gestions as to operation of the American merchant marine. If 
transfer of the merchant marine to the navy was to be effected, 
an opportunity should be given to all concerned with the mer- 
chant marine to be heard, he said. He advocated that an im- 
partial tribunal, appointed either by Congress or the President, 
investigate the matter prior to the taking of any step in line 
with the subcommittee’s proposal. Representatives O’Leary, of 
New York, and Ramspeck, of Georgia, members of the House 
merchant marine committee, expressed agreement with Chair- 
man Bland’s views. 


CHARTERING OF VESSEL TO U. S. 

Regulations exempting from the requirements of part III 
of the interstate commerce act the chartering of vessels to 
the U. S. Government or any department or agency thereof 
for use by the government in the transportation of its own 
property in interstate or foreign commerce, have been issued 
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by the Commission, division 4, in Ex Parte No. 152, Charter. 
ing of Vessels to the United States. 

In the period of the war emergency, the Commission ob. 
served, a number of vessel owners had chartered their ves. 
sels to the government for such use. It said it found that the 
application of section 302 (e) of the act to the persons or class 
of persons who so chartered their vessels “is not necessary jn 
order to effectuate the national transportation policy declared 
in the act.” 

Under the provisions of section 302 (e), the furnishing for 
compensation (under a charter, lease, or other agreement) of 
a vessel, to a person other than a carrier subject to the act, 
to be used by the person to whom such vessel is furnished 
in the transportation of its own property, is considered to con- 
stitute, as to the vessel so furnished, engaging in transportation 
for compensation by the person furnishing such vessel, within 
the meaning of the definition of “contract carrier by water.” 
The Commission said that whenever it determined that the 
application of that section to any person or class of persons 
was not necessary in order to effectuate the national transpor- 
tation policy declared by the act, it could by order exempt such 
person or class of persons from the provisions of part III for 
such period of time as might be specified in such order. 

The regulations are to continue in effect until the Commis- 
sion’s further order. 


M. C. CASE REOPENED 


The Maritime Commission has reopened No. 573, Port 
Commission of the City of Beaumont, Tex., et al. vs. Seatrain 
Lines, Inc., et al., for further hearing. The purpose of the 
reopening, according to the commission, is to bring the record 
down to date, and to develop all facts concerning the lawful- 
ness and propriety of proposed agreement No. 4188-12 modify- 
ing article (1) of U. S. M. C. agreement No. 4188-9. The case 
was reopened on consideration of petition of defendant Sea- 
train Lines, Inc., for reconsideration and modification of the 
order therein dated February 7, 1941, and answers filed thereto, 
and of the record. 





M. C. COTTON RATE INQUIRY 


The Maritime Commission has announced assignment of 
No. 616, Rates and Practices of Maurice Benin (Shipping) Ltd., 
and Sigma Trading Corporation (see Traffic World, April 18) 
for hearing April 28 in Room 900, 45 Broadway, New York 
City, before Examiner F. J. Horan. 


COASTWISE COAL SURCHARGES 

In order to cover higher wartime operating expenses, as it 
said, the War Shipping Administration has authorized increased 
surcharges for the coastwise transportation of coal in bulk from 
Hampton Roads and Philadelphia to ports in the north Atlantic 
area. 

To the present basic freight rates, the W. S. A. has al- 
lowed the addition of a maximum surcharge of $1.70 a gross 
ton for vessels using the “outside route,” and $1.35 a gross ton 
for vessels using the “inside route.” . 

The principal factors involved in its action, the adminis- 
tration said, were higher war risk insurance rates on hull and 
machinery and lengthened voyages due to delays incident to 
instructed routings. At the present time, it says, operators are 
permitted surcharges up to 73 cents a ton, such charges being 
made only to the extent that expenses are actually incurred. 
The new rate became effective on sailings on and after April 1. 


WOODEN SHIP CONSTRUCTION 


Representative Smith, of Washington, a member of the 
House rivers and harbors committee, has urged establishment 
of an “all-out” wooden shipbuilding program, with conten- 
tions that the present steel shipbuilding program does not g0 
far enough, that it is not sufficient for the job required, and 
that “we should and must without further delay start building 
merchant cargo ships and freighters out of wood.” 

In discussion of his proposal in the House, he said that 
all the officials of the federal government in the various de- 
partments who were in charge of the present shipbuilding pro- 
gram had been committed “irrevocably” to a policy of con- 
structing all the merchant ships out of steel. , 

“Excepting for mine sweepers and other small craft,” he 
said, “there has been no wooden shipbuilding program to spea 
of. I am of the opinion that this policy constitutes one of the 
most serious errors of judgment of which our government has 
been guilty in the conduct of our national defense and war 
effort.” 

He said the present rate of completion of new ships was 
not sufficient to offset the losses from “U-boat and submarine 
warfare.” He said he had communicated with Admiral Land, 
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Maritime Commission chairman, and that he knew Admiral 
Land might personally be rather sympathetic toward wooden 
ships, but, he added, “there is someone in the government some- 
where who is responsible for the fact that there has been a 
discrimination against wood.” 

Representatives Angell, of Oregon, Arnold, of Illinois, 
o’Connor, of Montana, and Springer, of Indiana, participated 
in the discussion, supporting Representative Smith’s proposal. 





M. C.-W. S. A. DISTRICT DIRECTORS 


The Maritime Commission and the War Shipping Admin- 
istration have announced establishment of an Atlantic coast 
district and a Gulf coast district and appointment of respective 
directors for those areas. A Pacific coast district of the W. S. 
A. had previously been established with John E. Cushing as 
Pacific coast director. 

The coast district directors would have overall supervision 
in their areas of all shipping operations of both agencies and 
would report to Washington, it was stated. Continuing, the 
announcement said: 


Captain Granville Conway has been named director of the Atlantic 
coast district, which consists of all United States Atlantic ports north 
of Florida, and includes Maritime Commission and War Shipping Ad- 
ministration activities in Canadian and Newfoundland ports. Captain 
Conway will continue as district manager for the commission and the 
w. S. A. at New York and will make his headquarters at 45 Broadway, 
New York City. 

Chester H. Marshall has been designated as director of the Gulf 
coast district which includes all United States ports on the Gulf of 
Mexico and all ports in Florida. Mr. Marshall will make his headquar- 
ters at the Federal Office Building, New Orleans. Prior to his appoint- 
ment, Mr. Marshall was operating manager at New Orleans for the 
Waterman Steamship Corporation. 

M. H. McGann will remain port agent at Boston; James E. Magner 
has been appointed district manager at Philadelphia, J. A. Gormley 
remaining as port agent; J. A. Bouslog will remain district manager 
at Baltimore, and J. Joseph Brune has been appointed port operating 
manager at Baltimore; George F. Blair remains district manager at 
Hampton Roads: John J. Fitzpatrick remains district manager at New 
Orleans, and Captain W. Anthony has been appointed district manager 
at Halifax, Nova Scotia. 


GENERAL TIRE EXPANDS ADVERTISING 


General Tire and Rubber Company, Akron, O., has ex- 
panded in business magazines, including Traffic World, its ad- 
vertising program to fleet operators. Stepping up the size of 
insertions to double page spreads, General Tire is emphasizing 
the positive steps for fleet operators to take in stretching every 
tire certificate. 

New tire certificate holders, recap certificate holders and 
fleet operators needing tire engineering advice or maintenance 
service are urged to take advantage of the modern equipment, 
trained personnel and general truck-hire “know how” of their 
local General Tire distributors. General is conducting a nation- 
wide program of cooperation with truck operators in stretching 
tire mileage to help preserve America’s stockpile of rubber. 


A. T. A. DIRECTORS’ MEETING 


_ The board of directors of the American Trucking Associa- 
lions, Inc., will hold a special meeting at the Drake Hotel at 
Chicago May 19. The meeting has been called by the execu- 
live committee of the organization for the consideration of prob- 
lems confronting the truckers as a result of war developments. 
The executive committee also announced that the spring meet- 
Ings of the safety and operations, business development and 
accounting sections of the association would be held at Chicago 
May 18, 19 and 20. The executive committee announced that 
the national truck driving “roadeo” would not be held again 
until after the war was over. 





DRIVERS’ IDENTIFICATION CARDS 


The Central Motor Freight Association, Chicago, has ar- 
ranged to classify and supply identification cards to more than 
90,000 Illinois truck drivers serving war production plants, 
Harry Chaddick, president, has announced. He said the cards 
and classification system had been prepared by the associa- 
ton in cooperation with officers of the armed forces, Federal 
Bureau of Investigation, Chicago Association of Commerce, 
and the United States Custom House and Defense Planning 
- anagement Association. The Office of Defense Transporta- 
“ had authorized motor carriers to prepare a method for 

colproof” driver identification. Drivers employed by all 
inois truckers, whether or not members of the association, 
could Obtain the cards, he said, adding that by adoption of a 
standard identification system much time and confusion would 


0 saved, 





Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe Trarric Wortp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric WorLp. 


Announcement of winners in the annual editorial contest 
of the Associated Traffic Club of America was made by L. B. 
Freeman, secretary, April 18, at a meeting at Chicago of edi- 
tors to publications of traffic clubs. The winners were: 


First prize of $50: Leonard J. Forgey, Junior Traffic Club of 
Metropolitan St. Louis. 

Second prize of $25: T. W. Gravett, Cincinnati, O., Traffic Club. 

Third prize of $10: K. S. Carbury, Traffic Club of Newark, N. J. 

Fourth prize of $5: Carl J. Huckabee, Traffic Club of Jacksonville, 
Fla, 

Fifth prize of $5: R. C. Colton, Traffic Club of Baltimore. 

Sixth prize of $5: Clarence A. Nate, Traffic Club of Newark. 

Judges of the contest were: Harry J. Thornton, editor, Louisville, 
Ky., Board of Trade Journal; Harry N. Clarke, art editor, Louisville 
and Nashville Employes’ Magazine, and Charles T. Coleman, instruc- 
tor, University of Louisville. 


Ed. L. Henken, editor of the Louisville Transportation Club 
News, and chairman of the A. T. C. A. club publications com- 
mittee, presided at the all-day meeting. He said the club mag- 
azines should not be devoted entirely to reporting matters of 
local interest. The editors, he said, should use their power to 
direct and control opinion on subjects of national interest. 

John S. Burchmore, Chicago, chairman of the association’s 
public affairs committee, at the morning session, told the edi- 
tors that, if they and other spokesmen for the American people 
could make themselves heard in Washington, government offi- 
cials would pay much less attention to those advocating govern- 
ment ownership of transportation and other industries. He said 
the editors should devote themselves to three duties: First, to 
urge their associates to do their best to make transportation a 
success in the war period; second, to “be ready. after delibera- 
tion, to make effective reply to proponents of government con- 
trol,” and, third, to maintain a firm faith in the democratic ideal 
that the American people could act as they desired. 

At the afternoon session, Walter Belson, instructor in in- 
dustrial journalism, Marquette University, Milwaukee, Wis., led 
a discussion of technical problems of copy, advertising, and pro- 
duction. It was agreed by the members that the association 
should assist editors by providing editorials and news matter 
reflecting the industry’s aims and purposes for aiding the war 
program, and Mr. Henken was directed to prepare editorial 
material for monthly distribution to club magazines. Mr. Hen- 
ken said each editor should consider the editorials, to be pre- 
pared by himself, in the light of the editor’s personal views. 
Each editor should act independently, and should not publish 
the editorials unless they coincided with the editor’s views, he 
said. The editorials, it was agreed, should be devoted to such 
subjects as the need for early sale of commercial coal, for col- 
lection of books for men in the armed forces, for collection of 
scrap metals, and for proper appreciation of the services being 
performed by shippers and carriers. The association’s policy, 
as expressed February 16 at a special meeting of the directors, 
would be expressed in the editorials, it was agreed. 

The editors attended a luncheon, a dinner held in their 
honor by the Junior Traffic Club of Chicago, and a dance held 
by the Grand Trunk Recreation Association. 





The following officers were elected by the Central Ohio 
Traffic Club at its annual dinner and election meeting at 
Marion, O., April 15: President, E. L. Morgan, Jr., traffic 
manager, Ohio Seamless Tube Company, Shelby, O.; first vice- 
president, R. E. Chell, traveling freight agent, Central Railroad 
of New Jersey, Cleveland; second vice-president, Carl Brock, 
production manager, Humphreys Manufacturing Company, 
Mansfield, O., and secretary-treasurer, J. R. Burns, traveling 
agent, Minneapolis and St. Louis Railroad, Cleveland. Newly 
elected members of the board of governors include: C. D. 
Smith, traveling freight agent, Louisville and Nashville Rail- 
road, Cleveland; E. S. Martin, traffic manager, Sun Glow In- 
dustries, Mansfield; M. H. McCullough, traffic manager, Han- 
ley Milling Company, Mansfield; Grover Curran, traveling 
freight agent, Norfolk and Western, Toledo; F. H. Mull, traffic 
manager, Farm Tools, Inc., Mansfield, and Clayton Yerrick, 
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general agent, Roadway Express, Akron, O. Alfred F. Dowd, 
warden, Indiana State Prison, Michigan City, Ind., was guest 
speaker. P. J. Kelley, assistant to vice-president, Chesapeake 
and Ohio-Pere Marquette, was toastmaster. 

The Reading, Pa., Traffic Club has elected the following 
officers and members of the board of directors: President, 
John R. Edelman, traffic manager, Parish Pressed Steel Com- 
pany; vice-presidents, Beeber Gross, cify freight agent, Read- 
ing Company, and Carl R. Burkholder, resident sales man- 
ager, Percy Heilner and Son; secretary-treasurer, Edward E. 
Esterline, Reading Chamber of Commerce; members of the 
board, for two years, Gerald E. Deam, station agent, Reading 
Company, Birdsboro, Pa.; Raymond D. Rhine, traffic depart- 
ment, Textile Machine Works, and George H. Edmonds, sales 
department, Carpenter Steel Company. The club has decided 
to publish a monthly bulletin to inform members of transpor- 
tation news. 

The Anderson, Ind., Traffic Club has elected the following 
officers: President, J. H. Burton, Nicholson File Company; 
vice-president, B. J. Nelson, Indiana Railroad, and secretary- 
treasurer, J. W. Peters, Delco-Remy division, General Motors 
Corporation. It has decided not to hold annual dinners and 
other social functions to which out-of-town guests formerly 
have been invited, the members agreeing to devote their activi- 
ties to increasing the proper utilization of transportation facili- 
ties. 





Robert L. Allen, new president of the Long Beach, Calif., 
Traffic Club, is a native of California 
and a graduate of the University of 
Southern California. After being grad- 
uated in 1932, he played professional 
baseball for a short time before joining 
the Imperial Truck Agency as office 
manager at El] Centro, Calif. He later 
resigned to become assistant traffic 
manager for the Western Auto Supply 
Company at Los Angeles, continuing in 
that capacity until joining the Amer- 
ican Wholesale Hardware Company as 
traffic manager at Long Beach, a posi- 
tion he now holds. He is a member of 
the transportation committee of the 
Long Beach Chamber of Commerce, 
member of the Los Angeles Traffic 
Managers Conference, member of the 
American Institute of Traffic Managers, and president of the 
Harbor Transportation Club of Los Angeles and Long Beach. 








Edward F. Stock, traffic manager, Peoria and Pekin 
Union Railway, Peoria, Ill., spoke on “Freight Claim Preven- 
tion” at the monthly meeting of the Tri-City Traffic Club at 
Moline, Ill., April 23. The railroads were all cooperating to 
reduce freight loss and damage and other forms of transpor- 
tation were cooperating in that effort to a greater extent 
than formerly, he said. The nation’s war effort was ham- 
pered to a much greater extent than freight loss and damage 
claim figures indicated, he said. Every article that was lost 
and damaged in transit, he said, “means that much transporta- 
tion effort, that many car-days, that many pounds of our 
motive power have been wasted.” Heavier loadings of less 
carload merchandise freight, he said, would require the rail- 
roads to take additional care in loading and bracing shipments. 


The Women’s Traffic Club of Metropolitan St. Louis will 
hold its annual card party April 29. Annabelle Lamburth is 
general chairman of the committees on arrangement. Mrs. 
Louise Gibson has been appointed chairman of the entertain- 
ment committee, succeeding Beulah Childers, who resigned. 


Directors of the Portland, Ore., Industrial Traffic Club 
have elected A. V. Amos, traffic manager, Union Oil Company, 
as president, succeeding R. E. Martin, who resigned on being 
appointed traffic manager for the Kaiser Shipyard at Van- 
couver, Wash. J. P. Eckman, General Grocery Company, has 
been elected to succeed Mr. Amos as vice-president, and C. H. 
Bowers, Associated Oil Company, has been elected treasurer. 
Eilie Bergesen, Van Waters and Rogers, has been retained as 
secretary. 

Members of the Pacific Traffic Association of San Fran- 
cisco, at a Pan-America night dinner meeting, April 14, dis- 
cussed the recommendation of its board of directors that it with- 
draw from the Associated Traffic Clubs of America. No action 
was taken. Further discussion of the subject will be held at 
the May meeting. At a joint meeting of the association’s Tues- 
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day traffic forum group and the Women’s Traffic Club of Sap 
Francisco, April 21, H. E. Poulterer, vice-president, Western 
Pacific, spoke on trends in transportation. 

The nominating committee for the Traffic Study Club of 
Akron, O., has nominated the following as candidates for office: 
For president, R. W. Wettstyne, Firestone Tire and Rubber 
Company; first vice-president, H. J. Secoy, Federal Express 
and C. C. Loudon, B and L. Motor Freight; second vice-pregj. 
dent, J. W. Babneu, Baltimore and Ohio; J. Paul Clark, Erie 
Railroad, and H. M. Blunt, Pennsylvania Railroad; secretary- 
treasurer, E. E. Buteau, Firestone Tire and Rubber Company; 
members, board of directors, six to be elected, Harry Binns 
Baltimore and Ohio; H. O. Swift, Akron, Canton and Youngs. 
town Railway; E. Jubin, Pennsylvania Railroad; A. J. Smith, 
Erie Railroad; E. J. Delagrange, Norwalk Truck Line; F, ). 
Ferris, Keeshin Motor Express Company; C. L. Langford, Road- 
way Express; H. K. McDougald, Akron Chicago Transportation 
Company; C. C. Worrell, Pittsburgh Plate Glass Company: 
J. L. McCauley, Sieberling Latex Products; D. A. Herrold. 
General Tire and Rubber Company, and John E. Dietrich, B. F. 
Goodrich Company. Clayton Yerrick is chairman of the nomi- 
nating committee. The club has decided not to hold its annual 
dinner this year. In cooperation with the Akron Chamber of 
Commerce, Association of American Railroads, and Great Lakes 
Regional Advisory Board, the club will hold a perfect shipping 
and careful handling meeting at the American Legion Home. 
Cuyahoga Falls, O., April 28. J. S. Smith, superintendent of 
claims, Railway Express Agency, Chicago, will speak on “Claim 
Prevention and Better Handling.’”’ The annual election will be 
held at the meeting. 





The Ky-O-Va Traffic Club will hold a quarterly meeting 
at the Governor Cabell Hotel, Huntington, W. Va., May ll. 
Major B. T. Rogers, United States Army, Point Pleasant, W. 
Va., will speak. James C. Smith, traffic manager, Standard 
Ultramarine Company, Huntington, is chairman of a committee 
on arrangements. 


William Garffitt, executive vice-president, United Fresh 
Fruit and Vegetable Association, Chicago, spoke at a luncheon 
meeting of the Traffic Club of Minneapolis, April 23. D. L. 
Piazza was chairman for the day. 


S. T. Henson, Sears Roebuck and Company, spoke on the 
“perfect shipping month campaign” at a luncheon meeting of 
the Traffic Club of Kansas City, April 20. Several professional 
golfers were guests. 

The recording “American Voices,” representing statements 
made by famous Americans, as prepared by members of the 
Omaha Traffic Club, was heard at an April party held by the 
club April 16. 

The Northwest Airlines sound color film “Flight Plan’ was 
shown at a luncheon meeting of.the Transportation Club ol 
St. Paul, Minn., April 21. 

May Lenney Downing has been appointed chairman of the 
nominating committee for the Woman's Traffic Club of Chi- 
cago, and Golda Luster has been appointed chairman of the 
elections committee. 





The Winston-Salem, N. C., Traffic Club will hold a bar- 
becue outing at Reynolds Park April 28. Golf will be played. 





James McArdle, president, M. and M. Haulirg and Ds 
tributing Company, and vice-president, New Jersey Motor 
Truck Association, will discuss “Motor Transportation and Its 
Importance to the Country’s War Effort” at a dinner meet- 
ing of the Traffic Club of New Jersey at the Oyster Bay Res- 
taurant, Jersey City, N. J., April 28. The motion picture, 
“Streamlined,” will be shown in conjunction with a talk on 
maintenance and upkeep of trucks by Russ Riley, field engineer, 
Thompson Products Company, Cleveland, O. Arrangements for 
showing the film were made by Meyer Gladstein, M. and G. 
Auto Supply Company. 





The Milwaukee Traffic Club will hold a stag dinner at the 
Elks Club April 28. Entertainment will include a program ° 
music and showing of the film, ‘““How to Catch Bass.” A din- 
ner dance will be held May 23. 





Lieut. E. H. Jackson, office of naval officer procurement 
United States Navy, discussed the need for additiona! nava 
officers at a luncheon meeting of the Traffic Club of New Or- 
leans April 20. A party for members of the club’s yowling 
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league and their wives was held April 21. Winners of bowling 
contests in the fall and winter season received trophies and 
other prize awards. 





At a monthly meeting of the Denver Commercial Traffic 
Club, April 15, the films, “Defense and the Telephone,” and 
“Safeguarding Military Information,” were shown by arrange- 
ment with the Mountain States Telephone and Telegraph 
Company. 





At a luncheon meeting of the Traffic Club of St. Louis, 
April, 27, Harold D. Duffy, sales manager, S. G. Adams Com- 
pany, will speak on “What Can We Do About Our Luck” ? 





C. G. Webb, freight claim agent, Southern Pacific, Houston, 
will speak on “Perfect Shipping” at a meeting of the Traffic 
and Foreign Trade Club of Galveston, Tex., at the Labor 
Temple, April 27. A.W. Dunham, formerly agent for the Gulf, 
Colorado and Santa Fe Railway, will be toastmaster. 





The Traffic Club of Wilmington, Del., will hold its annual 
spring oyster dinner and trapshoot, April 30, at the Wilming- 
ton Trapshooting Association grounds. Prizes will be awarded. 
Indoor games will be played. R. J. McCormick is chairman of 
the sports committee. 





The Motor City Traffic Club of Detroit will hold a movie 
night forum meeting April 27. Arrangements have been made 
with the General Motors Corporation to show the films, “Diesels 
Working on Rails,” and “Diesels, the Modern Power”; with 
the Michigan Bell Telephone Company to show the films, “De- 
fense and the Telephone,” and “Ready on the Home Front,” 
and with Transcontinental and Western Air to show the film, 
“Winged Horizons.” William R. Purdie is chairman of the 
forum committee. 


The Traffic Club of Kalamazoo, Mich., will hold its annual 
golf outing June 16. A defense night meeting was held April 
21, proceeds from which were used to purchase defense savings 
bonds for the club. 





The Indianapolis, Ind., Traffic Club will hold a dinner 
party at the Athenaeum April 30. There will be a floor show 
and refreshments. J. T. McCoy is chairman of a committee 
on arrangements. 


The speakers committee of the Traffic Club of Wilming- 
ton, Del., has announced that the sound film “Around the 
World with Ocean Cargo” has been prepared by the marine 
service division of the Insurance Company of North America, 
under the supervision of Alvin S. Roberts, and will be avail- 
able for showing before traffic clubs. The film, which takes 
50 minutes to show, depicts marine cargo handling facilities at 
various ports and illustrates modern methods for preparing 
merchandise against loss and damage in ocean shipping, says 
the committee. 





FREIGHT CLAIM DIVISION 


Important changes in the rules of order and rules of the 
division designed to expedite the investigation and adjustment 
of loss and damage freight claims during the war will be pre- 
sented to the Freight Claim Division of the Association of 
American Railroads at its fifty-first annual session at the Hotel 
Sherman, Chicago, Tuesday and Wednesday, April 28 and 29. 

Other highlights of the convention will include an address 
by A. E. Pasman, of Cleveland, chairman of the division and 
freight claim agent of the Erie Railroad, reports of committees, 
and election of officers of the division and members of the gen- 
eral, appeal, and arbitration committees. 

On Tuesday night, there will be a dinner marking the semi- 
centennial of the division. The principal speaker will be R. H. 
Aishton, of Evanston, Ill., who, as president of the American 
Railway Association in 1920, was instrumental in having the 
Freight Claim Association become a division of the railroad 
organization. Lewis Pilcher, of Chicago, secretary of the body, 
will give a historical sketch, and Mr. Pasman and past chairmen 
of the division will review the activities of the organization 
from its establishment to the present time. H. C. Pribble, of 
Topeka, Kan., general claim agent of the Santa Fe System, is 
chairman of the program. 

An informal meeting of field men handling loss and damage 
prevention work will be held on Wednesday with Joe Marshall, 
Albert L. Green and Robert A. Fasold, special representatives 
of the division, presiding. 


TRAFFIC WORLD 


Personal Notes 





Stockholders of the Santa Fe Railway, at their annual 
meeting at Chicago, April 23, elected Edward L. Ryerson, Chi- 
cago, chairman of the Inland Steel Company and of Joseph T’, 
Ryerson and Son, Inc., as a director for four years, succeed- 
ing Joseph E. Otis, who is retiring because of ill health. Re- 
elected as directors for four years were Myron C. Taylor, New 
York financier, and Richard W. Robbins, Belvidere, Kan, 
stockman. 


Hugh W. Siddall, chairman, Trans-Continental and Western 
Passenger Associations, will speak on “Transportation of Our 
Armed Forces” at a luncheon meeting of the railway group of 
the Union League Club of Chicago April 27. 


Approximately 250 friends and associates of Chester G., 
Moore, chairman, Central States Motor Freight Bureau, at- 
tended a dinner dance held in his honor at the La Salle Hotel, 
Chicago, April 17. 

F. N. Melius, Jr., assistant general counsel, Universal Car- 
loading and Distributing Company, New York, will speak on 
“Forwarder Transportation and Prospective Regulations” at a 
meeting of the Pittsburgh regional chapter of the Association 
of Interstate Commerce Commission Practitioners April 27. 


Larry Pentecost has been appointed acting manager at 
Norfolk, Va., for the United States Lines, succeeding Harry 
Walton, who died. 


V. E. Straus has been appointed traveling freight and pas- 
senger agent at Butte, Mont., for the Milwaukee Road, suc- 
ceeding H. D. Collingwood, who has been granted a leave of 
absence to enter military servic. T. W. Proctor, Jr., has 
been appointed traveling freight agent at Chicago, succeeding 
F. O. Schaudies, who died. 


Eugene H. Hite has been appointed superintendent, north- 
ern California, Nevada and Oregon division, Railway Express 
Agency, at Sacramento, Calif., succeeding V. R. Burton, who 
died. 


E. P. Kinney has been appointed commercial agent for the 
Norfolk and Western at Bluefield, W. Va. L. W. Geis has been 
appointed commercial agent at Indianapolis, Ind. 


Edward B. Whitman has been appointed public relations 
director for the American Hammered Piston Ring division of 
Koppers Company, Baltimore. 


Promotion of H. L. Guin, assistant chief claim agent of the 
Southern Railway, at Greensboro, N. C., to be chief claim 
agent at Washington, D. C., and promotions in the freight 
traffic department at Atlanta, effective May 1, have been an- 
nounced. Mr. Guin succeeds Isaac W. Haun, who has retired 
after serving with the company 51 years. The appointments 
include: W. R. King, assistant chief claim agent, Greensboro; 
Charles L. Bateman, general freight agent, succeeding A. E. 
Hendee, who died; Darrow Kirkpatrick, general freight agent, 
in charge of divisions; Marion F. Dukes, Jr., assistant general 
freight agent, and L. D. Shelnutt, assistant to general freight 
agent. 


J. M. Symes, vice-president at Chicago for the Pennsyl- 
vania Railroad, was guest of honor and principal speaker at the 
annual dinner dance of the company’s Chicago General Office 
Association at the Palmer House April 25. W. R. Cox, freight 
traffic manager, Chicago, was toastmaster. Approximately 400 
persons attended. 


Ray H. Thompson, traffic manager, Maytag Company, 
Newton, Ia., and chairman of the traffic committee of the 
American Washer and Ironer Manufacturers’ Association, has 
been appointed chairman of the classification committee for 
the National Industrial Traffic League, succeeding W. J. 
Williamson, who has resigned on being appointed chief of the 
War Department’s Office of Traffic Control. 





CHANGES IN DOCKET 


Hearing MC 103195, April 24, Brooklyn, canceled. 
Hearing MC 12261, April 24, Brooklyn, canceled. 
Hearing 28641 and |. & S. 4850, April 23, Brooklyn, canceled and 
reassigned May 14, Brooklyn, N. Y., St. George Hotel, Examiner Archer. 
Hearing MC 4556 Sub. 13, April 23, Albany, Ga., postponed to April 
24, U. S. Court, Albany, Ga., Jt. Bd. 101. a 
Hearing MC 103258 and MC 103344, April 22, Baltimore, transferre 
to Baltimore Assn. of Commerce. . 
Hearing MC C-337 and |. & S. M-1982, April 23, Rochester, N. Y., 
postponed indefinitely. 
Hearing, MC 42487 Sub. 56, April 24, Portland, Ore., canceled 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or trafic, that it may appear to us unwise to answer 
or that involves a situation too complez for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Through Routes and Joint Rates 


Ohio.—Question: A motor common carrier issues a through 
bill of lading at point A to transport a shipment to point C; 
the latter point not served directly by the originating carrier. 

The shipment is transported to point B, which is as far 
as the carrier can carry the shipment locally, where it is found 
that the only carriers serving point C are a railroad and an- 
other motor carrier, the latter not a concurring party to the 
through rate from A to C in conjunction with the originating 
carrier. Both the railroad and the motor carrier demand 
that a new bill of lading be issued to cover the movement from 
B to C, showing the originating carrier as the shipper. 

Can a carrier issue such a bill of lading at B? 

Can the carrier who contracted with the shipper at A be 
represented as the shipper at B? 

In the event that a shipment is tendered at A on an order 
bill of lading, how should the original carrier proceed to effect 
delivery of the shipment at C? 

It is our opinion that the stipulation of the carriers serving 
C, as outlined above is unnatural, but we are unable to verify 
our contention. Will wou please answer the foregoing ques- 
tions, and substantiate the answers? 


TRAFFIC WORLD 


Answer: It appears from the decision in Docket MC C-3 
Hausman Steel Co. vs. Seaboard Freight Lines (mimeographed) 
decided January 29, 1942, that an initial motor common carrie; 
may, in the absence of joint rates or through routes with othe; 
such carriers, refuse to receive and transport shipments des. 
tined to points beyond its line, in instances where it has es. 
tablished no joint rates applicable to such shipments, or maip. 
tains no through routes to the destination thereof, in conjunction 
with other carriers. 


Furthermore, that notwithstanding the absence of join; 
rates, when motor common carriers accept goods for shipment 
from and to points designated by a shipper, those participating 
in the transportation thereafter must be presumed to have es. 
tablished a through route from and to such points applicable 
to such transportation, at least so long as they continue to 
accept and forward shipments from and to such points. 


This decision does not, however, determine what obligation 
is imposed upon the initial carrier where it accepts for trans. 
portation and issues bills of lading for shipments destined to 
points beyond its line where it has no joint rates applicable 
to such shipments and a carrier to which it tenders such ship. 
ments refuses to accept such shipments on through bills of 
lading issued by the initial carrier. 


If, under the decision referred to above, the initial carrier 
may refuse to receive and transport shipments destined to 
points beyond its line, in instances where it has established 
no joint through rates applicable to such shipments, or main- 
tains no through routes to the destination thereof, in conjunc. 
tion with other carriers and that motor common carriers may 
orerate in complete independence of one another, with respect 
to routes and rates, it would seem to follow that a motor com- 
mon carrier to which the initial motor common carrier tenders 
such shipments may refuse to transport the shipments to the 
destinations covered by the through bills of lading issued by 
the initial carrier. 


If, however, it does accept the shipments it appears that 
it will be presumed to have established a through route from 
the points of origin to the points of destination of the shipments, 

In such circumstances, it seems apparent that it must ac- 
cept the shipments on the bills of lading issued by the initial 
carr.er and cannot demand the issuance of new bills of lading 
showing the initial carrier as shipper from the point of inter- 
change with the initial carrier. 


THE TEXAS AND PACIFIC RAILWAY LINKS THE EAST WITH 
THE WEST THROUGH THE HEART OF THE SOUTHWEST 
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FREIGHT BOOKING DEPARTMENT 
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MORE 
Than a Trade Mark! 


The familiar “SOO LINE” emblem is far 
more than a trade mark. 


It is visual representation of the trans- 
portation system upon which thousands 
of Northwest communities depend for 
the marketing of farm products; it re- 
presents the transportation system by 
which these same communities receive 
manufactured goods and commodities 
from the great industrial centers. 


In short, the Soo Line is more than 
just a railway to the people it serves...it 
is the important factor in economic life 
of communities it is privileged to serve. 


Ship and Travel 
VIA 


SOO LINE 

































Wouldn’t it make things 
easier on the 6% increase 
and save time for you too— 


If you didn't have to stop and figure the new 
advance by a table of increased rates? 


That’s the advantage that National Freight Rate Service 
subscribers have in 90% of the cases because we have 
advanced our tables to reflect the 6% advance. 


No use for a 6% table, just find the Rate Basis and turn 
to the Rate Base Table and you have all of the Classes 
and many Column ratings which include the 6% Advance. 


No other Rate Book that we know of can make that state- 
ment up to date. Always First with the Latest. 


Not satisfied with getting out the 6% Table four days 
before the rates went into effect, we immediately went to 
work on converting our Rate Basis Tables into rates that 
would help our subscribers arrive at their rates with the 
least amount of trouble possible and in the 
shortest possible length of time. 


Write us on your business letterhead and 
we will send the National Freight Rate 
Service rate book for you to use for ten 
days ... there’s no obligation and if you 
find you can’t profitably use it, send it back 
at our expense. 


NATIONAL FREIGHT RATE SERVICE 


Dowagiac, Michigan 



















































PUBLISHING RATES SINCE igié4 


Heavy lifts of large size move regularly 


through Port Houston. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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Docket of the Commission 


NOTH—Items in the docket marked with an asterisk (*) have been 
added since the last issue of Tum Trarric Wortp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 





April 27—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 1503 Sub. 29—Central Greyhound Lines, Inc., Cincinnati, 0O., cer. 
tificate to extend operations. 
April 27—Butte, Mont.—U. S. Court—Jt. Bd. 82: 
MC 103390—C. & F. Trucking and Contracting Co., Butte, Mont., per- 
mit. 
April 27—Chicago, i!1.—Sherman Hotel—Examiner Hanrahan: 
MC 94192, Sub. 1 EX—L,. A. Heim Motor Service, Aurora, IIl., certif. 
cate of exemption. 
1. & S. M-1961—Class rates from and to Owensboro, Ky. 


April 27—Columbia, S. C.—Jefferson Hotel—Examiner Wilkins: 
1. & S. 5111—Scrap paper, eastern ports to Hartsville, S. C. 
April 27—Danville, Va.—U. S. Court—Examiner Nye: 
Finance 13625—Application of Danville & Western for a certificate 
permitting abandonment of line extending from Fieldale to Stuart, 
in Henry and Patrick counties, Va. 


April 27—Flagstaff, Ariz.—Hotel Monte Vista—Examiner Linn: 
MC C-314—Motor carrier operations of Arizona coal haulers, 
April 27—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 103405—L. & P. Refrigerator Lines, Kansas City, Kan., permit. 
April 27—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 32122 Sub. 2—Pazen Transfer Line, Oshkosh, Wis., certificate to 
extend operations. 


April 27—Oklahoma City, Okla.—Skirvin Hotel—Examiner Parker: 
MC 43657 Sub. 2—De Tar Distributing Co., Inc., Oklahoma City, Okla., 
permit to extend operations. 
April 27—Rochester, N. Y.—Seneca Hotel—Examiner Kephart: 
MC 5060 Sub. 1—Geneva Moving & Storage Co., Inc., Geneva, N. Y., 
certificate to extend operations. 
MC 68960 Sub. 2—Coveney & Evans, Inc., Walworth, N. Y., certificate 
to extend operations. 


April 27—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 30319 Sub. 7—Southern Pacific Transport Co., Houston, Tex. 
April 27—San Francisco, Calif.—Hotel Empire—Examiner Clifford: 
MC F-1803—J. Doudell, purchase, J. P. Hulsman. 
MC F-1790—Oregon-Nevada-California Fast Freight, Inc., purchase, 
S. H. Petersen and John Paulsen. 
April 27—Tallahassee, Fla.—State Comm.—Jt. Bd. 98: 
MC 103174—Gay Transfer, Panama City, Fla., certificate. 


April 27—Wichita, Kan.—Broadview Hotel—Examiner Schutrumpf: 
Finance 13619—Application Arkansas Valley Ry., Inc., for permission 
to abandon its entire line extending from Wichita to Hutchinson, 
including a branch line from Van Arsdale to Newton, Kan. 
April 28—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 42: 
MC 1140—Consolidated Mountain Lines, Inc., Clifton, N. J., certificate. 
April 28—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 29732 Sub. 1—Brooklyn Waverly Auto Express Co., Inc., Brook- 
lyn, N. Y., permit to extend operations. 


April 28—Chicago, IIl.—Hotel Sherman—Examiner Hanrahan: 
MC 30077—Monark Motor Freight System, Inc., Chicago, Ill. 
April 28—Columbus, 0.—Public Utility Comm.—Examiner Baker: 
MC F-1787—Central Motor Lines, Inc., purchase, G. O. Evans Motor 
Express, Inc. 


April 28—Des Moines, la.—Hotel Kirkwood-—Jt. Bd. 146: 
MC 101236 Sub. 2—Studer Bros., Clarion, Ia., certificate to extend 
operations. 
MC 103246—M. Loth, Clear Lake, Ia., certificate. 


April 28—Fargo, N. D.—U. S. Court—Jt. Bd. 143: 
MC 103479—W. R. Wedberg, Hunter, N. D., certificate. 
April 28—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 75651 Sub. 3—R. C. Motor Lines, Inc., Jacksonville, Fla., certif- 
cate to extend operations. 


April 28—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 70362 Sub. 10—Potashnick Local Truck System, Inc., Sikeston, 
Mo., certificate to extend operations. 


April 28—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 103304—City Dray Line, Phillips, Wis., permit. 
MC 103305—Eric Rust & Son, Medford, Wis., permit. 
MC 34110 Sub, 1—Loyal Dray Line, Loyal, Wis., permit. 


April 28—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 4 
MC 34553 Sub. 5—A. V. Chestnut, Arnett, Okla., certificate to exten 
operations. 
April 28—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: : 
MC 32632 Sub. 2—Jackson Truck Lines, Inc., Jackson, N. C.. ce 
tificate to extend operations. 
April 28—Savannah, Ga.—U. S. Court—Examiner Wilkins: 
28618—T. A. Bryson and Sons vs. P. R. R. et al. 
April 29—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 305: 
MC 103210—Ford Brothers, Harrison, N. Y., certificate. 
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April 29—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 73709 Sub. 1—Traina’s Van Service, Rahway, N. J., certificate to 
extend operations. 


April 29—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 1896 Subs. 5 and 6—Boss-Linco Lines, Inc., Buffalo, N. Y., certifi- 
cate to extend operations. 
April 29—Butte, Mont.—U. S. Court—Examiner Olentine: 
MC 42487—Consolidated Freightways, Inc., Portland, Ore. 


April 29—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138 and 182: 
MC 4928 Sub. 1—Wm. Reba & Sons, Adair, Ia., certificate or permit 
to extend operations. 
MC 103371—L. R. Green, Lake City, Ia., certificate. 


April 29—Fargo, N. D.—U. S. Court—Jt. Bd. 219: 
MC 59090 Sub. 1—Lee Truck Line, Moorhead, Minn., permit to ex- 
tend operations. 


April 29—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 22268 Sub. 6—Philadelphia-Detroit Lines, Inc., Jacksonville, Fla., 
certificate to extend operations. 


April 29—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 4656 Sub. 2—W. J. Thibodeau Motor Express, Inc., Chicago, Ill., 
certificate to extend operations. 
April 29—Pulaski, Va.—County Ct.—Examiner Nye: 
Finance 13649—Application of N. & W. for abandonment of portion 
of branch line from Bastian to Suiter, Va. 
April 29—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: 
MC 36361 Sub. 2—Hoffler and Boney Transfer Co., Inc., Wallace, 
N. C., certificate to extend operations. 
April 29—St. Paul, Minn.—Hotel Lowry—Examiner Carter: 
Ex Parte 151—In the matter of application of Claire I. Weikert for 
admission to practice under Rule I-B. 
April 29—Washington, D. C.—Argument: 
1. & S. M-1827—Stop-off rule between central and southern territories. 
1. & S. M-1869—Stopping in transit between central and southern 
territories. 
April 30—Billings, Mont.—Commercial Club—Examiner Olentine: 
MC 67967 Sub. 1 EX—Schmittou and Sons, Lavina, Mont., certificate 
of exemption. 


April 30—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 3647 Sub. 13—Public Service Interstate Transportation Co., 
Newark, N. J., certificate to extend operations. 
MC 3647 Sub. 34—Public Service Interstate Transportation Co., New- 
ark, N. J., certificate to extend operations. 


April 30—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 
MC 72074 Sub. 1—Glen Cove Motor Express Lines, Glen Cove, N. Y. 


April 30—Chicago, II|.—Sherman Hotel—Examiner Baker: 
MC F-1817—Riss & Co., Inc., and E. E. Pick, purchase, Monark Motor 
Freight System, Inc. 


April 30—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138 and 192: 
MC 88169 Sub. 1—B. J. Richter. Adair, Ia., certificate. 
MC 94302 Sub. 1—K. A. Johnston, Earlham, Ia., certificate to extend 
operations. 


April 30—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 52751 Sub. 2, 3 and 4—Ace Lines, Inc., Fargo, N. D., certificate 
to extend operations. 
April 30—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 103368—F. Gensler, Shullsburg, Wis., certificate. 
April 30—Minneapolis, Minn.—Hotel Nicollet-—Examiner Carter: 
Ex Parte 149—In the matter of William D. Morgan. 
April 30—Salt Lake City, Utah—Hotel Utah—Examiner Schutrumpf: 
Finance 13611—Application of Los Angeles & Salt Lake and Union 
Pacific, lessee, for permission to abandon the so-called Frisco 
branch extending northwesterly from Milford, Utah, 16.42 miles. 
April 30—Tampa, Fla.—Floridan Hotel—Jt. Bd. 205: 
MC 96096 Sub. 1—J. H. Snipe Trucking Corp., Winter Haven, Fila., 
permit to extend operations. 
April 30—Washington, D. C.—Examiner Esch: 
1. & S. 5093—Storage explosives at New York Harbor. 
May 1—Ashville, N. C.—Battery Park Hotel—Examiner McCaslin: 
MC 25798—C. Hyder, Hendersonviile, N. C. 
May 1—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 88371—New York and Rio Grande Transit System, Inc., 
York, N. Y. 
May 1—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 16682 Sub. 2—Mural Delivery Service, New York, N. Y. 
May 1—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 16034 Sub. 2—M. Moran Transportation Lines, Inc., Buffalo, N. Y.., 
certificate to extend operations. 
May 1—Chicago, I!l.—Sherman Hotel—Examiner Hanrahan: 
MC 62445—H. Jaffa, Chicago, Ill. 


New 


Service from 


U. S. GULF PORTS TO 
BRAZIL-URUGUAY-ARGENTINA 
MISSISSIPPI SHIPPING CO. 


CHICAGO NEW ORLEANS NEW YORK 


<p 


Ws, 
ove 









TRAFFIC WORLD 


May 1—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 136: 
MC 30371 Sub. 1—Albert Thede Transfer, Carroll, Ia., certificate ty 
extend operations. 


May 1—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 103434—T. Brokke, McIntosh, Minn., certificate. 


May 1—Flagstaff, Ariz.—Hotel Monte Vista—Jt. Bd. 166: 
MC 38588 Sub. 7—Phoenix-Kingman & Boulder City Stages, Kingman 
Ariz., certificate to extend operations. 
May 1—Flagstaff, Ariz.—Hote] Monte Vista—Jt. Bd. 168: 
MC 38587 Sub. 1—Phoenix-Kingman & Boulder City Stages, Kingman 
Ariz., certificate to extend operations. ’ 


May 1—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 34551 Sub. 1—Carroll Bros., Beloit, Wis., certificate to extenq 
operations. 


May 1—Miles City, Mont.—Elks Bldg.—Examiner Olentine: 
MC 52497 Sub. 2—Nugent’s Transfer and Storage, Miles City, Mont 
certificate to extend operations. 
May i—Oklahoma City, Okla.—Skirvin Hotel—Examiner Parker: 
MC C-313—Iron and steel articles between central and _ southwest 
points. 
1. & S. M-1849—Iron, steel, tires, etc., O. and Ill. to Okla. points. 


May 1—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: 
MC 32680—Apex Motor Lines, Apex, N. C., certificate or permit. 
May 1—Salt Lake City, Utah—Utah Hotel—Examiner Schutrumptf: 
Finarce 13655—Application of Cent. Pac. and Southern Pacific for 
permission to abandon that portion of the promontory branch ex. 
tending from a point near Lucin to a point near Corrine, etc. 
May 1—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 77: 
MC 27337 Sub. 1—H. Wheeler, Rankin, Tex. 
May 1—Tampa, Fla.—Floridan Hotel—Jt. Bd. 205: 
MC 96475—Rite Rate Cab Co., St. Petersburg, Fla., certificate. 


May 2—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 36031 Sub. 1—Grand Central Cadillac Renting Corp., New York. 
M.. Be 
May, 2—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
* MC 66562 Sub. 409—Railway Express Agency, Inc., New York, N. Y.. 
certificate to extend operations. 


May 2—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 818 Sub. 2—F. C. Garfield, North East, Pa., certificate to extend 
operations. 
May 2—Denver, Colo.—Shirley-Savoy Hotel—Examiner Clifford: 
* MC F-1827—Dave Cohen et al., purchase, J. A. Gaynor and A. E. 
Flack. 
May 2—Miles City, Mont.—Elks Bldg.—Jt. Bd. 82: 
MC 100610 Sub. 4—P. G. Neville, Plentywood, Mont., certificate to 
extend operations. 
May 2—Oklahoma City, Okla.—Skirvin Hotel—Examiner Parker: 
1. & S. M-1969—Sugar, La. points to Okla. points. 
May 4—Brooklyn, N. Y.—Hotel St. George—Examiner Proudley. 
MC 56559—South Hudon County Boulevard Bus Owners, Jersey Clty, 
N. J. 
May 4—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 53978—James E. Depeau Trucking, Buffalo, N. Y., 
permit. 
MC 51967—Holcomb Freightways, Scranton, Pa. 
May 4—Chicago, Ill.—Sherman Hotel—Jt. Bd. 13: 
MC 21000 Sub. 3—Dawes and Newton, Oregon, Wis., certificate to 
extend operations. : 
May 4—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 19114, Sub. 5—M. K. & C. Truck Lines, Kansas City, Mo., cer 
tificate to extend operations. 
May 4—Chicago, II|.—Hotel Sherman—Examiner Carter: 
* Ex Parte 153—In the matter of Paysoff Tinkoff. 
May 4—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 30319 Sub. 7-—Southern Pacific Transport Co., Houston, Tex. 
May 4—Denver, Colo.—Shirley Savoy Hotel—Jt. Bd. 126: 
* MC 63828 Sub. 4—Denver-Grand Junction Truck Lines, Denver, Colo., 
certificate to extend operations, 
May 4—Little Rock, Ark.—Marion Hotel—Examiner Parker: 
MC 819 Sub. 3—Arkansas Transfer & Moving Co., Little Rock, Ark. 
MC 100597 Sub. 4—Cockmon & Vaughn, Benton, Ark. 
May 4—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 26519 Sub. 12—Wheeler Transportation Co., Menasha, Wis., cel 
tificate to extend operations. 
May 4—Philadelphia, Pa.—U. S. Court—Examiner Konigsberg: 
* W-16—S. C. Loveland Co., lnc., application for authority to continue 
operations as a contract carrier of property by water. 


certificate or 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: John Topham Carpenter, Shreveport, La.; Charles 
Estill Clark, Chicago, Ill.; Garfield R. Drinnon, Middlesbor®, 
Ky.; David McQuown Ellison, Baton Rouge, La.; Arthur C 
Erickson, Plentywood, Mont.; John R. Hay, Lakeview, Ore. 
Charles Horowitz, Seattle, Wash.; Frank M. Hunter, Media, 
Pa.; Royal R. Irwin, Denver, Colo.; Archibald Allison Jones, 
San Francisco, Calif.; J. Richard Kemper, Richmond, Ind: 
Olai A. Lende, Granite Falls, Minn.; Clarence Mert Ree® 
Denver, Colo.; John A. Ryan, Washington, D. C.; Ralph Ra) 
Tully, Indianapolis, Ind. 

























